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MR. ROACH: Good morning, sir. My name is Bob Roach. I am
counsel for the Democratic staff of the Permanent Subcommittee on
Investigations. With me is my colleague, Mike Flowers, who is counsel
for the Republican staff of the Subcommittee.

MR. FLOWERS: Good morning, sir.
CONFIDENTIAL INFORMANT: Good morning.

MR. ROACH: Thank you for joining us.

I understand you have a statement to make after which we will ask
you a few questions about the banking and trust operations of the LGT
Group. Please proceed.

CONFIDENTIAL INFORMANT: Good morning.
I swear that the testimony I am about to give will be the truth,
the whole truth, and nothing but the truth so help me God.

In 2000, the LGT Trust was evaluating the so-called “paperless
office.” A project to scan every document of each client’s legal
entity and index them electronically, encoding an internal “bak track”
code, a b-a-k. The project requires to hire over 20 new staff
members. Based on my education and skills, I, then named Heinrich
Kieber, worked--started to work at the LGT Trust in Vaduz in October
2000, and I worked there for more than 2 years until the date 2002.

The LGT Group in Liechtenstein is a provider of a vast range of
financial services. The key business of the LGT Group consists of the
- LGT Bank and the LGT Trust services. Both are independent, commercial
companies, and both use autonomous computer data storage systems.

The core trade of the LGT Trust, with head office in Vaduz and
several branches in Switzerland, is selling and managing Liechtenstein
legal entities such as foundations or establishments. They cater for
clients from many different countries including the USA. Generally,
the client transfers his/her bank assets, such as securities and cash
accounts and often also the nonbank assets, such as real estate,
expensive paintings, patents, rights, et cetera, into the ownership of
a selected one or more legal entity.

The client becomes then the beneficial owner of the legal entity.
Every single legal entity from Liechtenstein has to pay on average a
worldwide matchless flat tax rate of only $1000 Swiss francs per year,
regardless of the millions of different type of assets they own and
~income they gain.

The LGT Trust, back in the year 2002, had over 3,500 active legal
entities under management, with the combined total bank assets of
around 7.2 billion Swiss francs of which about 6 were invested at the
LGT Bank and the rest in other Liechtenstein banks or Swiss banks.
Back then, the LGT Bank had around 50 to 60 billion Swiss francs in



their books. Today they hold over 100 billion Swiss francs. The real
value of the nonbank assets are never recorded in the books.

The first couple of months I was in charge of the correct
handling of all clients’ legal entities’ files to make sure that they
are scanned properly and that not one of the very sensitive documents
where all the data concerning the beneficial owners are recorded is
lost in the process. Because of the nature of my job, I had access to
all documents of all legal entities, active ones and the inactive
ones.

The biggest task of the second stage was the proper indexing of
all scanned documents. To be able to index the documents, we had to
read every single one on our screens. It was then when I began to
realize the very questionable business the LGT was often involved in
and the dubious clients they were serving, the kind of business that
goes beyond just facilitating massive tax evasion. Going through
thousands of documents, I got very--I got the very clear picture of
the highly sophisticated and sometimes surprisingly simple tricks and
methods used to (a) help any clients to bring his or her bank assets
to Liechtenstein and nonbank assets under the control of the one or
more selective legal entity; (b) help any clients to keep his or her
assets out of the reach of the taxman and people who may have a legal
right to it or interest in it; (c) get around the laws of
Liechtenstein and other countries; (d)--and (d)--avoid the attention
of international law enforcement agencies and the international media.

Liechtenstein has implemented real tough new compliance laws in
January 2001. In addition, in July 2002, they signed a mutual
assistance treaty with the United States of America. This treaty was
designed to protect the international financial markets against
terror, organized and economic crimes. However, the business
practices of LGT undermines those reforms that Liechtenstein enacted.

The LGT deliberately ignores the basic principles of the know-your-
customer rules. For sure, I can frankly declare that in the vast
majority of all legal entities, LGT does not have a clue about the
real sources of their clients’ huge wealth they manage, as it has been
verified in the files I delivered to the U.S. Government.

The final part of my job was to conduct training programs for all
of the 85 staff members of the LGT Trust, including CEO, members of
the company’s board--and members of the company’s board. When I was
teaching the CEO or a member of the board or a trust client advisor, I
confronted them about the LGT’s questionable practices that I have
seen in many files. Sometimes I always raised this topic with
foundations’ bank account managers from the LGT Bank. All these
discussions were about files with strong indication to corruption,
links to dictators, or business deals to avoid a U.S. embargo, for
example. The answer was always the same: None of your business.

Just stick to your designated job.



I obtained copies of the data of every legal entity and,
furthermore, copies of vast internal documents before I left the
company. All documents provided are authentic, original copies and
have not been in any way changed or manipulated.

MR. ROACH: Thank you, sir.
CONFIDENTIAL INFORMANT: That’s my statement.

MR. ROACH: Thank you, sir. 1I’d now like to ask you a few
questiong. First of all, in your statement you referred to tricks
that LGT used to help clients bring their assets into the bank,
including--would you mind commenting on that, including the use of
shell companies to move funds internationally.

CONFIDENTIAL INFORMANT: Yes. There are several methods in use,
depending on the type of assets the client wants to transfer into his
or her legal entity in Liechtenstein. For bank assets, the LGT Group
establishes, indirectly manages, and ultimately owns a number of legal
entities, so called “special purpose vehicles,” SPV. For the purpose
of high-grade camouflage, there are two types of SPVs. Type A: big
bank accounts around the world; and Type B: which do not have any bank
accounts but own and control Type A. To protect the LGT Group, those
types used are never from Liechtenstein. The LGT uses only SPV
registered in Panama, in the British Virgin Igslands, or sometimes even
in Nigeria.

In practical terms, for a U.S. client, the LGT will transfer the
bank’s assets out of the United States through a chain of several Type
A SPVs. Firstly, always into a country, for example, Canada, which
from the IRS point of view is not suspicious. Next, through a series
of other countries and therefore different jurisdictions. Preferably
countries with very weak or, better, non-existing compliance laws.
Before reaching Liechtenstein, it will run through a Swiss bank, for
example the Banca del Gottardo in Lugano. This bank, in turn, has
reciprocal rights to use the LGT Bank for its own customers.

For an additional layer of concealment, either the Swiss bank or
the LGT Bank often perform a fake cash-out transaction to make it look
like the monies have been paid out in cash over the counter where in
fact they have been transferred into the concentration account of the
LGT Bank and, at the same time, an equal amount has been credited into
the client’s legal entity’s bank account. After one or two years in
use, the SPVs are put into liquidation, then deleted, and new ones
established. '

The only purpose of all this is to make it extremely complicated
for law enforcement agencies to follow the trail, as each step serves
as a filter to hide the track of the client’s money. For any bank ox
trust company in Liechtenstein, the matter of SPVs is commercially
very sensitive material. The better sys--sorry. The better the



system put in place, actually the less it will be detected. There’s a
lot of effort put into general research and checks of any possible
legal implications, so that the LGT Group can always be many steps
ahead of the tax authorities.

All of the clients’ trust advisors and bank account managers of
the LGT Group get regular in-house training in relation to the latest
tricks and methods used so they can keep their knowledge up to date
and can offer it to any existing or future customers.

MR. FLOWERS: Thank you, sir.

Sir, you mentioned during your statement that LGT helped clients
to keep their assets out of reach of tax agencies or persons with
legal claims on those assets. Could you please explain how that was
accomplished?

CONFIDENTIAL WITNESS: Yes. What happens, the LGT strongly
recommends to all clients to follow instructions such as, firstly, not
to tell anybody concerning the legal entity to their lawyers, to other
family members or relatives who are not part of the pool of beneficial
owners, to friends or business partners. The reason is, any human
relationship can go wrong and the client may end up in a situation
where blackmailing is possible. Secondly, not to call the LGT Group
from home--not from home, not from work. Use public phones instead.
As Liechtenstein has an own country code number, the IRS may use the
same plan as the Italian tax police did some years ago. They ordered
the state-run phone company to record over a certain period the
caller's i.d.; the time, date, and number dialed from a big city in
Italy to Liechtenstein, to a Liechtenstein number. When the number
called did not match a phone number--sorry--did match a phone number
registered to a bank, trust company, or a lawyer, the tax police of
Italy conducted a special assessment of the Italian callers. Thirdly,
a third recommendation, only make calls in emergency to the nominated
cell phone numbers of the clients’ trust advisors. The LGT Trust only
uses cell phone numbers from Switzerland or Austria. Again, because
of the existence of a Liechtenstein-own country code number. When
calling, the clients should always use the code words agreed and never
state their own names or name of the legal entities. 1In addition, the
LGT Group itself does not send any mail to their customers out of--
from Liechtenstein. If at all, mail gets sent out via Swiss or
Austrian post office to avoid the attention of any tax enforcement
agency around the world looking for mail coming from Liechtenstein.

In addition, any documents sent out are specially prepared in the way
that the name of the bank, the client’s name, or the legal entities’
name is not revealed. The LGT Group does not call the clients at home
or at work or on her or his phone--cell phones and does not
communicate with their clients via email. The fact that all the LGT
Trust’s clients do not need their assets hidden in legal entities for
their daily living helps very much to avoid detection and to keep the



personal contact between the parties to a minimum, on average once per
year.

MR. ROACH: Thank you.

You =aid that LGT used methods to allow it to get arognd
compliance with the laws of Liechtenstein and other countries. How
did LGT do that?

CONFIDENTIAL WITNESS: Yes, they’re very sophisticated in that
way. The know-your-customer rules necessitate a lot of up-to-date
documentation concerning the client’s identity and the true source of
assets. In addition, a profile of every client has to be created, and
any movement outside the set profile has to be reported to a
preferably independent government entity, for example, to the
financial intelligence unit. The LGT not only fails to keep the basic
documentation up to date, often there is no clear indication of the
beneficial owner or the source of the monies at all. Furthermore,
they, the LGT Trust, predetermine the threshold of a client’s profile
in such an unrealistic way that it would--that it will not trigger the
compulsive report even so when according to compliance law, the
transaction is regarded as more than suspicious.

MR. FLOWERS: Thank you, sir.

Sir, based on your experiences while working at LGT, did LGT ever
assist U.S. persons in repatriating their assets back to the United
States in a manner that would have reduced the attentions of the
United States Government?

CONFIDENTIAL WITNESS: Yes, there are several tricks in use, and
I recall one. Then, at times, actually the LGT Trust would adjust ?he
legal entities’ documents to designate a new beneficial owner who will
cause or result in the lowest tax obligation or, if possible, a zero
tax obligation. Often this means creating a--new trust documents and
changing the name of the real beneficial owner into the name.of a
person or relative who has recently died or, in some cases, 18
unfortunately in the process of dying. When the assets are
transferred back to the United States, the real beneficial owners
explain to the IRS that they have just inherited a large amount which
was only discovered in recent times.

MR. ROACH: Now, in your statement, you also said that LGT sought
to avoid the attention of international law enforcement and the media.
How did LGT do that?

CONFIDENTIAL WITNESS: After some major scandals in the past 15
years, in an effort to avoid bad and further damage to their ‘
reputation, many powerful financial key players in Liechtensteiln
established smaller banks or trust companies whose names nobody

recognizes. They have transferred their risky group of clients into



those new banks or trust companies. In that way, if the risky clients
are exposed in a scandal overseas, the larger well-known banks or
trust companies are out of trouble and the media spotlight. The LGT
Trust, but not so much the LGT Bank, did not accept new clients from
Russia, for example, but would refer them to such smaller trust
companies.

MR. FLOWERS: Sir, you made references in your statement to LGT's
role in assisting in corruptive--or corruption, acts of corruption
including breaking embargoes, for example. Could you please elaborate
on that?

CONFIDENTIAL WITNESS: Yeah. The words I say here is that one
set of documents indicate its pride in government officials in another
country--in other countries including the United States. The LGT Bank
introduced the client to the LGT Trust. The LGT Trust did accept the
client but refused to nominate staff onto a new Panama company where
such payments should be done in the future. At the end, in this file,
the payments continued to be facilitated through the LGT Bank.

And there’s another file which has a very strong indication to--
of corruption in a third world country. A head of a social government
department owns over $5 million U.S. dollars with no explanation in
the files whatever in regard to the source of the vast amount.

MR. ROACH: 1In an answer to a previous question, you identified
some problems with LGT’s know-your-customer program. What about LGT's
compliance with the qualified intermediary program?

CONFIDENTIAL WITNESS: Yeah, I strongly believe that they are
violating this one too. The IRS implemented the qualified
intermediary stages QI to be able to collect the withholding tax on
interest and dividends on U.S. securities through foreign
intermediaries. The LGT Group realized quickly that without the QI
stages, the banking secrecy for their U.S. clients cannot be
sustained, because only as a QI the LGT Group can avoid having to
report the underlying beneficial owners to the IRS. The IRS approved
the QI stages to Liechtenstein as a country and to the LGT Group as a
foreign intermediary in early 2001, as both were able to persuade the
IRS that Liechtenstein’s know-your-customer rules were top standard.
All U.S. clients from the LGT Group with U.S. securities in the bank
portfolios have been informed about the QI regulations. These clients
had two options: Get out of the U.S. security--sell them or keep
them. The clients wanting to keep the U.S. securities had great fears
that the IRS may eventually find out who the ultimate beneficial
owners are, for instance, through the external auditors’ working paper
the IRS can request to examine.

To reduce the panic, the LGT came up with the solutions: (a) to
transfer all U.S. securities held by a legal entity of a U.S. tax
person into a newly established Panama corporation. To add a further

6



layer of secrecy between the foundation and that Panama corporation,
another offshore company will own the Panama corporation. The LGT's
argument for the Panama corporation solution was that the IRS regar@s
it as a per se corporation; (b) having added enough offshore companies
in between the U.S. client as a beneficial owner and the entity
holding the U.S. securities, the LGT Trust declares the whole
structure as being a non-U.S. status. This should keep the client out
of trouble and taxes.

MR. ROACH: Thank you very much, sir. We appreciate your
comments.

This concludes our gquestions.
MR. FLOWERS: Thank you, sir.
CONFIDENTIAL WITNESS: Thank you very much.

# # #
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= Redacted by the Permanent
Subcommittee on Investigations

——

Shannon Neal Marsh

LETTER OF WISHES

I, the undersigned, Shannon Neal Marsh, born oI,
being Principal of

LINCOL FOUNDATIOM, VADUZ

hereby express my wish that:

In case of my death or incapacity and in case of death of all
the Principals of LINCOL FOUNDATION, VADUZ, the right to
give instructions shall pass to

- James Genery Marsh, born NGNS

and/or

- G -rch, born—

vaduz, October 15, 1985

" {Shannon Neal Marsh)

S[munm 7%/'/ 7//%/@

Permanent Subcommittee on Investigations

EXHIBIT #6

PSI-USMSTR - 000605



&

2 BANK IN LECHTENSTEIN

Aktiengesellschaft .
FL.9490 Vadus - Postfach 85 - Tel. 075/5 1122 - Telex 77865 vaduz,den 15. Oktober 1985 pb

__ LINCOL FOUNDATION, VADUZ

Wir haben heute von thnen erhalten:

US$ 2'629!700,—— Noten e . N
" 691'000,m~ ¥ —

A

o o e e st st

US$.3'3201700. == .in-cash,{vfv-Agio—ca,§-31800+

Gutschrift auf

— [ Konto
D] Depot US$-Konto

erhalten Sie separat.

. AF-1302 0984 10T BVD

Permanent Subcommittee on Investigations

EXHIBIT #7
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BANK IN LIECHTENSTEIN
AG
(Address, Phone, fax) Vaduz, October 15, 1985 pb

LINCOL FOFUNDATION, VADUZ

Today we received from you:

US$ 2,629,700.00  Notes
“ 691,000.00 “

US$ 3,320,700 in cash / (/. Agio about $3,800.00)

US Dollar account BANK IN LIECHTENSTEIN
AG

(Two illegible signatures)
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Zusatz zum Mandatsvertrag

8p %
| 9@*@
Zoy,

Ky

+ | o = Redacted by the Permanent

Instruction . nen
Subcommittee on Investigations

In addition to the princiials as per today Mrs. (D

Marsh, born on is also empowered tc act as a
principal with individual signing power according to the Agency
Agreement of LINCOL FOUNDATION, VADUZ, dated October 15,
1985.

The following two persons are also empowered to act as a
principal with individual signing power after reaching the age of
25 according to the Agency Agreement of LINCOL FOUNDATION,
VADUZ, dated October 15, 1985:

- Miss (NN Varsh, born v
- Mr. Michael Kerry Marsh, born

Vaduz, 17th November 1993 !
)
Shannon Neal Marsh W

Permanent Subcommittee on Investigations
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T

Mr. Peter Meief:

Please change the
to Vaduz as we discuss,
In addition

Please change LINCOL ang CHATEAU so
d as perour discussion on ‘
4,1994.
41101994 ‘ C Al "”’é’ e / B

that the
Oclober

Y are gross oriente

management of LINCOL from Zurich

T e PRl .-
R S A L

ed on October 4,1994

James A. Marsh Jr, KONTR. 635

Permanent Subcommittee on Investigations
EXHIBIT #10
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Letter of wishes

7 %%”/
I, the undersigned, .~ QW"”/O% born ..... —— ing

primary Beneficiary of

Lincol Foundation, Vaduz

. ' hereby express my wish that:

- Mr. chhael Kemry

Me MARSH born
shall be £ Beneficiaries for life. The beneficial interest shall be
undivided; within the framework of the Articles each primary Beneficiary may
dispose freely of the entire beneficial interest (100%).

In case of death or incapacity of all the primary Beneficiaries, the sole second
Beneficiary shall be Mr. James Genery Marsh, bom on the (NG

Beneficiaries' rights shall remain quiescent until the completion of their_18 year
of life. Separated, the quiescent share of the beneficial interest shall be
administered by the Foundation Board with the care of a pater familias. Upon
the age limit being reached, the Foundation Board shall on the Beneficiaries'
request submit accounts for the entire period of quiescence.

Notwithstanding the provisions in the above paragraph, the Founda.tion Board
may unanimously resolve to grant benefits even before the age limit has been
reached, if this is deemed necessary in order to safeguard the interests of the
Beneficiaries concerned.

Before the age limit has been reached, neither the Beneficiaries concerned nor

the natural or juridical persons entrusted with their legal representation shall be
entitled to inspect, or to receive information or statements of account.

Date / place: MZ ot CEA oo o

Jos @bt o/

Mr. Marsh <, ﬁ@/h/f 4,/ W/%

Permanent Subcommittee on Investigations MAR-00019
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- Mss (SR AR SH, born on th
. = Mr. Michael Kecry MARSH, bomn on
/'\"- born on

/

ML VAL =L

’UARUALY A
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e = Redacted by the Permanent
Subcommittee on Investigations

Letter of wishes !

I, the undersigned, _L//{'e:s ﬂ%’ljﬂ% bom F being
primary Beneficiary of

Fondation Chateau, Vaduz

. Shannon Neal MARSH, born on the/IINENED
MASH, born on the (NN
o

- Mrs.

shall be prmmcy Beneficiaries for life. The beneficial interest shall be

undivided; within the framework of the Articles each primary Beneficiary may
dispose freely of the entire beneficial interest (100%). .

* In case of death or incapacity of all the primary Beneficiaries, the sole second
the{ .

Beneficiary shall be Mr. James Genery Marsh, bom on

Beneficiaries’ rights shall remain quiescent until the completion of their 18 year
of life. Separated, the quiescent share of the beneficial interest shall be
administered by the Foundation Board with the care of a pater familias. Upon
the age limit being reached, the Foundation Board shall on the Beneficiaries'
request submit accounts for the entire period of quiescence.

Notwithstanding the provisions in the above paragraph, the Foundation Board
may unanimously resolve to grant benefits even before the age limit has been
reached, if this is deemed necessary in order to safeguard the interests of the
Beneficianes concemed.

Before the age limit has been reached, neither the Beneficiaries cm-xcemed nor
the natural or juridical persons entrusted with their legal representation shall b
entitled to inspect, or to receive information or statements of account. :

Date / place: /@/éz v //\ ﬂo/e/oao
WM | ‘zﬁ ( / oo

¢
H

MAR-00573




Aktenvermerk

‘Betr. LINCOL FOUNDATION / CHATEAU FOUNDATION
zur Erl.

* zur. Kennt LGT Treuhand
Datum Donnerstag, 7. Februar 2002

Erinnerungs- - Aktenvermerk

Am 11, Oktober 2000 besuchte mich auf sehr kurzfristige Vereinbarung Herr James G. Marsh
zusammen mit seinem Vater, James Albright Marsh.

Herr Knecht LGT unterbreitete die Performance der beiden Stiftungen mit den entsprechenden
Erliuterungen. Die Herren waren grundsitzlich zufrieden. Die Situation am Markt war jhnen auch
bekannt,

Als weiteres Thema wurde die Situation wegen QI besprochen. Beide Herren gaben den Aufirag,
aus allen US Titeln auszusteigen und im Euro Gebiet zu investieren. Die US steuerbefreiten
Obligationen sind zu belassen.

Ich erklére den Herren die STOM im Vergleich mit dem amerikanischen Trust. Sie sind damit
einverstanden, die Akten in eine Discretionary Stiftung umzuriisten. Leider war nicht geniigend
Zeit, um die Unterlagen konform vorzubereiten. Wir erstellen in der Eile einen Letter of wishes,
worin der Wunsch gefussert wird, dass James Albright Marsh als Erstbegiinstigte bestellt werden
sollte. Die Listc der Zweitbegiinstigten wird auf der Vorlage etwas korrigiert und dann
unterzeichnet. Nachdem bisher keine Beistatuten bestanden haben, sind die Akten fiir den néichsten

~ “Besuch entsprechend vorzubereiten. Ich habe den Herren den Mindestsatz von 0.2 0/00 angeboten.

Wie iiblich war die Diskussion sehr hastig und etwas oberflichlich. Deshalb ist die Sltuatlon auch
beim néchsten Besuch erneut zu erliutern.

Permanent Subcommittee on Investigations
= BILA2 PSI-USMSTR - 000614




Note to the File

Subject: LINCOL FOUNDATION/ CHATEAU FOUNDATION
Information copy: LFT Treuhand

Date: Thursday, February 7, 2002

Reminder — Note to file

On October 11, 2000, Mr. James G. Marsh, along with his father, Mr. James Albright
Marsh visited me very briefly.

Mr. Knecht LGT, presented the performance of both foundations with the corresponding
explanations. The men were basically satisfied. The market status was also made known
to them.

As a further topic, the QI situation was discussed. Both men gave the order to get out of
all US securities and to invest in the Euro area. The US tax exempt bonds should be left
alone.

I explained the STOM to the men along with American trusts. They understand that the
shares must be converted into a discretionary foundation. Unfortunately, there was not
enough time to prepare the concurring documents. We quickly prepared a letter of wishes
in which the wish was expressed that James Albright Marsh should be named as first
beneficiary. The list of second beneficiaries will be corrected before the presentation and
then signed. The documents for the next meeting will be prepared since there are no by-
laws to date. I offered the men a minimal rate of 0.2 0/00.

As usual the discussion was very hurried and a bit shallow. So the situation will also be
discussed at the next meeting.

(Illegible signature)



DEED OF SIGNATURE

I, the undersigned

Mr Kerry Michael Marsh

) hereby accept my appointment as Protector of the
CHATEAU FOUNDATION, Vaduz
and shall sign in this capacity by affixing my signature as follows:

o o |

Ké'ry Michael Marsh

) Vaduz, the 10® November 2004

Permanent Subcommittee on Investigations A
EXHIBIT #13 ' MARO09518




DEED OF SIGNATURE

I, the undersigned

Mr Shannon Neal Marsh

hereby accept my appointment as Protector of the |
CHATEAU FOUNDATION, Vaduz
and shall sign in this capacity by affixing my signature as follows:

// /
N / (o ma 4—{/ v Aé_’"‘“i’q
Shannon Neal Marsh

Vaduz,

MAR 09519




DEED OF SIGNATURE

I, the undersigned

Mr James Albright Marsh jun.

hereby accept my appointment as Protector of the
CHATEAU FOUNDATION, Vaduz
and shall sign in this capacity by affixing my signature as follows:

/LMM C’ﬂMﬂM%.

Taglés Albright Marsh jun.

Vaduz,

MAR 09520




DEED OF APPOINTMENT OF SUCCESSORS

" s = Redacted by the Pcrmancn.t
Subcommittee on Investigations

I, the undersigned, Mr James Albright Marsh jun.

in my capacity as Protector of
CHATEAU FOUNDATION,

pursuant to the provisions of the pertinent By-Laws hereby revocably appoint as my Successor as
Protector:

Mrs (SR M arsh.
If Mrs U Marsh does not become Successor Protector on the occasion of my

ceasing to be a Protector, I herewith appoint revocably as her substitute to become Successor
Protector:

Miss NS Marsh.
If Miss (SN M arsh does not become Successor Protector on the occasion of my

ceasing to be a Protector, I herewith appoint revocably as her substitute to become Successor
Protector:

Master Michael Kerry Marsh.
If Master Michael Kerry Marsh does not become Successor Protector on the occasion of my

ceasing to be a Protector, I herewith appoint revocably as his substitute to become Successor
Protector: . : : : '

Master (SN Marsh.

Vaduz,

Mo et ..

Gafﬁes Albright Marsh jun.

MAR 09521



Resolution

The Foundation Bqard of the

Fondation CHATEAU, Vaduz

hereby resolves:

1. The inventory of assets and libilities at 31. December 2000 showing a total of
USD 10'015'623,50, which is attached to this resolution as Schedule 1, is
hereby approved and adopted.

2. The investments made in 2000 according to Schedule 2 are hereby approved
and adopted.

k% No distributions have been made in 2000,

4 LGT Treuhand AG, Vaduz is entrusted with drawing up the inveatory of as-
sets and liabilities for the next business year.

Vaduz, 12. September 2003

Profile Management Trust Q.

o Rode LAYl //L/ —-

The undersigned beneficiary/beneficiaries
5. MargitBackie has/have taken due note of this resolution.

Permanent Subcommittee on Investigations
EXHIBIT #14




. Marsh James Albright jun., Florida

LGT Treuhand
Aktiengesellschaft
Stadtle 28
FL-9490 Vaduz

Vaduz, November 10, 2004 ANA/mvg

Fondation Chateau, Vaduz

Dear Sirs

In my capacity as economic founder and primary beneficiary of the above mentioned
foundation, I hereby irrevocably grant formal approval and release to -any and all
administrational and management activities as well as any and all actions of LGT

Treuhand AG as representative and the relevant employees of LGT Treuhand AG as
- Members of the Board of Directors during the entire mandate period.

I furthe; declare that I will arrange for settlement of the final note of LGT Treuhand AG.

Yours sincerely, A

Permanent Subcommittee on Investigations
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Shannon Neal Marsh
703 Harrison St., Hollywood , Florida

<

To the Members of the Foundation Council of Date: Vaduz, November 4, 2004
CHATEAU Foundation

P.O. Box 129

9490 Vaduz

Dear Sirs

Upon my request you have agreed to be appointed members of the Foundation Council of
CHATEAU Foundation.

I herewith declare to hold you harmless and to indemnify you against any and all charges, expenses,
claims, demands, procedures, costs, damages or liabilities whatsoever direct or consequential arising
out of or in connection with your duties as Members of the Foundation Council of the above
mentioned Foundation except for gross negligent acts (which term does not include omissions).

In case that your acts or omissions are in conformity with any of the wishes or recommendations of
the Protector (if any) of the above mentioned Foundation or with the provisions of the letter of
wishes (if any) I shall hold you harmless and indemnify you as declared above but without any
reservations or exceptions.

May I kindly ask you to declare your approval of the above by countersigning and returning a copy of
this letter to me. ' : ' -

RN

Yours sincerely,

- /
o ! // ' /
(:Q f 1 f A I; I Q;.
D {j&bv‘"@"e\aj aol Y
ar;

Shannon N

Permanent Subcommittee on Investigations

EXHIBIT #16 | MAR 09517



ESTATE OF JAMES A. MARSH

2006 —/————
. INCOME TAX RETURNS

MORRISON, BROWN, ARGIZ

Li Acc ouNtants: g COMPANY LLP

MAR-01442

Permanent Subcommittee on Investigations @ =~

EXHIBIT #17



Form 706 (Rev. 10-2006)

[Estate of: JAMES A MARSH

'SCHEDULE G - Transfers During Decedent’s Life

{if you elect section 2032A valuation, you must complete Schedute G and Schedule A-1)

'1 Subcommittee on Investigations

item Description. For securities, give CUSIP number. i trust, - Alternate |
number partnership, or closely held entity, give EIN valuation date Alternate value Value at date of death
A Gift tax paid or payable by the decadent or the estate for all gifts made
by the decedent or his or her spouse within 3 years before the decedent's . .
death (section 2035(h)) : XXXX
. Transfers includible under section 2035(a), 2036, 2037, or 2038:
1 ILINCOL FOUNDATION - VALUE IS BASED
N MARKET VALUE OF UNDERLYING
NVESTMENTS, WHICH ARE PRINCIPALLY
TABLE SECURITIES. (SEE
TTACHED STATUTES OF LINCOL
OUNDATION, SEE ATTACHED FINANCIAL
TATEMENTS) (SEE ATTACHED
TATEMENT FOR SCHEDULE M) 13,029,701.
2 [FOUNDATION CHATEAU - VALUE IS
ASED ON MARKET VALUE OF
ERLYING INVESTMENTS, WHICH ARE
RINCIPALLY MARKETABLE SECURITIES.
(SEE ATTACHED STATUTES OF
Total from continuation schedules (or additional sheets] attached to this schedute 32,027,702,
TOTAL. (Also enter on Part 5 - Recapitulation, page 3, attem 7.) ... 45,057,403.
SCHEDULE H - Powers of Appointment
{tnctude °S and 5 lapsing” powers (section 2041(b)(2)) held by the decedent.)
{if you elect section 2032A valuation, you must complete Schedule H and Schedule A1)
ml!tem‘ger Description mﬁo',f :fm Alternate value Value at date of death
MAR-01 451
Total from continuation schedules {or additional sheets) attached to this schedg!e .............
TOTAL. (Also enter on Part - Recapitutation, page 3,3t Hem8) ..oooerveroviirernnnnsiee,
(it more space s needed, attach the continuation schedule from the end of this package or additional sheets of the same size.)
" (The instructians to Schedules G and H are in the separate instructions.) Schedules G and H - Page 21
os
6
Redacted by the Permanent MARSH__ 1

2006.06000 MARSH, JAMES A



Estate of: JAMES A MARSH

CONTINUATION SCHEDULE

Continuation of Schedule

G

{Enter lotter of sch

yau are inuing.}

‘ ltemn

number

Description

Alternate
valuation date

Alternats value

Value at date of death

FOUNDATION CHATEAU, SEE ATTACHED
FINANCIAL STATEMENTS) (SEE ATTACHED

" |ISTATEMENT FOR SCHEDULE M)

[TOPANGA FOUNDATION (JMLPM)- VALUE

IS BASED ON MARKET VALUE OF
UNDERLYING INVESTMENTS, WHICH ARE
PRINCIPALLY MARKETABLE SECURITIES.
(SEE ATTACHED STATUTES OF TOPANGA
FOUNDATION)

LARGELLA FOUNDATION (LANDERT), -
VALUE IS BASED ON MARKET VALUE OF
UNDERLYING INVESTMENTS, WHICH ARE
PRINCIPALLY MARKETABLE SECURITIES.
(SEE ATTACHED STATUTES OF LARGELLA

. [FOUNDATION, SEE ATTACHED FINANCIAL
STATEMENTS ) (SEE ATTACHED STATEMENT

FOR SCHEDULE M)

11,295, 644.

8,893,712.

11,838, 346.

MAR-01452

32,027,702,

. TOTAL. (Carry forward to main schedule.)
- 80SG3

05-01-08

Redacted by the Permanent
Subcommittee on Investigations
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- Form 706 {Rev. 10-2006}

Estate of: JAMES A MARSH
"SCHEDULE K - Debts of the Decedent, and Mortgages and Liens

ftem Del - i im, . . Amount claimed
‘ “number bts of the mm«;%a&n:m of claim Amount unpaid to date Amount in cantest au:e:ucﬁo?\ as
1 ESTIMATE OF U.S. INCOME TAX, '
NTEREST AND PENALTIES ON
NCOME NOT PREVIOUSLY REPORTED '
OR ASSETS LISTED ON SCHEDULE G , . 5,500,000.

Total from continuation schedules (or additional sheets) attached to this schedule

TOTAL, (Also enter on Part 5 - Recapitulation, page 3t HBM T4). .. ooovocveeceoiiiicnnsesinssecceses s scssssessccasssane: 5,500,000,
‘ mmef Mortgages and Liens - Description Amount
MAR-01455

Total from continuation schedules {or additional shests) attached to this schedule _...........ocoponicnconennecnnonnsinscs ocnsenzssiis

TOTAL . (Also enter on Part 5 - Recapitulation, page 3, 3HEM 16 ..o o sstsnssssssss
(1 more space is needed, attach the continuation schedule from the end of this padage or additional sheets of the same s:ze.)

(The instructions to Schedule K are in the separate instructions.) . Schedule K - Page 25
i
10 .
2006 06000 MARSH, JAMES A MARSH 1

Redacted by the Permanent
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Baker & McKenzie LLP

Mellon Financial Center

1111 Brickell Avenue, Suite 1700
Miami, Florida 33131, USA

Tel: +1. 305 789 8900
Fax: +1 305 789 8953
www.bakemet.com

Asia
Paclfic
Bangkok

Befing - May 12, 2008

Hanoi
Ho Chi Minh City
Revenue Agent , | e = Redacted by the Permanent
‘ Subcommittee on Investigations

Hong Kong
Sakarta

Kauala Lumpur
Manita
Melboumne
Shanghal
Singapore

Sydney
Taipet
Tokyo

Europe &
Middie East
Ajmaty
Amsterdam
Antwerp
Bahrain
Baku .
Barceions Reasonable Cause Statement

Berlin

Botogna Failure to timely report foreign income on Forms 1040
Boipes Calendar Years: 2002 - 2006

Cawo
Dusseidorf

Frankfurt / Main Dear Mr. —
Geneva

Kyiv

London

— As you know, the undersigned represent Anna Marsh, a U.S. citizen
Mitan taxpayer with SS# ("*Mrs. Marsh”) and the Estate of James A.

Moscow

Marich Marsh, a deceased U.S. citizen taxpayer with SS# || (‘Mr. Marsh”,

Paris

Prague and together with Mrs. Marsh, the "Taxpayers”) and have previously filed
Ayadn Forms 2848, Power of Attorney.

Rome
S\ Petersburg
vens Enclosed please find completed and executed amended Forms 1040X,

Warsaw

T - Amended U.S. Individual Income Tax Retumn, for calendar years 2002 through
North & South 2006 (collectively referred to as “Forms”), filed on behalf of the Taxpayers.

America

Bogots Form 1040 for 2007 is currently under extension. The Taxpayers' failure to
Brasika timely report certain foreign income on their Forms 1040 for the years

Buenos Aires

Caracas specified was due to reasonable cause, and not any willful act or specific
i intent on the part of the Taxpayers, as explained herein below.

Dallas

Guadalajara

ﬁtﬁm, Many years ago, Mr. Marsh funded several foundations in
Mexico Cry Liechtenstein, called Foundation Chateau, Lincol Foundation, Largella
omarrey Foundation and Topanga Foundation (collectively, the “Foundations”).

New York ) )

Palo Alto :

:ga'rt::eere_ Over theyears and prior to the death of Mr. Marsh in June 2006,
Son Doy neither Mr. Marsh nor Mrs. Marsh received any distributions from the
bl Foundations. .

Tooa
Toronto

Valencia Permanent Subcommittee on Investigations .
Washington, DC
EXHIBIT #18 | MAR-01185
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As a U.S. person under IRC § 7701(a)(30), and the substantive settler
of the Foundations, Mr. Marsh was required to report income earned from the
Foundations pursuant to IRC § 641(a)(4).

Mr. Marsh, a construction contractor, was unsophisticated in the area of
U.S. tax reporting requirements. It is believed that he did not know that the
passive income eamed in the Foundations was taxable in the United States.
We believe that Mr. Marsh was under the erroneous belief that his income
from the Foundations was not required to be reported until such time as the
funds were repatriated to the United States. This may explain why he
apparently did not spend any of the money in the Foundations for over twenty
years.

Mr. Marsh relied on his U.S.-based accountant(s) to handle all of his
IRS filings. The U.S. accountant(s) apparently did not advise Mr. Marsh
regarding his U.S. tax reporting obligations with respect to the Foundations,
nor was Mr. Marsh aware of the necessity to disclose the passive income in
the Foundations to his U.S. accountant(s). As a consequence, the passive
income earned from the Foundations was never reported, and Mr. Marsh
remained unaware of his U.S. tax reporting obligations under IRC § 641(a)(4)
to the IRS.

Mrs. Marsh, who will be 85 years old on - 2008, was not aware
of the existence of the Foundations until the commencement of an IRS
examination after her husband’s death. Her husband was extremely private
and did not discuss financial issues with her. He was the one in their
relationship who took care of business and financial matters, paying the bills
and dealing with the tax return preparer so that even if Mrs. Marsh had been
aware of the Foundations, she would have assumed that her husband had
taken care of any reporting requirements. ’ o

Recently, while assisting Mrs. Marsh and her sons with the IRS
examination, we brought to her attention that her husband's passive income in
respect to the Foundations needed to be reported. Mrs. Marsh agreed without
any hesitation to do everything that was required to meet her tax reporting
requirements. She requested that we assist her in seeking the financial data
necessary to meet the tax filing requirements. Pursuant thereto, after many
months of dogged effort, all of the necessary financial information was finally
obtained from Liechtenstein and carefuily analyzed by U.S. tax accountants
(particularly because the Foundations had many mutual fund/PFIC
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investments). This financial data collection and complicated tax analysis was
done at great expense in professional fees, both legal and accounting, in
Liechtenstein and in the United States.

The facts above clearly demonstrate that Mrs. Marsh has acted in a
responsible manner, exercising business care and prudence, and making
more than reasonable efforts to determine the Taxpayers' tax reporting
.obligations as quickly as possible. Promptly upon being notified of their U.S.
tax reporting obligations, Mrs. Marsh has cooperated fully with counsel to
assist in filing these tax returns.

This letter and the enclosed Forms. are intended to satisfy all of the
Taxpayers' U.S. tax reporting obligations and any tax liability owed for
calendar years 2002 through 2006.

We believe the facts, circumstances and reasons set forth above
demonstrate an affirmative showing that the Taxpayers’ failure to report the
Foundation income in a timely manner was due to reasonable cause, and not
willful neglect. We respectfully request that any possible penalties which
otherwise could be imposed for the Taxpayer's failure to report timely income
for calendar years 2002 through 2006 be waived.

Please note that Mrs. Marsh has attested below to the facts stated
above under penalties of perjury. If you require any further information, we
request that you contact Alan L. Weisberg, Esq. at (305) 374-5544. Thank you
for your understanding and consideration of this matter. '

Very truly yours,
Weisberg and Kainen Baker & McKenzie LLP
Alan L. Weisberg / RoberfF. Hudson, Jr. '
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. Attestation

Under penalties of perjury, I, Anna Marsh, individually and as Personal
Representative for the Estate of James A. Marsh, do hereby declare that |
have examined the above reasonable cause statement, and to the best of my
knowledge and belief, it is true, correct and complete.

By: %M/Zﬂ«/d/ Date: f /5%/[9'

Anna A. Mafsh

By: @ . /'\j??Za:-/ A Date: 5%5&/(75; '
Anna A. Marsh, as Personal 4 ’
Representative for the Estate
of James A. Marsh

Reasonable Cause let 1040X 5-12-08

MIADMS/336440.4
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1111 Brickell Avenue, Suite 1700
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Tel: +1 305 789 8300
Fax: +1 305 789 8853
www.bakernet.com
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— RE: Anna Marsh (SSNIEEGE and
Amserdam James A. Marsh, deceased (SS#/ NG

Revenue Agent
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B Reasonable Cause Statement
Barcelona :
Boens Failure to timely report foreign bank and financial
Brussets accounts
Cairo Calendar Years: 2002 - 2006
Dusseidorf
Frankfurt / Main
o / Dear Mr-
Lonoon
. As you know, the undersigned represent Anna Marsh, a U.S.
e citizen taxpayer with ss#ﬂ (“Mrs. Marsh”) and the Estate of
pore James A. Marsh, a deceased U.S. citizen taxpayer with SS# I NN
Riyadh (“Mr. Marsh” or the “Taxpayer”) and have previously filed Forms 2848,
o Petorsburg Power of Attorney.
Stockhotim .
\w;:w . Enclosed please find completed and executed Forms TD F 90-22.1,
fm":&m Report of Foreign Bank and Financial Accounts, for calendar years 2002
America through 2006 (collectively referred to as “Forms”), filed on behalf of the
Beasiie Taxpayer. The Taxpayer's failure to timely report certain foreign.bank and-
e ires account information for the years specified was due to reasonable cause,
Srieago | and not any willful act or specific intent on the part of the Taxpayer, as
Dafias explained herein below.
Guadalajara
Houston
o Ciy The Taxpayer, a U.S. citizen, opened several foreign bank
Miami accounts in the mid-1980s via the establishment of several foundations in
New Yorn. Liechtenstein, called Foundation Chateau, Lincol Foundation, Largella
oo Agre Foundation and .Topanga Foundation (collectively, the *“Foundations”).
o oo Those accounts that were open at any time during the period from
San Francisco January 1, 2002 through December 31, 2006 are listed in the chart below
Seo P (collectively, the "Accounts”):
hare
Valentia
Washington, DC

MAR-01189
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. Relevant
Bank Foundation Account No. Years
2006
Centrum'Bank Chateau : 2006
" 2006
LGT Bank Chateau 8 2002 - 2006
LGT Bank Lincol s 2002 — 2006
é 2002- 2006
8 _ 2002- 2006
=
= g 2002- 2006
2 2 2002- 2006
= =
Liechtensteinische Largella | S . 2002- 2006
Landesbank g 1= 3 2002, 2003
= = 2002
| o =
Ao 2002- 2006
N = 2003 —- 2005
‘ -8 2003, 2004
N
&
Verwaltungs und , = )
Privatbank AG Topanga > 2002 - 2006
e~
2002 - 2006
Privatbank von Topanga 2002 —2006
Graffenreid AG 2002 — 2006
2002 - 2004

The Taxpayer, a construction contractor, was unsophisticated in the
area of U.S. tax and reporting requirements. It is believed that he did not
know that the existence of these Foundations or the passive income in the
Accounts was required to be reported to the U.S. Depariment of Treasury.
We believe that The Taxpayer was under the erroneous belief that his
interest in the Accounts was not required to be reported until such time as
the funds in the Accounts were repatriated to the United States. This
seemingly may explain why he apparently did not spend any of the money
in the Accounts for over twenty years.

The Taxpayer relied on his U.S. accountant(s) to handle all of his
[RS filings. The U.S. accountant(s) apparently never advised the Taxpayer
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regarding his U.S. reporting obligations with respect to non-U.S. bank
accounts, nor was the Taxpayer aware of the necessity to disclose his
passive income in the Accounts to his U.S. accountant(s). As a
consequence, the Accounts were never reported, and the Taxpayer
apparently remained unaware of his reporting obligations under 31 USC
§5314.

Mrs. Marsh, who will be 85 years old on- 2008, was not
aware of the existence of the Accounts until the commencement of an IRS
examination after her husband’s death. Her husband was extremely
private and did not discuss financial issues with her. He was the one in
their relationship who took care of business and financial matters, paying
the bills and dealing with the tax return preparer so that even if Mrs. Marsh
had been aware of the Foundations, she would have assumed that her
husband had taken care of any reporting requirements.

Recently, while assisting Mrs. Marsh and her sons with the IRS
examination, we brought to her attention that her husband’s interest in the
Accounts needed to be properly reported. Mrs. Marsh agreed without any
hesitation to do everything that was required to meet her tax reporting
requirements. She requested that we assist her in seeking the financial
data necessary to meet the filing requirements. Pursuant thereto, after
many months of dogged effort, all of the necessary financial information
was finally obtained from Liechtenstein and carefully analyzed by U.S. tax
accountants. This financial data collection and complicated tax analysis
was done at great expense in professional fees, both legal and
accounting, in Liechtenstein and in the United States.

The facts above clearly demonstrate that Mrs. Marsh, individually
and on behalf of her deceased husband as Personal Representative of the
Estate of James A. Marsh, has acted in a responsible manner, exercising
business care and prudence, and making more than reasonable efforts to
determine the Taxpayer's tax and information reporting obligations as
quickly as possible. Promptly upon being notified of the Taxpayer's U.S.
tax reporting obligations, Mrs. Marsh cooperated fully with counsel to
assist in filing these reporting forms. T h

This letter and the enclosed Forms are intended to satisfy the
Taxpayer's 31 U.S.C. §5314 reporting obligations for calendar years 2002
through 2006. We believe the acts, circumstances and reasons set forth
above demonstrate an affirmative showing that the Taxpayer's failure to
report the Accounts in-a timely manner was due to reasonable cause, and
not wiliful neglect. We respectfully request that, pursuant to 31 U.S.C.
§5321(a)(5)(B)i), any and all possible penalties which otherwise could be
imposed for the Taxpayer's failure to report timely the Accounts for
calendar years 2002 through 2006 be waived.

e = Redacted by the Perma.nen.t oo
Subcommittee on Investigations
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Please note that Mrs. Marsh, individually and on behalf of her
deceased husband as Personal Representative of the Estate of James A.
Marsh, has attested below to the facts stated above under penalties of
perjury. If you require any further information, we request that you contact
Alan L. Weisberg, Esq. at (305) 374-5544. Thank you for your
understanding and consideration of this matter.

Very truly yours,

Weisberg and Kainen Baker & McKenzie LLP

o L é% o L flictien T,

Alan L. Weisberg Robert F. Hudsor, Jr

k%

Attestation

Under penalties of perjury, I, Anna Marsh, individually and as Personal
Representative for the Estate of James A. Marsh, do hereby declare that |
have examined the above reasonable cause statement and, to the best of
my knowledge and belief, it is true, corect and complete.

e

oy, i Dierte  ou e foc

Anna A. Marsh

By %V&”J}Z/J’Q’/ Date: 6‘/2/&8’ -

Anna A. Marsh, as Personal
Representative for the Estate
of James A. Marsh

Reasonable Cause lef FBAR 5-13:08 .

MIADMS/336445.5
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Bangkok
Beijing

Hanoi

Ho Chi Minh City
Hong Kong
Jakarta

Kuala Lumpur
Manila
Melbourne
Shanghai
Singapore.
Sydney

Taipei

Tokyo

Europe &
Middle East
Almaty
Amsterdam
Antwerp
Bahrain
Baku
Barcelona
Berlin
Bologna
Brussels
Budapest
Cairo
Dusseidorf
Frankfurt / Main
Geneva
Kyiv
London
Madrid
Milan
Moscow
Munich
Paris
Prague
Riyadh
Rome

SL. Petersburg
Stockhoim
Vienna
Warsaw
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North & South
America
Bogota
Brasiiia
Buenos Aires
Ceracas
Chicago
Chihuahua
Dallas
Guadatajara
Houston
Juarez

Mexico City
Miami
Monterrey
New York
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Porto Alegre
Rio de Janeiro
San Diego
San Francisco
Santiago
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Tijuana
Toronto
Vaiencia
Washington, DC

Baker & McKenzie LLP is a member of Baker & McKenzie International, a Swiss Verein.

£ K O 2% . Baker & McKenzie LLP
Mellon Financial Center

1111 Brickelt Avenue, Suite 1700

Miami, Florida 33131, USA
Tel: +1 305 789 8900

Fax: +1 305 789 8953
www.bakernet.com

May 12, 2008

R;evenue Agent e = Redacted by the Permanent
Subcommittee on Investigations

RE: Kerry Marsh (SSN NN
Shannon Marsh (SSN Gl EENES)
Reasonable Cause Statement
Failure to Timely File Form 3520
Calendar Year: 2006

Dear Mr.-

As you know, the undersigned represent Kerry Marsh, a U.S.
citizen taxpayer with SS# (*Kerry Marsh”) and Shannon
Marsh, a U.S. citizen taxpayer with SS# (Il ‘Shannon Marsh’)
and have previously filed Forms 2848, Power of Attorney.

Enclosed please find the following completed and executed Forms
3520, Annual Return to Report Transactions With Foreign Trusts and
Receipt of Certain Foreign Gifts, for calendar year 2006 (the “Forms”),
filed on behalf of Kerry Marsh; Shannon Marsh; |iiiiiiii#Marsh, a U.S.

taxpayer with SS# (¢ ");ﬂarsh, a
U.S. taxpayer with SS# “ ") Marsh,

a U.S. taxpayer with SS# (*
Marsh, a U.S. taxpayer with SS# (I <crry
N

Marsh, Shannon Marsh, D, SIS
GERERNE 2rc referred to herein as the “Taxpayers”).

The Taxpayers' failure to file these Forms in a timely manner was
due to reasonable cause, and not any willful act or specific intent on the
part of the Taxpayers, as explained herein below.

Many years ago, James A. Marsh, the father of Kerry Marsh and |

Shannon Marsh, funded several foundations in Liechtenstein, including
one called Topanga Foundation (the “Foundation™).

MIADMS/336548.2
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After the death of James A. Marsh and the commencement of an
IRS examination; Kerry Marsh and Shannon Marsh learned that each of
the Taxpayers was a beneficiary of the Foundation, and that such
Foundation is a simple trust whose income is required to be distributed to
each of the Taxpayers as a beneficiary. As such, we informed Kerry
Marsh and Shannon Marsh that under IRC §6048(b), each of the
Taxpayers is required to file Form 3520 with respect to the Foundation
because they are each deemed to receive annual distributions despite the
fact that they did not actually receive any income (or other) distributions in
2006 from the Foundation. Kerry Marsh and Shannon Marsh agreed
without any hesitation to do everything that was required to meet the
Taxpayers’ tax reporting requirements. They requested that we assist
them in seeking the financial data necessary to meet the filing
requirement. Pursuant thereto, after many months of dogged effort, all of
the necessary financial information was finally obtained from Liechtenstein
and carefully analyzed by U.S. tax accountants. However, such financial
and tax data was only received well after the last filing deadline for 2006
and only just now completed to be able to file the enclosed Forms. This
financial data collection and complicated tax analysis (due principally to
the substantial number of PFIC investments involved) was done at great
expense in professional fees, both legal and accounting, in Liechtenstein
and in the United States. ’

The facts above clearly demonstrate that Kerry Marsh and
Shannon Marsh, on behalf of all of the Taxpayers, have acted in a
responsible manner, exercising business care and prudence, and making
more than reasonable efforts to determine their tax and information
reporting obligations as quickly as possible. Promptly upon being notified
of their U.S. tax reporting obligations, they cooperated fully with counsel to
assist in filing the enclosed Forms. - :

We believe the foregoing facts, circumstances and reasons set
forth above demonstrate an affirmative showing that the Taxpayers’ failure
to file the enclosed Forms in a timely manner was due to reasonable
cause, and not willful neglect. Accordingly, we respectfully request that
any and all possible penalties which otherwise could be imposed pursuant
to IRC § 6677(a) and (b) be waived. '

Please nbte that Kerry Marsh and Shannon Marsh have attested

below to the facts stated above under penalties of perjury. If you require
any further information, we request that you contact Alan L. Weisberg,

MIADMS/336548.2 MAR-O1177
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Esq. at (305) 374-5544. Thank you for your understanding and
consideration of this matter.

Very truly yours,
Weisberg and Kainen Baker & McKenzie LLP

By: /%// /\}4/4/%

" Alan L. Weisberg

*kk

Attestation

Under penalties of perjury, I, Kerry Marsh, do hereby declare that | have
examined the above reasonable cause statement, and to the best of my
knowledge an: ief At is trye, correct and complete.

By: Date: {//;7 L=

Kerry Marsh /

Under penalties of perjury, I, Shannon Marsh, do hereby declare that |
have examined the above reasonable cause statement, and to the best of
my knowledge and belief, it is true, correct and complete.

By: % /% Date: 57/07 ﬁmy

annon Marsh =~

Reasonable Cause Iat'3520 (Tpg) 5-12-08

MIADMS/336548.2
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JCMA Foundation , 9490 Vaduz
SB: Gachter Dagmar KB: Sprenger Sonja

Griindungsdatum: 20.06.1996 Status: Aktiv

Mand.Nr.: i
L. Kundenbesuch: 27.06.2002

Verwaltungs-/ Stiftungsrite - s

Profile Management Trust reg., Vad Zeichnungsrecht: Einzeln'
Feuerstein Nicola Dr., Triesenberg  Zeichnungsrecht: Kollektiv

s = Redacted by the Permanent
Subcommittee on Investigations

Banken oo T '

LGT Bank in Liechtenstein AG, Vaduz AB: Milor Boat Tel, QUM  Zi-to: QI
Diverses . T T T P '
Anlageberater: Miiller Beat,

Protektor: WU Veronica,

Protektor: WU Margaret S.B.,

Reprasentant: LGT Treuhand AG, Vaduz

Vermiitier: LGT Investment Management, Hong Kon

Auftraggeber: Privater Auftraggeber

Fix-Honorare : o T

Domizithonorar . 800.00 20.06.2003 LGT Treuhand AG, Vaduz

Kapitalsteuer 1'000.00 20.06.2003 Liechtensteinische Steuerverwaltung, Vaduz
Sfiffungsratshonorar 3'000.00 20.06.2003 LGT Treuhand AG, Vaduz

Pauschal-Honoraré . S
0.00 fallig am:

Vermbgenswert per: 0.00 Fakturierbares Pauschalhonorar: 0.00

Zweck -

- 100%ige Beteiliguné: - Sandalwoéd International Limited, Bahamas

- Verwaltung durch Byrne (T. Corkhill}, Hong Kong
* - Aktienzertifikat --»> ins Depot JCMA 14.1.97
- einziger Zweck von von sandalwood ist das Halten der

Tai Lung Worldwide Ltd., BVI

Tai Lung h#lt ein Haus in New York, das vermietet ist.
Die Mieteinkiinfte werden auf das Konto der Standard Chartered Bank

{iberwiesen.

* Cobyrne Ltd. + Declare Limited sind Directors / beides nominee company von Byrne, welche
Sandalwood treuhinderisch fiir die JCMA halten (siehe diesbeziiglich auch

Declaration of Trust und Service Agreement)

Besltzniachweis, Verirdge, Volimachten.. 3
- die zwei schwestern des Kunden, Mrs wu und Mrs

Wa

haben auf dem LGT-Konto seit 1.8.96 . 25.7.97 Einzelzeichnungsrecht

Welsungen (Verwaltung; Buchhaltung, Belstatut usw.)

- Statuten und Beistatuten mit Protektor

Pendenzen / Geschichte = . -
- 17V hat Auftraggeber noch nie getroffen

- Privatadresse von-Wu erhalten (s. Schr. Ph. Jehle vom 21.7.87):
bei der nichsten Beistatuten-Aenderung beriicksichtigen; Mrs wo=Protektor

- die 3 Téchter des 1B leben an der selben Adresse wie der 1B (Brief PJ 10.8.99)

adresse des Sohnes fehlt --> Beistatuten

- Annahmeerkl#rung mit Nachfolgeregelung i.S. Protektor unterzeichnen

(s. Schreiben HK 27.06.2002 - wird erfolgen)

ACHETUNG  US-Citizen

EXHIBIT #19

Permanent Subcommittee on Investigations

PSI-USMSTR - 004988
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JCMA Foundation 9490 Vaduz . Clicnt No.:
SB: Dagmar Gichter KB: Sonja Sprenger Client Request: 6/27/2002

Founding date: 6/20/1996 Status: Active

Management/ Foundation Board

Profile Management Trust te., Vaduz Sigmature right: Individual

Dr. Nicola Feuerstein, Triesenberg Signature right: Joint

Banks

LG Bank in Lischtenstein AG, Vaduz AB: Beat Miiller TeL, SN 2ic cc:: SEEED
Miscellaneous

Investment Adviser: Beat Miiller

Protector: Veronica WU

Protector: Margarct S.B. WU

Representative: LGT Treuhand AG, Vaduz

Agent LGT Investment Management, Hong Kong

Clicnt: Private Client

Fixed Fees

Domicile fee 800.00 6/20/2003 LGT Trevhand AG, Vaduz

Capital Tax 1,000.00 6/20/2003 Liechtenstein Tax Authority, Vaduz
Foundation Board Fee  3,000.00 6/20/2003 LGT Trevhand AG. Vaduz

Lump Sum Fee

{no entry}

Purpose

- 100% Share: - Sandalwnod International limited, Bahamas
- Managed by Byrne (T, Corkholl), Hong Kong
* - Stock certificate -- on deposit JCMA 1/14/97
"+ -sole purpose of Sandalwood is the holding of Tai Lung ; Worldwide, Itd., BV

Tai Lung has a housc in New York that is rented.
The rental income is transferred to the account of Standard Chartered Bank. -

Cobym(_ L1d. + Declare Limited arc directors / both nominee companies of Byrne, which Sandalwood
holds in trust for JCMA (Also see Declaration of Trust and Service Agn.t:mcm conceming this.)

Proof of Ownership, Contracts, Powers of Attorney

- from 8/1/96 to 7/25/97 the two sisters of the client, Mirs. -Wu and Mrs (NI W, had
individual signature rights to the LGT account. '

Instructions (Management, accounting, by-laws, etc.)
- statutes and by-laws with Protector.

Pendmg/li:story
LTV has never met the client.
. - The privatc address for{ Wy maintsined (See 7/21/97 Ph. Jehle document):

Allowed for in the nexi by-laws alteration; Mrs. WU = Protector

- the 3 daughters in 1B live at the same address as 1B (8/10/99 PJ letter)
son’s address is missing — by-laws

- signed explanation with succession regulations according to Protector (See HK 6/27/2002
document .)

ATTENTION US citizen

OCT-16-2026 11:35 99% P.23
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DECILARATION OF TRUST

JHIS TRUST DEED is made 1 October 1996 between Cobyme Limited of 37/F., Wu
Chung House, 213 Queen’ s Road East, Wanehai, Hong Kong (hereinafter called the trustee)
of the one part and JOMA Foundation, p.o. box 683, FL-9490 Vaduz/Principality of
Liechtenstein (hereinafter called the beneficiary) of the other part.

WHEREAS the benéficiary is the beneficial owner of the following shares:

Name of Company:  Sandalwood International Limited
Address: Providence House, East Bl Street, P O Box N-3944, Nassau,
Bahamas

- Numober of shares: 1

Share Number: - 1

AND WHEREAS the beneficiary has requested the trustee to register the said shares in the
trusies's name, and it was agreed that the trustee should execute such declaration of trust as is
hereinafter contained.

NOW THIS DEE]) WITNESSETH as foliows:

1. The trustee hereby declares that it holds the shares specified as aforesaid and all dividends
and interest accrued or to acerue upon the seme or any of them upon trust for the
beneficiary and its successors in fitle and agrees to transfer pay and deal with the said
shares and the dividends and interest payable in respect of the same in such manner as the
bﬁﬁmyshaﬂﬁomﬁmemﬁmedﬁminwﬂﬁngmhjmmthefoﬂowhgms and

tions:

Directions to transfer shares from one beneficiary to another will be subject to the Articles
of Association of the company concerned and the trustes reserves the right to notify the
company concemed of changes in the beneficial owpership where it is considered
necessary. In cases where notification is given and where under the Asticles of
Association of the company conterned the directors indicate an unwillingness to accept
the transfer of beneficial interest the trustee will be under no obligation to accept the
instructions given fo him_

2. The trustee will at the request of the beneficiary or ifs successors in title attend all
meetings of sharcholders ot otherwise which it shall be entitled to attend by virtue of
being the registered proprictor of the said shares or sy of them and will vote at every
such meeting in such manner as the beneficiary or its successors in title shall have
pfeviouslydhemdinwdﬁngmdindcﬁnﬂtofmdmtjwttomysucbdiecﬁonatme
flmgcﬁonofthetustwmdﬁnthawmifwmﬁmdbymebmeﬁdmyoﬂtsmccessom
in title execute all proxics or other documents which shall be necessary or proper to enable
the beneficiary, its personal representatives or assigns or its or their nominees to vote at
any such meeting in the place of the trustec. The trastee reserves the right fo give notice
10 the company when voting on any resolution that be is acting on specific mstructions
from the bepeficiary.

wf2

Permanent Subcommittee on Investigations
EXHIBIT #20

WWU-PSI-00014



2-

3, The trostee shall keep the beneficiary or its successors in title reasonebly informed of the
operations of the aforesaid company. Failure to notify the beneficiary of any specific
matter will not be construed as a breach of this trust,

4. The trustee shall render debit notes for services rendered through Byme Corporate
Services Limited of 37th Floor, Wu Chung House, 213 Queen’ s Road East, Wanchai,
Hong Kong as their agents and Byme Corporate Services Limited shall have a ien on the
shares the subject of the trust to the extent of any unpaid fees due to ther $o rendered.
Should fees properly rendered by Byme Corpotate Services Limited remain cutstanding
for more than three (3) consecutive months after the daic of the rendering of the debit note
concemedﬁzuusmeishaebycmpoweredbythcbcncﬁdarymmsferaﬂorum
oftheshmuheldundaﬂﬁsuustwhisownnmneandbseﬂsamcwtodisposeofﬂmm
according to his best advantage and the trustee shall be under no further obligation to the
beneficiary. Provided however that the right to transfer and sell shall not be acted upon
unﬁlﬁowtemdays(u)aﬁeraﬁnalmnindquuesﬁngpaymmthasbeenmtby
registered post to the beneficiary at his last known address,

5. Thebencﬁdmybuebymdermkmhhﬂmifyﬂ:emwﬂnﬁmwmofmymdm
obﬁgaﬁonswhichnimmuoftheuumholdingﬂwsaidmmbehalfofthc
beneficiary,

IN WITNESS WHEREOF the parties hereto have now set their signatues on the day and in the

year beforementioned,

WITNESSED BY:

Far x2d on lnhlf of
COBYRNE LIMITED

hithan K 0"""‘“‘/) 7

Cobyrne Limited -

Trustee
WITNESSED BY:
JOA Foundation
Y M _
Martina ‘mggenburg) Peter Scomid .
Beneficiary

Vadhrz, 2ist Bovesber 1996 mto

WWU-PSI-00015
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New York City Department of Finance
Office of the City Register
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CONSULT YOUR LAWYER BEFORE SIGNING THIS INSTRUMENT - THIS INSTRUMENT SHOULD B2 USED BY LAWYERS ONLY

THIS INDENTURE, saade the 21st dayof January & niticteen hundred and ninety- gauen

BETWEEN wu i
GINAL
WILLIAM 5. WU, resfding at Forese Hills, NY
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party of the first part, und

TAT 1LUNG WORLDWIDE, LTD., having its principal place of businers at
213 Queens Road East, 37th Floor, Wu Chung House, Wan Chal, Hong Kong

party of the second past,

WITNESSETH, that the patty of the frat past, in consideration of Ten Dollacs and ather vakishla connideration
paid by the party of the secand part, dues hereby geant and selease unto the party of the second part, the heirs
or s~cressurs and assigus of the party of the second part forever,

ALL that certain phot, piece or parcel of Jand, with the haiidings and improvements thereon ecected, situate,
lying and heing in the

Sce annexed Schedule A

TOGETHER with all right, title and inferest, if any. ol the party of the lits part in and io sny sreets and
foada shuiting e abave described premises tn the center lines ¢ teal; TOGETHER with the appurtensnces

all the estale and vights of the party of the firat part in and to said preminen: TO HAVE AND TO HOLD
the premises hereln geanted unto the party of the serond et the heirs or micceasors and assigax of the parly of
the second part forever.

AND the purty of the fast prart rovenants that the party of the firt past has oot done or suffered anything wherely
the asid premises bave heen encmbered in any wiy whatever, mryt o alocesaid,

AND the party of the first part. in complisner with Section 13 of the Lien Low. covenants that the N:I of the first
part will receive the cumideration for this conveyance and will bald the right to secrive such cansideration sn
trust fund 1o be spplied it for the purpese of paying the cond of the improvement and will apply the xame firet to
the payment of the coat of the improvement ’!Jnl’e uninig any part of the total of the same for any other Jparposc,
The word “party™ hall be condeanl an if 11 1ead “parties” whenever the sense of this indenture so requires,

IN WITNESS WHEREOF, the party of the firwt part hae duly exccuted this deed the duy nod yeor Grst ahove
writlen.

IN vrEsENCE oF; : ) ‘:

WILLIAN 8, WU
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ALL that certain plot, parcel of land, with the buildings
and improvements thereon erected, situate lying and being
in the Second Ward, Borough and County of Queens, City
and State of New York, being shown as a part of Block 4
on a certain map entitled, *Map No. 3 of Forest Hills
Gardens, situated at Porest Hills, Borough of Queens,
City of New York, surveyed for Sage Foundation Homes
Company, dated April, 1913 by C.B. Fancy, C.E." and filed
in the office of the clerk, now Register, of Queens

County on 7/15/13 as map No. 97 bounded and described as
follows:

BEGINNING at a point on the westarly side of street known
Lt  as laid down on said map distant
279.94 feet measured along said side of

southerly form the corner formed by the intersection of
the said westerly side of with the
southarly side of as now laid cut 50 feet

wide; and

RUNNIN3 THENCE southsrly along the wasterly side of
on an arc of a circle bearing to the

right and at a radiuas of 888.26 feet a distanca of 30.06
faat;

THENCE South 71 degrees 29 mi-wtes 13 seconds West and
part of the distance through a party wall 78.50 feet;

':H!NCI south 26 degrees 29 minutes 13 seconds west §.36
eat)

‘:H!NCI: south 71 degrees 29 minutes 13 seconds west 17.73
aet)

THENCE north 62 degrees 30 minutes 47 seconds west 6.36
feet;

THENCE noxth 1€ dagrees 30 minutes 47 weconds west 16.03;

THENCE msouth 71 degrees 29 minutes 13 seconds west 5.50

fest to the east side of a private lane hersinafter
desoribaed;

THENCE along said lane north 18 degrees 30 minutes 47
ssconds west 13.97 feet;
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THENCE north 71 degrees 29 minutes
part of the distance
the westerly side of
place of baginning,

13 geconds east and
through a party wall 112.73 feet to

e, to the point or

R N

TOGETHER with an undivided interest of, in and to the

rear service lane oxr driveway which lane or driveway is
bounded and described as follows:

BEGINNING at & point on tha southerly sida of

a8 now laid out, 50 feet wide distant 127.30 feaot
westerly measured along said side of on

& course running south 48 degrees 34 mMIinu geconds
west from tha corner formed by the intersection of said

southerly side of said place with the wasterly side of
said street known as _.nd

RUNNING THENCE south 41 degrees 4 minutes 28 saconds,
aast 52.42 feet;

THENCE south 74 degrees 47 minutes 37 seconds east 16.75
foet;

THENCE south 15 degrees

11 ninutes 19 seconds sast 48.03
feet;

THENCE south 18 degrees 30 minutes 47 seconds east 120
feet;

gH!NCB north 71 degrees 29 minutes 13 seconds east 11.10
aot;

THENCE south 18 degrees 30 minutes 47 seconds sast 21.97
feeot;

THENCE south 71 degrees 29 minutes 13 seconds west 23.60
feat;

'{H!NCE north 18 degrees 30 minutes 47 seconds west 176.40 Fal
aet)

.

THENCE north 41 degrees 4 minutes 28 seconds west 72.92
fest to the said southerly side of Middlemay Place and

THENCE north 48 degrees 34 minutes 35 ssconds east along

said side of said place 10 feet to the point or place of
beginning.

SA ing known as and by street address 81 N
w Forest Hills, New York. -




STATE OF NIW YORK, COUNTY OF

QUEERS ]
On the  2)geduy of HAnuary 1997 , before me
personally came ) tan s, WU
b T,
s me known to be the individual dmaﬁlp.l.. and whe

exevut-! fl foermaing instrument, amnd acknowledzed that

he tsecuted the same.

O.m)rmaiugm

Notary Publie

80 1IN monarve e Yok
ORLGIN Yo m
Commission
STATE OF NEW YORK, COUNTY OF [ 3
On the day of 19, belore me

personally came

to me known, who, heing by. me dul did and
say that  he rmd(;- ;';i.b’ : Y sworn, did depose

that  he is the ;
of

i . + the corporation dencribed
in mad which exacuted the foregoing instrument; that  he
knaws the aeal of said corporation; that the seal affixed
to said instrument in such corporite seal; that it was o

aflixed by oeder of the board of directors of sald corpara-
tion, and that he sigaed h nmmembymno:de:.

WILLIAM S. WU
TO

TAL LUNG WORLDWIDE, LTD

STAVE OF NEW YORK, COUNTY OF

O the day of

personally came

19, before me

to e hnown to be the individual  described in and whe
executed i furepwing instrument, and scknowledged that

semamee = Redacted by the Permanent
Subcomumittee on Invesgggtions

executed same.
TRUPMANC
State of New York
TRE031680
8 August 8,
ATATE OF NEW YORK, COUNTY OF [
On the day of 19 , before me

personally came
the nubscrihing witnems 1o the foreguing instrument, with
whom | am personally acquainted, who, beins‘ly e duly
swom, did deposc and say that  he resides st No.
that  he knows
1o he the individual

described in und who executed the foregoing instrument;
that  he, mid subscribing wilness, was presest and sew

execule the same; and that  he, said witness,
at the same time h  name as witness thereto.

SECTION

BLOCK 3251
T 0
COUNTY QR TOWN
) s—

SIhgenlSnaN

(UEERS
A AN I ANY7 LA

vd—y Y.
RETURN RY MAIL

TAT LUNG WORLDWIDE, LTD.
C/0 FRANK 1. DIDERU, ESQ.
41-14 15Bth Screet
Flushing, New York

Zy Ne. 31358

« Resezve this space for ove of Recording Office.
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} LGT Bank in Liechtenstein LGT Bank in Liechtenstein AG Telephone (852) 2523 6180

ember of Liechtenstein Global Representative Office Hong Kong  Telefax (852) 2868 0059
AM v of Trust Suite 2908 Internet www.igt.com
Two Exchange Square E-Mall igthk@igt.com
8 Connaught Place Central

GPO Box 13398 Hong Kong

Memorandum 1/1
Subject JCMA Foundation

Author/dept /tel. Kim Choy

Date June 26, 2002

For action by

For information BM, PW, Sonja Sprenger

Meeting held on 25 June 2002.

Attendees : Mr William Wu
LGT - Beat Muller, Kim Choy

KC joined the meeting following BM’s presentation of Mr Wu’s account(s) with LGT Baok to discuss
the JCMA Foundation.

Mr Wu confirmed that he and all family members named in the By-laws except his wife hold US
passports and all live in the US. His wife has retained her Singapore passport (N.B. Singapore does
not permit dual nationality).

The JCMA Foundation’s assets consist of an account with LGT Bank and shares in a BVI company
(Sandalwood) which in tams owns the family home in the US.

KC explained the reporting requirements imposed on a US grantor, e.g. creation of the foundation,
ensuring the Board Members file annual returns with the IRS. Also, as the income of the Foundation
is taxed to the grantor, further annual filing of income of the foundation and payment of income tax on
worldwide income of the foundation. Furthermore, if US beneficiaries have received distributions
from the Foundation, the Board Members must provide a Beneficiary Statement to each recipient
which should be attach to his/her income tax return to the IRS. Upon the death of the US grantor, the
Board Members may be considered the statutory executor of his estate and will bear Lability and
exposure for amy nonm-compliance by the grantor during his lifetime of reporting and other
requirements to the IRS, the filing of the deceased’s US estate tax return and payment of estate taxes
on the assets of the Foundation at the date of his death. :

KC informed Mr Wau that the JCMA Foundation must be re-structured and that LGT & Treuhand were
looking at formulating solutions. We raised the possibility of an insurance product which Mr Wu
didn’t seem interested in. Other possibilities included:

e lifetime transfers 1o his beneficiaries,
¢ making use of Mr Wu’s non-US siblings to restructure the Foundation ;
e private/corporate account.

Mr Wu acknowledged the need to restructure the Foundation and was receptive to any ideas we could
come up with. Similarly, we would welcome any solutions from him or his advisers. Mr Wu has
interests in other ventures/companies unconnected with LGT which require restructuring to address
US tax/reporting requirements.

Permanent Subcommittee on Investigations

S Attt g it it EXHIBIT #22 PSI-USMSTR - 004989




LGT Treuhand AG
18 Stidtle
FL-9490 Vaduz
Liechtenstein

Dear Sirs,

Re: JCMA Foundation, Ref. no. 328.1

Please arrange to buy a bank draft for USD100,000.00 in favour of
William-WU by debiting the above account. The undersigned will collect the
bank draft in person.

Thank you for your attention.

Yours truly,

Permanent Subcommittee on Investigations
EXHIBIT #23 PSI-USMSTR - 004980
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;‘:;f:’;:’ NILLIAM fwm

order of
Amount . .
USD ONE HUNDRED THOUSAND ONLY = - T UsD100,000. 0D*
] _ _
g L ?fo"g;;;‘;‘:;’s‘* : : For The Hongkong and Shanghai Banking Corporation
g New York rporatedmthengngSARmdz Liability
8  NYI000SUSA . ' CHIN KWAN YUET
=]

Payable at any branch of HSBC Bank USA in the USA ROSAMA

T e W

rumwuorlvm&b»mm%

‘ Acknowledge receipt of cheque (N

PSI-USMSTR - 004981



Member HSBC Group
HONG KONG OFFICE

Branch
ON-LINE REMITTANCES ADVICE Date 20 JUN 2002
D0 G HEEE BANK U8
REFERENCE C BANK USA
NEW YORK
WE HAVE DEBITED YOUR ACCOUN] e = Redacted by the Permanent
ON 26 JUN 2002 WITH ﬁclp ttﬁaRM WU Subcommittee on Investigations
THE AMOUNT OF A DEMAND DRAFT
REMITTANCE AMOUNT  USD*ek100,000.00
COMMISSION HKD ~ *876.38
TOTAL CHARGES USDkxrkkk1 25, 00
. By order of
LGT BANK IN L AKT
DR AMOUNT USD*¥%100,125.00 | Paymeat Details
Bk to Bk
Infor
o EBT BANK—IN-LIECHTENSTEIN A
P O BOX 85 8480 VADUZ
LIECHTENSTEIN g
g
. g
. Note: 1. For inward remi Ir ions, dited is subject to final settlement and any additional charges will be debited to your account under advice o you.
2 Fl:rr?dam transactions, the interest charged represents the inlerim ca:ttodnbankbammlhzbmmﬁalcacdi:h_go[ya«uwommddwncdplofdm

;A

PSI-USMSTR - 004982




Resolution

The Foundation Board of the
JCMA Foundation, Vaduz

pursuant to Art. 8 and 10 of the Articles and to Art. 1 of the By-Laws as well
as in accordance to the request of the first beneficiary hereby resolves to carry
out the following distribution:

Amount USD*100'000.-* by cheque

Beneficiary William WU

Bank HSBC Hong Kong and Shanghai Banking Corp.
Hong Kong

Date 26 June 2002

Vaduz, 26 June 2002 SSP/dge

The Foundation Board

Profile Management Trus 1gg.

,yw@ %ﬂzﬂ,

Dr Nicola Feuerstein

PSI-USMSTR - 004983



Resolution

The Foundation Board of
JCMA FOUNDATION, Vaduz

has passed the following resolution:

1. The statement of assets as per 31 t December 2001 in the total amount of
USD*4'283'473.49* to enclosure ./1 is herewith approved.

2. All investments carried out in 2001 according to enclosures ./2 are
herewith approved.

3. All distributions carried out in 2001 according to enclosures ./2 are
herewith approved.

4. LGT Treuhand Aktiengesellschaft, Vaduz, will be instructed to establish
- the statement of assets for the next year.

Vaduz, 07 February 2002 / dgc

The Foundation Board:

s

Proﬁl}Management

Y. i ﬁ/%/e

Dagmar Gichter

Permanent Subcommittee on Investigations

EXHIBIT #24
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’ LGT Bank in Liechtenstein LGT Bank in Liechtenstein  Telefon  +423235 11 22

J . Aktiengesellschaft Telefax +42323515 22
A Member of Liechtenstein Global Trust "”";‘8“’ 12 intenet  www.lgt.com
A.-9490 Vaduz E-Mail  inf t.com
v MWST-Nr, 50 11

. JCMA Foundation

9490 Vaduz
Vaduz, January 1, 2002 1/3
BML / BHK / 20:22:38 ECopy
s = Redacted by the Permanent
Subcommittee on Investigations
Performance .
" Period 01.01.2001 - 31.12.2001 ref. currency: USD
Assets as of 31.12.2000 including accr. interests ( 8,642.11 ) 4,666,442.19
Deposits 0.00
Rithdrawals . 304,086.86~
Balance transfer from/to another accomnt 0.00
Balance deliveries of securities including accr. interests ( 0.00 ) 0.00
: 4,362,355.33
Assets as of 31.12.2001 including acer. interests ( 921.52 } 4,283,472.49
Performance 78,882.84~-
Details of performance
Profit or loss 130,864.45-
Dividends / credit interests 56,319.10 /
Debit interests 453.17-
Expenses and commissions 3,944.32~
Performance 78,882.84-
Average capital 100.00 % 4,438,475.83
Performance 1.73- % 78,882.84-

W®e do not accept respomsibility for the accuracy or completemess of the information provided above.

WWU-PSI-00033



Resolution

The Foundation Board of the

JCMA Foundation, Vaduz

hereby resolves:

1. The inventory of assets and liabilities at 31 December 2003 showing a total of
USD*2'172'145.97*, which is attached to this resolution as Schedule 1, is
hereby approved and adopted.

2. The investments made in 2003 according to Schedule 2 are hereby approved
and adopted.

3. The distributions and payments made in 2003 according to Schedule 2 are
hereby approved and adopted. :

4, LGT Treuhand AG, Vaduz, is entrusted with drawing up the inventory of as-
sets and liabilities for the next business year.

Vaduz, 10 March 2004 / dgc

The Foundation Board
Profile Management Trust reg. Dr Nicola Feuerstein
[ N
s, Fks A _ sty
Dagmar Géchter lic.iur. Marco Sacchet

i &

Permanent Subcommittee on Investigations

EXHIBIT #25

WWU-PSI-00055



JCMA Foundation
9490 Vaduz

Performance

Period 01.01.2003 - 31.12.2003

Assets as of 31.12.2002 " isclvding accr. istexests (
Deposits

Rithdrawals

Balance transfer from/to another. account

Balance deliveries of securities iscluding accr. imterests {

Assets as of 31.12.2003 jncluding accr. imterests |

Performance

Details of performance

Profit or loss

Dividesds / credit interests
pebit interests

Pxpenses and commissions

Performance

Average capital
Perfommance

FL-MGDIU Vo

MWST-Ni. S0 115

vaduz, January 2, 2004 1/3
BML / BHK / 01:25:14 E
e Redacted by the Permanent

Subcommittee on Investigations _

0.00 ) 3,233,221.18
525,000.00
4,680,795.10-

0.00

0.00 } 2, 650, 000. 00
1,721,432.68
5,491.85-) 2)172,184.91

..... —— s o o

444,72.29

P e

464,961.46
6,491.85-
11,521.28-
2,236.04-

44,712.29

Pt S

100.00 ¢ 2,061,800.55
21.51 % 41,12.29

only the Bapks official account and safe custody advices are bindizg.

il

Bl

? &

WWU-PSI-00061



Resolution

of the Foundation Board of
JCMA Foundation, Vaduz

The Foundation Board takes note of the Statements .of Assets as per
31 December 2004 together with its notes and schedules which shall f9rm an in-
tegral part of this resolution. After due consideration the Foundation Board
states:

1. The Foundation's net assets as per 31 December 2004 amount to
USD 1'202'636.25.

2. During the course the business year 2004 an amount of USD 1'026'250.00
was distributed to the first beneficiary.

3. The investments are in line with the statutory object of the Foundation and
the declaration of intent of the founder.

4. In compliance with its statutory object the Foundation has not pursued any |
commercial activities in the business year 2004.

Based on these facts the Foundation Board herewith unanimously approves and
adopts the said Statement of Assets and resolves to entrust the Legal Representa-
tive with the drawing up of the Statements of Assets for the business year to
come.

Vaduz, 13 February 2006/SSP/xpt

The Foundation Board

Profile Management Trust reg. Sonjg Sprenger

4

(
ﬁ g c. fur. Marco Sacchet

Permanent Subcommittee on Investigations

EXHIBIT #26
WWU-PSI-00064



JCMA Foundation, Vaduz

Notes to the Statement of Assets as per 31 pecember 2004

4. Partidipations 2004 2003
usbD uUsbD

Sandalwood International Limited, B.V.1.
100% owned by the Foundation

Authorized Capital: USD 50'000.00
divided into 50°000 shares of USD 1. each
Issued Capital: 1 share of USD 1. each 1.00 1.00

Dickinson Holding & Finance Ltd., B.V.1.
100% owned and controlled by the Foundation

Authorized Capital: USD 50'000.00
divided into 50'000 shares of USD 1.~ each
Issued Capital: 1'000 shares of USD 1.— each 1'000.00 0.00

A statement of assets as of 31 December 2004
was provided by the directors on 15 Septernber 2004,
it shows a total of fair market value of USD 1'349'698.71 1'001.00 1.00

=

‘5. Loans 2005 2004

Usb usb
August 2004  Principal loan amount paid 1'178'515.46 0.00
1'178'515.46 0.00

In August 2004 an interest free loan in the amount of USD 1'179'515.46 was granted to DICKINSON
HOLDING & FINANCE LTD, BV, for an indefinite period of time. A loan agreement was made in writing on
13 February 2006.

Page3of 4
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J;MA Foundation, Vaduz

Notes to the Statement of Assets as per 31 December 2004

6. Liabilities 2004 2003
usb usb
Lombard Loan

On 31 May 1999 the Foundation entered into a lombard loan
contract with LGT Bank in Liechtenstein AG, Vaduz. In this respect a
general deed of pledge and of assignment was signed. 0.00 -1'522'690.18

o ———— ]

The Foundation Board has no notice of any other liabilities, commitments or obligations
the effect of which should be considered for disdosure in the Statement of Assets or as a
basis for recording a contingency or making adjustment or provision. To-date there are
neither annuities nor titles nor enforceable legal daims against the Foundation.

Page 40of 4
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JCMA Foundation, Vaduz

Endowments and Distributions in 2004

Endowments usb
none 0.00
Distributions usp
To the first benefidiary according to a board resolution dated 12 February 2004 525'000.00
To the first benefidary according to a board resolution dated 24 May 2004 200'500.00
To the first benefidary according to a board resolution dated 10 August 2004 300'750.00

1'026'250.00

WWU-PSI-00071



WLGT Bank

JCMA Foundation
‘ 9490 Vaduz

Performance

Period 01.01.2004 -~ 31.12.2004

Assets as of 31.12.2003 including accr. interests {
Deposits

Withdrawals

Balance transfer from/to amother account

Balance deliveries of securities inmcluding accr. interests (

Assets as of 31.12.2004 including acer. interests {

Perfommance

Details of perfomance

Profit or loss
Dividends / credit interests
Debit interests

Expenses and commissions

Performance

Average capital
Performance

Herrengasse 12, FL-3490 Vaduz

" Tel, +423 235 11 22 - Fax +423 235 15 22
info@lgt.com - wwwigt.com
OR H. B42/97, Sitz: 9450 Vaduz - MWSt-Nr. 50119

Vaduz, January 2, 2005 1/3
BML / BHK / 04:54:45 E

5,491.85~)

1,850.00-)

0.00 )

100.08 %
.72 ¢

s = Redacted by the Permanent
Subcommittee on Investigations

ref. currescy: USD

2,172,144.91

1,242,355.13
0.00

5,903,506, 84~

5,118.05-
23,119.79

28,891.84

15,002.86
13,338.52
22.53-

558.99
28,897.84

1,061,926.94
28,897.84

This performance statement is meant only for information purposes and is mot legally binding.

WWU-PSI-00075



Resolution

of the Foundation Board of
JCMA Foundation, Vaduz

The Foundation Board takes note of the Statements .of Assets as per
31 December 2005 together with its notes and schedules which shall f9nn an in-
tegral part of this resolution. After due consideration the Foundation Board
states.

1. The Foundation's net assets as Pper 31 December 2005 amount to
USD 1'188'957.64.

2. The assets development for the business year 2005 shows a decrease in
Foundation's assets of USD 463'754.13.

3. During the course the business year 2005 an amount of USD 49'939.93
(equivalent of HKD 387'600.--) was endowed to the Foundation and an
amount of USD 500'000.-- was distributed to the first beneficiary. The en-
dowment and distributions were entered in the Statement of Assets as re-
demption/additions to the loan of Dickinson Holding & Finance Ltd., BVL

4. The investments are in line with the statutory object of the Foundation and
the declaration of intent of the founder.

5. In compliance with its statutory object the Foundation has not pursued any
commercial activities in the business year 2005.

Based on these facts the Foundation Board herewith unanimously approves and
adopts the said Statement of Assets and resolves to entrust the Lega! Representa-
tive with the drawing up of the Statements of Assets for the business year to
come.

Vaduz, 30 March 2006/SSP/xpt

The Foundation Board

Profile Management Trust reg. Sonjg/Sprenger

Permanent Subcommittee on Investigations
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JCMA Foundation, Vaduz

Notes to the Statement of Assets as per 31 December 2005

e = Redacted by the Permanent
Subcommitice on Investigations

1.

General information on the Foundation

The formation documents of JCMA Foundation were deposited with the public registry in Vaduz on 20 June
1996.

The currently valid Articles of the Foundation date back to 20 June 1996. In compliance with the said
Articles, Beneficiaries of the Foundation were appointed in separate By-Laws on 25 June 1996.

As from 18 October 2004 the Foundation Board consists of two members, n.ar.ne|y_Sonja Sprenger (PGR_ Art.
180a) and Profile Management Trust reg., Vaduz. While Sonja Sprenger has pmt 5|gnatory power, Profile
Management Trust reg., Vaduz is entitled to represent and bind the Foundation by its sole signature.

The statutory minimum Foundation Fund amounts to CHF 30'000.--.

Cash at banks | 2005 2004

usb usb
LGT Bank in Liechtenstein AG, Vaduz
Account No. ’
USD Account 328.35 550.63
SGD Account SGD 11.33 6.82 6.93
HKD Account HKD 798.52 103.03 37.75
Total LGT Bank in Liechtenstein AG, Vaduz 438.20 595.31
Total Cash at banks 438.20 595.31

Please refer to the attached bank statements for details.

Profile Management Trust reg. is the sole authorized signatory on the bank accounts of the Foundation.

ww

Page 1 of 3

Securities - 2005 2004
usb usb
LGT Bank in Liechtenstein AG, Vaduz
Safe Custody Account No AR
Money Market Funds 9'002.98 22'524.48 i
’ i
Total Securities 9'002.98 22'524.48 E
|
Total Securities 9'002.98 22'524.48 \
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:ICMA Foundation, Vaduz

Notes to the Statement of Assets as per 31 December 2005

‘ Generally the valuation of the above securities is made on a market value basis (daily rates) as of the end of
the year in accordance with the information provided by the bank. Please note that the total includes
unrealized profits and losses.

When managing the assets the Foundation Board takes into consideration the. recqmmendations coming
from LGT Bank in Liechtenstein AG, Vaduz. All securities transactions are detailled in the Schedules.

For further details on the asset and currency allocation, security transactions and the performance please
refer to the Schedules.

4. Participations v 2005 2004
usb uUsb

SANDALWOOD INTERNATIONAL LIMITED, BVI
100% owned by the Foundation

Authorized Capital: USD 50'000.00
divided into 50'000 shares of USD 1.-- each
Issued Capital: 1 share of USD 1.-- each 1.00 1.00

Sandalwood is the shareholder of a company called Tai Lung
. Worldwide Ltd., which owns a property in New York. Financial
Statements were not provided by the directors.

DICKINSON HOLDING & FINANCE LTD.
100% owned and controlled by the Foundation

Authorized Capital: USD 50'000.00
divided into 50'000 shares of USD 1.-- each ‘
Issued Capital: 1'000 shares of USD 1.-- each 1'000.00 1'000.00

The Foundation granted a loan to DICKINSON, which is operating a
bank account with LGT Bank in Liechtenstein AG. The attached
statement of assets as of the year-end show a market value of USD
3'443'753.94 (2004) and USD 3'774'387.02 (2005).

1'001.00 1'001.00
o

Page 2 of 3
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.jCMA Foundation, Vaduz

‘Notes to the Statement of Assets as per 31 December 2005

‘5. Loans 2005 2004
usD usD
DICKINSON HOLDING & FINANCE LTD.
Principal loan amount paid 1'178'515.46 1'178'515.46
Additions during the year 49'939.93 0.00
Redemptions during the year -500'015.45 0.00

728'439.94 1°178'515.46
ey | ST

In August 2004 an interest free loan in the amount of USD 1°178'51 5.46 was granted to DlC{(lNS(.)I.\J
HOLDING & FINANCE LTD, BVI, for an indefinite period of time. A loan agreement was made in writing on 13
February 2006.

During the course of 2005 DICKINSON HOLDING & FINANCE LTD, BV, received monies and effected
payments for and on behalf of the Foundation. These payments are registered in the books as
additions/redemptions of the principal loan amount.

6. Liabilities 2005 2004
usbD usb
Lombard Loan

. On 31 May 1999 the Foundation entered into a lombard loan
contract with LGT Bank in Liechtenstein AG, Vaduz. In this respect a
general deed of pledge and of assignment was signed. 0.00 0.00

The Foundation Board has no notice of any other liabilities, commitments or obligations the effect of which
should be considered for disclosure in the Statement of Assets or as a basis for recording a contingency or
making adjustment or provision. To-date there are neither annuities nor titles nor enforceable legal claims
against the Foundation.

Page3of 3
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JCMA Foundation, Vaduz

Endowments and Distributions in 2005

Endowments usD

- according 1o a dedlaration of endowment dated 13 September 2005 49'939.93
transferred to Dickinson Holding & Finance Ltd, 4% HKD 387'600.00

Total 49'939.93

Distributions usb

- according to a board resolution dated 27 May 2005 200°007.72 *)
transferred from the bank account of Dickinson Holding &
Finance Ltd, BVI

- according to a board resolution dated 17 August 2005 ' 300'007.73 %)
transferred from the bank account of Dickinson Holding &
Finance Ltd, BV!

Total 500'015.45

*) incl. charges, fees & commissions
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Resolution

of the Foundation Board of
Desert Rose Foundation, Vaduz

The Foundation Board takes note of the Statement of_’ Assets as per
31 December 2006 together with its notes and schedules which shall form an
integral part of this resolution. After due consideration the Foundation Board
states:

1. The Foundation's net assets as per 31 December 2006 amount to
USD 422%249,10.

2. The Cash Flow Statement for the business year 2006 shows a decrease in
Foundation's assets of USD 316'633.02.

3. Duting the course of the said business year no endowments were made
and g total of USD 300'000.00 was distributed.

4, The investments of assets are in line with the statutory object of the
Foundation and the declaration of intent of the founder,

5. In compliance with its statutory object the Foundation bas not pursued any
- commercial activities in the business year 2006, t
Based on these facts the Foundation Board herewith unsnimously approves and
adopis the said Statement of Assets and resolves to entrust the
Representative with the drawi up of the Statement of Assets for the business
year to come.

Vaduz, 18 April 2007/SSP/rwe

The Foundation Board
Profile Management Trust reg,

el

= ‘Andrea

v o——pm—— -

Permanent Subcommittee on Investigations

EXHIBIT #28

WWU-PSI-00092



L4 AVO. LUV 18133 NR. 2062 §. 5/16

Desert Rose Foundation, Vaduz

‘ Notes to the Statement of Assets as per 31 December 2006

i ties i basis (daily rates as per
Generally the valuation of the above securities is made on a market value
31 December) in accordance with the information provided by the bank. Please note that the total
indudes unrealized profits and losses on exchange rates and currency exchange.

i j i i i mendations coming
When managing the assets the Foundation Board ml;gs into con;:demhon the recom
from LGT Bank in Liechtenstein AG, Vaduz. All sacurities transactions are detaifled in the Schedules.

For further details on the asset and currency aliocation, securities transactions and the performance please
refer to the Schedules.

2006 2005
4. Participati
articipations

SANDALWOOD INTERNATIONAL LIMITED, BVI
100% benefidally owned by the Foundation

Authorized Capital: USD 5'000.00
divided into 5000 shares of USD 1.— each 1.00
Issued Capital: 1 share of USD 1.~ each 1.00 .

: ‘ Sandalwood is the shareholder of a company called Tai Lung
Worldwide Ltd., which owns a property in New York. Financial
Statements have not been provided by the directors. During the
course of 2006 it was resolved fo distribute the shares to the first
Benefidary, however, the planned share transfer has not yet been
completed.

DICKINSON HOLDING & FINANCE LTD.
100% owned and controlled by the Foundation

Authorized Capital: USD 50'000.00
divided into 50'000 shares of USD 1.-- each ,
Issued Capital: 1'000 shares of USD 1.— each 1'000.00 1'000.00

The Foundation granted a loan to DICKINSON, which is operating a

bank account with LGT Bank in Liechtenstein AG, The attached

statement of assets as of the year-end show a market value of .

USD 3'774'387.02 (2005) and USD 4'250'013.53 (2006). : '

Total Participations 1'001.00 1'001.00

Page20f 3
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Desert Rose Foundstion, Vaduz
. Notes to the Statement of Assets as per 31 December 2006
5. Loans 2006 2005
usD ush

DICKINSON HOLDING & FINANCE LTD.
Prindipal loan amount paid 728'439.84 1'178'515.45
Additions in 2005 0.00 49'939.93
Redemptions in 2005 0.00 -500015.45
Redemptions during the year -324'311.87 0.00

404'128.07 728'439.94
-} ="

In August 2004 an interest free loan in the amount of USD 1'178'515.46 wes granted to DICl?INSO.N
HOLDING & ANANCE LTD., BV, for an indefinite period of time. A loan agreement was made in writing
on 13 February 2006.

During the course of 2005 and 2006 DICKINSON HOLDING & ANANCE LTD., BVI, received monies and

effected payments for and on behalf of the Foundation. These payments are registered in the books as
additions/redemptions of the principal loan amount.

6. Liabilities

The Foundation Board has no notice of liabilities, commitments or obligations the effect of which should
be considered for disdosure in the Statement of Assets or as a basis for recording a contingency of
making adjustment or provision, To-date there are neither annuities nor itles nor enforceable legal daims
against the Foundation.

Page3of3
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Desert Rose Foundation, Vaduz

Endowments and Distributions in 2006

E ments ush

none 0.00
0.00

Distributions . usD

- according 1o a Board Resolution dated 20 November 2006 | A 300°000.00 %

transferred from the bank account of Dickinson Hokding & Finarce Ltd.
300'000.00
s e

%) inchxdes bank charges paid by Dickinson Holding & Finance Lid
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Veline Foundation - geléscht am 19.04.2001 , 9490 Vaduz wandNr:

SB: Gachter Dagmar KB: Sprenger Sonja L. Kundenbesuch: 27.03.2000

Grindungsdatum: 21.08.1997 Status: Geldscht

smmmene = Redacted by the Permanent
Subcommittee on Investigations

Verwaltungs- / Stiftungsréte

Profile Management Trust reg., Vad Zeichnungsrecht: Einzein

Feuerstein Nicola Dr., Vaduz Zeichnungsrecht: Kollektiv
Banken :
LGT Bank in Liechtenstein AG, Vaduz AB: Jehle Philip/ LGT HK ZR-Nr.. @l Zlg-Kto: o
Diverses
Anlageberater. Jehla Philip / LGT HK,
Aktien / Zessionen: LGT Bank Depot Ordinario,
Reprasentant: LGT Treuhand AG, Vaduz
Vermittier: LGT Investment Management, Hong Kon
Auftraggeber: Privater Auftraggeber
Fix-Honorare
Domizilhonorar 800.00 21.08.2001 LGT Treuhand AG, Vaduz
Kapitalsteuer 1'000.00 21.08.2001 Liechtensteinische Steusrverwaltung, Vaduz
Stiftungsratshonorar 3'000.00 21.08.2001 LGT Treuhand AG, Vaduz
Pauschal-Honorare
0.00 fallig am:
Vermdgenswert per: 0.00 Fakturierbares Pauschalhonorar: 0.00
Zweck

- 100%ige Beteiligung: - Manta Company Limited, Western Samoa ??
- Zweck: s. Organigramm mit div. Angaben
- 1 Inhaber-Aktienzertifikat im LGT-Depot der Veline
--> siehe auch Pendenzen!
AKTIE am 12.04.2001 nach Hong Kong /Rep. Office per UPS gesandt zur Weiterleitung an Kunde

Besitznachwels, Vertriage, Vollmachten

Weisungen (Verwaltung, Buchhaltung, Belstatut usw.)

- unsere Kontaktperson fiir simtliche Pendenzen Mrs Ann Mary Pak, KK Young & Co., Hong Kong
(siehe AV psc vom 14.6.99)

Pendenzen / Geschichte :
- passkopien dexr Dritt- und Viertbegiinstigten fehlen (vorliaufig abgelehnt
durch die Kundin am 11.12.97)
- siehe AV scp vom 11.12.97 und cc-mail scp an Ph. Jehle vom 18.2.98 betr.
Manta bzw. Struktur:
- sind alle Unterlagen ok, insbesondere das "neue’” eingelieferte Aktien-
zertifikat Manta? (Kopie beiliegend)
Ist Manta 100%ige Beteiligung von Veline?

--> scp mit Kundin und KX Young besprechen (siehe Schr. K.K. Young 30.7.
98 und u/Fax an KK Young vom 13.8.98)
(- SaB: M2 und Akt ev. anpassen)

- Financial Statements bei NALA MANAGEMENT am Jahresanfang anfordern.
- VS00 von Kunde unterzeichnen per Fax nach HK 05.02.00

Permanent Subcommittee on Investigations
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Veline Foundation — closed on 4/19/2001 9490 Vaduz Client No.: (D
SB: Dagmar Giichter KB: Sonja Sprenger Client Request:  3/27/2000

Founding date: 8/21/1997 Status: closed

Management/ Foundation Board

Profile Management Trust re.,, Vaduz Signature right: Individual
Dr. Nicola Feuerstein, Vaduz Signature right: Joint
Banks )
LGT Bank in Liechtenstein AG, Vaduz AB: Phillip Jehle / LGT Hong Kong ZRAJIED ZizAcct- SINIGGpD
Miscellaneous
Investment Adviser: Phillip Jehle/LGT Hong Kong
Shares/Assignments: LGT Bank Depot Ordinario
Representative: LGT Truchand AG, Vaduz
Agent: LGT Investment Management, Hong Kong
Client: Private Client
Fixed Fees -
Domicile fee 800.00 §/21/2001 LGT Treuhand AG, Vaduz
Capital Tax 1,000.00 - 82172001 Licchtenstein Tax Authority, Vaduz
Foundation Board Fee  3,000.00 8/21/2001 LGT Treuhand AG. Vaduz
Lump Sum Fee
{no entry}
Purpose
- 100% Share: - Manta Company Limited, Westem Samoa ??
. - Purpose: S. organization with misccllaneous assets

- 1 bearer stock certificate in Veline LGT-Deposit
- also see Pending

SHARE scnt on 4/12/2001 to Hong Kong /Rep. Office by UPS to pass on to clicnt

Proof of Ownership, Contracts, Powers of Attorncy

{no entry}
Instructions (Management, accounting, by-laws, etc.)
- Our contact person for all pending matters, Mrs. Ann Mary Pak, KK Young & Co., Hong Kong
(See AV psc of 6/14/99)
Pending/History
- pass copies of the third and fourth beneficiaries are missing (temporarily declined by the client on
12/11/97)
- see AV sep of 12/11/97 and cc mail scp to Ph. Jehle dated 2/18/98 concering Manta and
structure: '

- are all documnents ok, especislly the new Manta stock certificate issued? (Sce attachment.)
Is Manta owned 100% by Veline?

- scp discussed with client and KK Young (See KK Young letter of 7/30/98 and our fax to KK
Young of 8/13/98.)
(SAB: M2 and Akt will adapt)

- Financial Statements ordered from NALA MANAGEMENT at beginning of yuar.

. - Client VSOO signed by fax pcr Honi Koui- |

o i cT-is-2ee 11:36




Statements of assets as per 31.12.2000 05.02.2001

e = Redacted by the Permanent
Subcommittee on Investigations

Veline Foundation
Vaduz USD
A ssets
EUR ACCOUNT EUR 13'624.57 12°704.94
BUR FIDUCIARY DEPOSIT BUR 323'369.05 301'546.81
Total LGT Bankin Liechtenstein AG Vaduz 314°25175
Total Cashin banks 314°251L75
SAEE CUSTODY ACCOUNT ¢ 574'570.07
Total LGT Bapkin Liechtenstein AG Vaduz 574'570.07
Total Securities 574°570.07
Manra Company Limited ‘ . 1.00
Total 1.00
Total Participations 1.00

888’822.82

SEmmomsmemsss

Liabilities
Capital 18404.91
Remaining net worth 870'417.51
Total 388’822.82
Total Net worth 888°822.82

§887822.82
Exchange rates LGT: EUR 0932516

‘ {
Cs
1-%. 267

Permanent Subcommittee on Investigations
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‘ BEARER SHARE CERTIFICATE

Transferable by Delivery
This Share Certificate is issued by

MANTA COMPANY LIMITED

pursuant to its Memorandum and Articles of Association and pursuant to the
provisions of the International Companies Act 1987 of Western Samoa.

Registered office of the Company:
Level 2, Chandra House
Convent Street )
~ Apla, Western Samoa
Shares covered by this Certificate total ONE (1)
and numbered from 1

Description of Shares: ORDINARY USD1.00 each

Certificate Number: 1

This is to certify that the Bearer of this Share Certificate is entitled to the shares
described herein.

This Certificate was sealed by the Company on 3rd day of September,

19 97 ) ’
Fo: and on behalt of .
Y I D J .
=~ BROMS LN HWTED SEAL

1 HEREBY ACKNOWLEDGE RECEIPT OF THE
CERTIFICATE.

SECRETARY S

pate: |B L ool '

Dividend coupons issued in conjunction with this Share Certificate. 1and 2

Control Number: 0

THIS SHARE CERTIFICATE IS ISSUED WITHOUT
‘ : ALTERATION OR ERASURE

Permanent Subcommittee on Investi ations
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in Li 3 : \GT Bark in Liclpensteln~ Telefon ©75.235 1122
LGTBankeredvyerﬁagm , Z

A Member of Thst 4 12 ot

18490 Vaduz
Aktenvermerk . 172
Thema Westfields, Adelphi, Crofton

VerfasserlrvAbt/Tel.  Peter Widmer /R22 / 1296
Datum 26. November 1996 -
Zur Erledigung
Zur Kenntnisnahme  Dr, K. Bichinger / Z
¥ vt V/ Y3 Sane l/ g’

W. Orvati, LGT Treuhand
KD Westfields ﬂ 4

Treffen mit: - Frank Lowy
- David Lowy
- David Gonski )
- Joshua Gelbard

Datum: 21. November 1996 (in Sydney)

LGT Bank: P. Widmer

1. Zuerst ist es darum gegangen, die Kreditriickzahlungsformalitaten bei Adelphi zu regeln. Dies ist
erfolgt und im beilicgenden cc:mail an Elmar Mattle vom 21. November 1996 festgehalten,
Beigehefict sind fiir Elmar Mattle auch dic Instruktionen der Crofton Foundation zur vorliufigen
Anlage der Gelder bei LGT Bank fir jeweils 1 Monat, visiert durch Joshua Gelbard.

2. Weitﬂﬁs Vorgehen:

a) Emichtung einer neuen Stiftung
Namenswahl st Sache von LGT; es gibt keine Preferenzen. Statufen kbnnen soweit als
mbglich jenen der Crofion Foundation entsprechen. (Falls diese bei LGT Treuhand nicht
vorliegen, habe ich eine Kopie.) :

b) Protektor
Eine weitere neu zu griindende Gesellschaft soll als Protektor afireten; Joshua H. Gelbard
soll wiederum deren Board angehdren. Dancben werden 1 - 3 LGT-Leuts gewitnscht (P.
Widmer und evtl. Dr. K. Bichinger, W. Orvati oder jemand von der Anlageseite). '

¢) Ubertrige von Crofton auf neue Foundation

Diese sollen iiber eine Zwischengesellschaft erfolgen, wobei wiederum Joshua Gelbard
Ansprechpartner sein wird. Er wird hicfiir nach Vaduz kommen.

Permanent Subcommittee on Investigations
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Aktenvermerk .22

®

d) Dokumentation

Die Draft-Dokumentation bezliglich neu zu grimdender Geselischaft solits bis spitestens Ende
Dezember an folgende Adresse gesandt werden:

Joshua H. Gelbard

Advocate

J.H. Gelbard & Co.

Law Office

S Manne Street

Tel Aviv 64168

Isracl

s = Redacted by the Permanent
Subcommittee on Investigations '

(Joshua mbchte in dieser Sache im telefonischen Kontekt auf deutsch verkehren. Tel. L
o G, Sct:ifiverkehr bleibt Englisch.

3. Die Lowys haben entschieden, dass sie im Zusammenhang mit diesen Gesellschaften nic mehr
nach FL oder CH reisen mbchten. Aus diesem Grund ist von einem Treffen in Los Angeles
(anstelle des fiir den 17.12.1996 in Vaduz geplanten Meefings), 8n dern auch noch weitere Lowy-
Familienmitglieder (u.a. Peter) teilnchmen sollen, gesprochen worden. Dieses Treffen sollte
frithestens in der 2. Hilfte Januar stattfinden. Ich habe offen gelassen, wer und ob fiberhaupt
jemand von der Bank daran teilnehmen wird. Eventuell gibt es anch die Mbglichkeit einer
Videokonferenz.

? Ansprechpartner wird in Zukunft ausschliesslich Joshua Gelbard sein.

4, Ich werde die Koordination der Akfivititen nach meiner Rilckkebr an die Hand nehmen. Fiir
mbgliche Vorarbeiten wire ich aber schon jetzt dankbar.

0. G Pto

. P. Widmer

o e e v ' PSI-USMSTR,; p08774




[logo]LGT Treuhand LGT Trust Telephone: 075 235 11 22

A Member of Liechienstein Global Trust Corporation Telefax: 075 235 15 22
Herrengasse 12 Telex: 889 222
FL-9480 Vaduz
112
Memorandum for the Record
Subject Westfields, Adelphi, Crofton
Compiler/Tel:  Peter Widmer /R22/1296 o
Date: Nov. 26, 1996
For Follow up:
cc: Dr. K. Béchinger
E. Mattle
W. Orvati, LGT Treuhand Nov. 7, 1996 — [illegible] order
KD Westfields [illegible]
Meeting with: - Frank Lowy
- David Lowy
- David Gonski
- Joshua Gelbard
Date: Nov. 21, 1996 (in Sydney)

LGT Bank: P. Widmer

1. The first issue at hand was to settle the credit repayment formalities at Adelphi. This was
done, and recorded in the enclosed cc: e-mail to Elmar Mattle of Nov. 21, 1996. Attached for
Elmar Mattle are also the instructions from the Crofton Foundation for the preliminary
investment of the monies at LGT for one month each, signed off by Joshua Gelbard.

2. Future approach:

a) Establishment of a new foundation

Choice of name is a matter for LGT; there are no preferences. Insofar as possible, laws can
correspond to those of the Crofton Foundation. (In case these are not available at LGT
Treuhand, I have a copy.)

b) Protector

An additional newly to be established company is to act as protector; Joshua H. Gfalbard, in
turn, is to be a member of this new board. Additionally, 1 -3 LGT people are desxreq P.
Widmer and possibly Dr. K. Bichinger, W. Orvati or someone from the investment side.)




e = Redacted by the Penna'nen.t
T Treunand - Subcommittee on Investigations

A Member of Liechtenstein Global Trust

Memorandum for the Record 212

¢) Transfers from Crofton to new foundation

These are to be carried out by a holding company, whereby once again Joshua Gelbard will
be contact person. He will come to Vaduz for this.

d) Documentation

The draft documentation regarding the newly to be established company should be sent no
later than end of December to the following address:

Joshua H. Gelbard
Advocate

J. H. Gelbard & Co.
Law Office

5 Manne Street

Tel Aviv 64168
Israel

(In this matter, Joshua would like to correspond in German during phone conversations. Tel.
fax QIS ; v rittcn communication remains in English.

3. The Lowys have decided that they never want to travel to Liechtenstein or Switzerland in
connection with these companies again. For this reason, there was talk of 2 meeting in Los
Angeles (instead of the one planned for Dec. 17, 1996 in Vaduz), at which other Lowy family
members (Peter, among others) should participate. The earliest this meeting should take place
is in the second half of January. I left open who and if someone from the bank will
participate. Possibly there will also be the option of a video conference.

Contact person will be in the future exclusively Joshua Gelbard.

4.1 will take on the details of the activities after my return. I'd be thankful already, however,
for preparatory work, if possible.

on behalf of fillegible]

P. Widmer



LGT Treuhand LGT Treutand Teldlon 41-75-235 27 Z¥

A Nember of Lischienstein Globa! Trust W : ;ﬂgﬁﬂ 13
FL-O40 Vadkz
Aktenvermerk ' 1/1

Thema Neagrimdung zmﬁdﬂf ggfy

Verfasser(in) / Tel. Werner Orvati
Datum 27. November 1996 / pii

Bestimmt fir Dr. P.Iob-

ZurKemntmisnshme  Dr. K. Bichinger, Dr. P. Schlachter, P. Widmer

Nengrimduong Westfields / Lowy

Beiliegender Aktenvermerk vom 6 November 1996 von Peter Widmer.
Vorgeher,

1. Kopie der Crofton Foundation Statuten von P. Widmer einholen.

2. Welche Bestimmungen befinden sich in den Statuten Crofton bzw. Beistatuten betreffend
den Protektor? '

3. Werist Aktiondr derProtcktorGesellschzﬁundwoistsiemdonﬁziﬁeren?

4. Sorgfaltspflichtvereinbarung: Ist die LGT BIL geniigend dokumentiert Gber die
Vermbgenswerte, die auf die neu zu errichtende Stiftung fibertragen werden?
Soll die Berufsgeheimnistrégererkifrung tberhiaupt abgegeben werden?

5. Erstellung erster Entwiirfe fiir die folgenden Unterlagen:

/ Brrichtumgsaufirag (ist Joshua H. Gelbard Anfiraggeber?)
V. Statuten der neu zu errichtenden Stiftung
/L sofern moglich Beistatutenentwurf ,
- Zusemmenstellung der iiblichen Angaben fiir die Protektorgesellschaft wie Jurisdikion,
Name, Kapital, Aktiongire, Verwaltungsratmitglieder, etc.

(“H‘ﬁhﬂ]‘lz 13.12. 1996
/

A ¢

Permanent Subcommittee on Investigations
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1
Memorandum for the Record
Subject New Establishment Westfields / Lowy
[by hand:] Group (AUS)
Compiler / Tel.: Wemer Orvati
Date: Nov. 27, 1996 / pfi
For follow up: Dr. P. Iob
cc: Dr. K. Bichinger, Dr. P. Schlachter, P. Widmer

New establishment Westfields / Lowy
Enclosed memo of Nov. 26, 1996 from Peter Widmer.
Approach:
1. Get copy of the Croftén Foundation laws from P. Widmer.
2. Which rulings are in the Crofton laws and/or bylaws regarding the protector?
3. Who is stockholder of the protector company and where is it to be domiciled?
4. Due diligence agreement: Is LGT BIL sufficiently documented on the asset values that Will be
transferred to the newly to be established foundation?
Should the declaration of the job-secrecy carrier even be submitted?
5. Compilation of first drafts for the following documents:
V - Establishment order (is Joshua H. Gelbard [sic] the client?)

V - laws of the newly to be established foundation
\ - insofar as possible, bylaw draft

- listing of the usual data for the protector company like jurisdiction, name, capital,
stockholders, members of the management board, etc.
[V marks by hand]
APPOINTMENT: Dec. 13, 1996

[signed]

AVWESTF_DOC - NOV. 28, 1996 — 08,22 DV 1403-C-01%{iliegible]
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Herengasse 12 ¥m£s‘sn
FL-5430 Vadiz
Aktenvermerk 1/2
Thema Wesifields, Adelphi, Crofton
Verfasseriryabt/Tel. P, Widmer /R22/ 1296
Datum 17. Dezember 1996
Zur Eredigung
Zur Kemntnisnahme  FL Nipp (Pt. 3)
Dr. K. Bachi 7
W. Orvati — S A‘g
o mwmf:z
- Telefon mit: -FrankLowy (17.1296)
- Joshua Gelbard (16.12.96)
Unter Bezugnahme auf meine beiden AV vom 26.11. wnd 10.12.1996 beziiglich den aus der
: Adelphi-Kreditriickzahhing frei gewardenen Gelder in Fishe von rd. USD 53 Mio. und deren Eibrin-
mmem,msmmmumwemmmmichdmmsmdw
Verhandlongen festhalten.

1. Gelbard hat mir den Empfang der Entwiirfe fir die neue Stiftung und die Varschlsge beziiglich

ARt - AWESTHOC ~ IEIZY596 - 10.02

Protektor bestitigt, Lowywumjenemﬁipmktanchinlsraelmdhatdiemi@dagmbereits
dngmhm&mdsﬁuﬁchshddieseinommgmeoﬁmmfmgm,wdnhejmmm-
wortet werden konnen, werden direkt an LGT Treuhand (Dr. Job) gefaxt.

Von der rechtiichen Seite werden die Abklarangen frihestens im Februar / Mz 1997 erledigt
sein, Die Unterzeichnung der Dohxmmﬁehnndanmunalinlnndonodzmmdametfolgm

Beziiglich AnsarbeinmgvonAnhgesuategienndesuummsisﬁuﬂnwymfeimeﬁ
feninLosAngelcs.andemaunhseheSﬁhneDuvidmdPMsowiew. Stephen teilnchmen
wlkmMehmewHagﬁreineVndeoknnﬁmnuaabgdem.Em&hudmichhmﬁ
der Person, welche fir "scins Anlagen” dann anch verantwortlich scin wird, in Los Angeles
treffe. . '

Der Grund hiefiir sind Diskretionsfiberlegnngen sowie die Tatsache, dass er und seine Familie
sich pach diesem entscheidenden Meeting weitestgehend von der Verwaltung dieser Vermbgens-
teile zurfickzichen mchten.

Mit Lowy bin ich so verblicben, dass ich ihn nach dem 10.1.1997 in Los Angeles kontakiieren
werde, um das Treffen von voraussichtlich 20, oder 21.1.1997 zu bestatigen.

VmgﬁngigmmLA-Tmﬁmmﬂgnwkms&emeschﬁgeschﬁﬂichm:bfehm,wobﬁ
diese auf ncutralem Papier und olme Bezug auf irgend cine Person oder Geselischaft ans dem

Lowy Umfeld erfolgen sollten. Die Ubermitthmg soll erst nach persSnlicher Absprache durch
mich mit Frank erfolgen.

Permanent Subcommittee on Investigations
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Aktenvermerk ' 2/2

3. !)aﬂ'ichHehszippcmehm,diermbaﬁmen,wdchefﬁrdemchianAngcks
mFmgekommtmdmitnﬁrdieAnmbchngéermﬁnschﬁﬁﬁchmembﬂgevm

4. DhFeﬁgeldﬁshdvodﬁnﬂngMRoﬂm-BuﬁsbeimsmgdegLSofﬂnthmm-

Reciﬂs&agql&ngerﬂsm&tdmwmde,kﬁnm ich Lowy vorstellen, dass der

»
LEOSESEY

......

- §iedan

P. Widmer

R2sori - AWESLDOZ - 17.12.1995 1525 PS'-USMS;RGIQOBT7O
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Note for File 12

Subject: Westfields, Adelphi, Crofton

Writer/ Tel.: P. Widmer/R22/1296

Date: 17 December 1996

For follow up:

To the attention of: H. Nipp

Dr. K. Baechinger
W. Orvati - [SIGNED]
KD Westfields

Telephone Conversations with: ~ -Frank Lowy (12.17.96)

-Joshua Gelbard (12.16.96)

In reference to my two memos from 11.26 and 12.10.1996 regarding the free funds in the amount of rd.
USD 53 million from the Adelphi-Credit Repayment and their insertion into 2 new structure with
subsequent transfer in the PM, I would like to record the last condition of the proceedings.

1.

Gelbard has confirmed to me the receipt of the designs/drafts for the new Foundation and the
proposals regarding the protector. Lowy was also in Israel at that time and has already accepted
the documents. In principle, they are in order. The open questions, which can now be answered,
will be faxed directly to LGT Treuhand (Dr. Iob).

On the legal side, the clarifications will be completed by February/March 1997 at the earliest. The
signing of the documents can then occur in London or Amsterdam.

Regarding the composition of the portfolio strategy and the cost structure, Lowy insists on a
meeting in Los Angeles, in which his sons David and Peter as well as possibly Stephen should
take part. He refused my suggestion for a video conference. He would like that I meet with him in
Los Angeles with the person who will also be responsible for “his establishment”.

The reason for this is considerations of discretion as well as the fact that he and his family would
like to withdraw themselves as far as possible from the management following this scheduled
meeting.

I determine with Lowy that I will contact him in Los Angeles after the 1.10.1997 in order to
confirm the meeting likely on the 20% or 21% of January 1997.

Before the meeting in LA, we should prepare our first proposals in writing. These should be
written on neutral paper and without reference to any person or corporation in the Lowy field. The
forwarding should first occur via personal consultation with Frank through me.

R22mni - A-WEST.DOC - 12.18.1996 - 10,32 IDV 1403-C-0195
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Note for File 22

3. May I ask Heinz Nipp to certify the person who comes into question regarding the meeting in Los
Angeles and to conduct the composition of the first written proposals.

4. The fixed deposits are applied by us preliminarily on a 1-month-rollover-basis. If the adjustment

of the Tegal questions Iasts Jonger than expected, LOWy can infroduce that the PM-Oraer should
also already be informed through the “old” corporations.

[SIGNED]
P. Widmer

R22mni — A-WEST.DOC - 12.18.1996 ~ 10,32 IDV 1403-C-0195
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e LGT Bank in Liechtenstein LT Bank in Lischtanstei Telefon 075 735 11 22
@ A Mizsmse o Lischtersiain Giobal Tost Autengesaboctah Lowr- - ik
A-9480 Vaduz
Aktenvermerk 1/2
Thema ‘Westficld /Lowy Family

VerfasseryAbt/Tel.  Peter Widmer / R22/ 1296

Datum 23. Jammar 1997
" Zur Erledigung
Zur Kenninisnahme  H. Nipp
Dr. K. Biichinger
X Th. Piske
. W. Ospelt
LGT T (Dr. P. Iob)
KD Adelphi
Treffen mit: - Frank Lowy
- David Lowy
_ - Pefer Lowy
! . Ort/Datom: Los Angeles, 20. Januar 1997
LGT Bank: -Wﬁ&despeh
- Peter Widmer

1. BeimeﬁmistesdmmdieAﬂag&ﬂrﬁegieﬁkmBethpeﬁdﬁnmﬁmg
., stammende und bei uns angelegie Festgelder in Hohe von rund US$ 54,2 Mio. festzulegen und
gleichzeitig die (Tberfiihrung in eine nens Strektur zu diskutieren resp. festzhlegen. :

Unsere Diskussion ist zu unserer vollen Zufricdepheit verlaufen. Wir konnten unsere
hﬁnimﬂzidemehrakmichw:DuGeMbleibtbeimmp.wkdinsPMﬁhergeﬁim
B&:ﬂg!iehFeeshabenwil'eineAﬂ-In-Lﬁsmg('kaLGTthuhandundFremde)mep(bei
einem Minimalziel von 45 bp) durchgesetzt.

2. Anlagestrategic:

- Strategie: Ertrag USD
- Horizont: mind. 5 Jahre, eher aber 5 - 10 Jahre

Permanent Subcommitiee on Investigations

S EXHIBLA PSI-USMSTR - 008771
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3.  Ausder Disknssion sind folgende weiteren Punkie festzuhalten:

- DkwwysbeumhmdiesaGeIderak'Vaxichﬁmg“,dhsiewadmsdrhngﬂisﬁgnnd

- *Wigtschafilich Begfinstigte® sind der Vater und dic drei Sahme David, Peter und Stefen.

- Bis die Stroktnr definitiv feststht, bleiben die Gelder bei uns als Festgel angelegt und
weiter jeweils 1 Monat verlingest.

- kammachmnem-bkmmmmmdemummmﬁe
Znsmnmmﬂmgmd?erfummcehfmmiaﬂwadmﬂnedimhﬂsumﬁmkamh
Europa statfinden.

- SomhlmitdcmVatwwieauchdenSﬁhnmmnncnwireinmlnmd in miindlicher Form
verkehren,

- Den Wunsth nach Mitbestimmung beim Anlageprozess kornten wir ihnen ausreden, mit
dmfthweisdasjededimkieﬁinﬂumabmeanfdieSﬁﬂungthmﬁebrhmkm

- Wir haben zogesichert, dass die Gesamtbezichung unter meiner Kontrolle (Key Accounf)
bhibmwhdunddasWﬂﬁiedOspehﬁchdeepot'uﬂzgcsﬂuﬁegimﬂssig‘pman&h
annehmen wird. Die Kontakte sollen vortinfig ausschliesslich iiber mich lawfen.

4, Beﬂglichsmbmaﬁ@ndiemysmchl-zmmbisdie&ﬁndmgmbeim
stattfinden konnen. Grund: Man mbchte alle bisher involvierten Partcien ersefzen, d h. Leute

wie Gelbard, Leibler oder Sinitns Treuhand sollen nicht mebr in die neze Losung embezogen
werden,

Mit Joshma Gelbard diirfen wir weiter offen sprechen. So wie es im Momest aussicht, wird

Wenn alles erledigt ist, mdchis man, dass LGTT stmtliche Akten Gber dic alten Strukturen
vanichtd,wweﬁwkdieseﬁcm“smhﬂichm&mdmmfwwahmmﬂssmmmmgﬁch
werde ich mit LGTT nach Uberfilrung in die neve Struktur speziell Kontakt aufnchmen.

“
!

Peter Widmer

i o s s0em PSI-USMSTR - 008772
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Memorandum for the Record
Subject Westfield / Lowy Family
Compiler / Tel.: Peter Widmer / R22 /1296
Date: Jan. 23, 1997

For follow up:

cc: H. Nipp
Dr. K. Béchinger
Th. Piske
W. Ospelt
LGTT (Dr. P. Iob)
KD Adelphi

Meeting with: - Frank Lowy
. - David Lowy
- Peter Lowy

Place / Date: Los Angeles, Jan. 20, 1997

LGT Bank: - Wilfried Ospelt
- Peter Widmer

1. The meeting concerned determining the investment strategy for fixed deposits invested
with us stemming from special financing in the amount of around US$ 54.2 million, and
simultaneous discussion or determination of the transfer to a new structure.

Our discussion went to our complete satisfaction. We were able to more than reach our
minimum goals: The money will stay with us, or be transferred into the PM. Regarding fees,
we have pushed through an “all-in” solution (incl. LGT Trust and external people) at 70 bp
(with a minimum goal of 45 bp).

2. Investment strategy:

- Strategy: proceeds USD

- Projected timeline: minimum 5 years, probably more around 5 — 10 years
- Benchmark: Inflation USA + 2 %

- Individual mandate, special assets possible in individual cases

- Add-in of special strategies: rather undesired
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Memorandum for the Record 212

3. The following additional points from the discussion are to be recorded:

- The Lowys view these monies as “insurance,” i.e., they will be invested very long-term

and rather conservatively.

- “financial beneficiaries” are the father and the three sons David, Peter, and Stefen.

- Until the structure is determined definitively, the monies will remain invested as fixed
deposits with us and continue to be extended 1 month at a time.

- The Lowys would like to be informed about the composition and performance once to

twice a year by means of a presentation. One of these presentations can take place in
Europe.

- We can communicate individually and verbally both with the father as well as with the
sons.

- We were able to talk them out of the desire for co-management of the investment

process by pointing out that every direct influence on the foundation can have
disadvantages.

- We promised that the total relationship will remain under my control (key accqunt) and
that Wilfried Ospelt will personally take over the depot in an investment-strategic
manner. For the short-term, the contacts should go exclusively through me.

4. Regarding structure, the Lowys still need 1 — 2 months until the establishment§ at‘
LGTT can take place. Reason: One wants to replace all previously inyolved parties, i,
people like Gelbard, Leibler, or Sinitus Trust should not be included in the new solution.

We are allowed to continue talking openly to Joshua Gelbard. The way it looks at the .
moment, one will also do without the “protector.”

When everything is completed, one wants LGTT to destroy all files on the old struf:tures,
insofar as we don’t have to keep them for legal reasons. Regarding this matter, I will
specifically get in touch with LGTT after the transfer into the new structure.

[signed]
Peter Widmer
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Aktenvermerk 1

Thema Termin London: 12.3.1997, 15.00 Uhr

Verfasser(in) / Tel. Wemer Orvati

Datum 4. Mirz 1997/ SKO

Zur Erledigung Dr. P. Iob

Zur Xenntnisnahme P.Q. 6. Mirz 1997

Telefon vom 3.3.1997 mit Peter Widmer.
Am 23.1.1997 haben P. Widmer und W. Ospelt die Familie L. in Los Angeles getroffen.

Grundsitzlich ist eine Vereinbarung betreffend die Vermogensverwaltung von zirka USD 54
Mio. erzielt worden.

Unsererseits wurde Ende 1996 an den Anwalt Joshua Gelbert in Israel ein Entwurf fiir
Stiftungsunterlagen zugesandt.

Anlasslich der Besprechung vom 12.3.1997, 15.00 Uhr in London mit F.L. sowie J. Gelbert
soll die definitive Struktur sowie die Vermogensiibertragung besprochen werden.

P. Widmer sage ich bis zum 6.3.1997 die Namhaftmachung des LGTT Vertreters an dieser
Besprechung zu (P. Schiachter oder P. Iob).

LD L Sl

W. Orvati

Permanent Subcommittee on Investigations
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Memorandum for the Record

Subject Appointment London: March 12, 1997, 3 p.m.

Compiler / Tel.: Werner Orvati

Date: March 4, 1997 / SKO

For action: Dr. P. Iob

ce: P. O. March 6, 1997

Phone call of March 3, 1997 with Peter Widmer.
On Jan. 23, 1997, P. Widmer and W. Ospelt met the L. family in Los Angeles.

Fundamentally, an agreement was reached regarding the asset management of around USD 54
million.

From our side, a draft for foundation documents was sent to the attorney Joshua Gelbert in Israel
at the end of 1996.

On the occasion of the discussion of March 12, 1997, 3 p.m. in London with F. L. and J. Gelbert,
the definitive structure as well as the asset transfer is to be discussed.

I promise P. Widmer to name the LGTT representative at this discussion by March 6, 1997
(P. Schlachter or P. Iob).

[by hand:] on behalf of S. [illegible]

W. Orvati
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J. B Gelbard

LGT Treuhand Aktiengesellschaft

att. Werner Orvati / Dr. Paolo Iob
Stadtle 18
FL-9490 Vaduz

London, 12 March 1997

Formation of a Foundation by the name Luperla Foundation

Dear Sirs, |

I kindly request you to set up the Luperla Foundationaccording to the following
enclosed documents

- Formation Deed in English (Appendix A)
- Statutes of Foundation (Appendix B)
- Regulation of Foundation (Appendix C)

The payment of the capital in the amount of sFr. 30'000.— will be effected to the
Foundation's account with LGT Bank in Licchtenstein AG, Vaduz.

As legal representative of the Foundation shall be appointed:
- LGT Treuhand Aktiengesellschaft

As Board Members of the Foundation with authority to sign any two jointly shall Be
appointed

Dr. Konrad Bichinger, ¢/o LGT Bank in Liechtenstein

Mr. Hans-Werner Ritter, Eichgasse 4a, FL-9490 Vaduz

Mr. Peter Widmer, ¢/o LGT Bank in Liechtenstein AG, Vaduz
Mr. Werner Orvati, /o LGT Treuhand AG, Vaduz

Signatories on the account of the Foundation with LGT Bank in Liechtenstein shall
be

_ the Members of the Foundation Board according to their right to represent
~ LGT Treuhand, singly

Permanent Subcommittee on Investigations
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The Foundation is to enter into a Management Agreement with LGT Bank in
’ Liechtenstein AG, Vaduz as set out in Appendix D.

1 agree that an annual all-in-fee of 0.7 % of the average Foundations® assets shall be
debited to the Foundation in accordance with the above referred Management
Agreement. This fee includes

— the management of the Foundation’s assets

the formation and administration of the Foundation and its bank accounts

— the formation and administration of a transfer company (with legal situs in
the British Virgin Islands) and its bank accounts

the annual tax and registration payments for the Foundation and the transfer
company in Liechtenstein and the British Virgin Islands

l

I

I also have taken note of the fact that LGT Treuhand AG and LGT Bank in
Liechtenstein AG accepts liability for any damage suffered by ourselves and or the

’ Foundation and its Beneficiaries due to any breach of duty of the members of the
Foundation Board -delegated by LGT Treuband AG and LGT Bank in.Liechtenstein -
AG.

Yours sincerely,

® 3 6dbond

PSI-USMSTR - 008861



LGT Bank in Liechtensteln 16T Bank in Lischtenstein Telefon 075235 11 22
A Member of Liechtensiein

Glokal st e 13 Lo
FA-9450 Vaduz
Aktenvermerk 112

Thema Frank Lowy

Verfasserin/Abt/Tel. Peter Widmer /R22 /1296
Datum 13. Miirz 1997

Zur Erdedigung W. Ospelt, PBA
E. Mattle, SFI
Dr. P. Iob, LGTT

Zur Kenntnisnahme S.D. Prinz Philipp von und zu Liechtenstein (Pt 3)
H. Nipp, GDV
Dr. K. Biichinger, GB2 ‘
W. Orvati, LGTT i_
H.W. Ritter, LGTT |

Besnch bei: - Frank Lowy
- Josua Gelbard

Patum/Ort: 12. Mirz 1997 in London

LGT: - Dr. Paolo Iob
‘ - Wilfried Ospelt
- Peter Widmer

1. Der Entscheid zur Uberfilhrung der Crofton Vermdgenswette von rund USD 55 Mio. (weitere
Betriige, die bisher bei SBG waren, sollen folgen) ins PM ist definitiv gefallen. Die neue Struktur
steht, Stiftungsunteriagen und Mandatsvertrag sind unterzeichnet, und die Zwischengesellschaft ist
bestimmt (Stiftungsriite W. Orvati, FLW. Ritter, Dr. K. Bichinger, P. Widmer). Was wir jetzt noch
bendtigen, sind die Unterschriften der zeichnungsberechtigten Personen auf den Vergiitungsaufiré-

-gen.

2. Die Uberfithrung der Festgelder wird bei Falligkeit stattfinden. Die Anlagen im PM werden im
Laufe von 1 - 2 Monaten erfolgen. W. Ospelt wird dafur verantwortlich zeichnen.

Ausgehandelt wurde eine All-in Fee von 0,7 %, wobei darin auch alle Kosten der LGT Treuhand
eingeschlossen sind. M.E. kann LGTT fiir effektive Kosten plus einen Nominalbetrag fiir deren
Bemithungen Rechnung an PM stellen.

3, Lowy scheint mit unserem Service sehr zufrieden gewesen zu sein und mdchte diesen Sommer
S.D. Prinz Philipp, Dr. K. Bachinger und P. Widmer zu einem speziellen Anlass nach London
cinladen.

4. Westfield International mbchte wieder an die Borse und hat dafir in den USA per voraussichtlich
7. Mai 1997 ein IPO vorgesehen.

Permanent Subcommittee on Investigations
EXHIBIT #39

R2mig - IOWYZ.00C - 13021557 - 09,51

PSI-USMSTR«808767



LGT Bank in Lieditenstein
A Member of Lischtenstein Global Tast

Aktenvermerk 2/2

5. Wir haben nochmals versprochen, dass alle Unterlagen von Crofton vernichtet werden, soweit
diese aus rechtlichen Griinden nicht aufbewahrt werden miissen. Crofton wird nach Ubertrag der

Aktiven saldiert
6. Die Adelphi-Aktiven werden micht in die neue Struktur eingeschiossen.

7. Besten Dank an alle, die mit fhrer konstruktiven Mitarbeit diesen Abschluss ermdglicht haben.

iy - OWFLDOC - 12281957 0951 PSI-USMSTR+808768
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Memorandum for the file 1/2
Subject Frank Lowy
From+Tel: Peter Widmer/R22-/1296
Date 13 March 1997

For follow-up:

W. Ospelt, PBA
E. Mattle, SFI
Dr. P. Iob, LGTT

CcC S.D. Prince Philipp from and to Liechtenstein (Pt 3)
H. Nipp, GDV
Dr. K. Baechinger, GB2
W. Orvati, LGTT
H.W. Ritter, LGTT

Visit by: - Frank Lowy

‘ - Josua Gelbard

Date / Place: 12 March 1997 in London

LGT: - Dr. Paolo Iob
- Wilfried Ospelt
- Peter Widmer

1. The decision of the transfer of the Crofton assets, worth around USD 55 million (further amounts, that

were formerly with SBG, shall follow) is definitely cancelled in the PM. The new structure stands,
foundation documents and engagement contracts are signed, and the mediating company is determined
(board of directors W. Orvati, H.W. Ritter, Dr. K. Baechinger, P.Widmer). What we now will require, are the
signature of the signatory beneficiary person on the payment contract.

2. The transfer of the fixed deposits will take place at the payment date. The arrangements in the PM will
follow after a duration of 1 — 2 months. W. Ospelt will be responsible for showing this.

‘ R22 / nig— LOWY2.doc - 03.13.1997 - 09,51
[logo} LGT Trust
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A Member of the Liechtenstein Global Trust

Memorandum for the file 2/2

All-in Fee of 0,7 % was negotiated, where by all costs of the LGT Trust are included. M.E. can adjust for
effective costs plus a nominal amount for their service bill.

3. Lowy seems to have been very pleased with our service and would like to invite 8.D. Prince Philipp, Dr.
K. Baechinger and P. Widmer to London this summer for a special occasion.

4. Westfield international would like to be listed on the stock exchange again and has scheduled in advance
an IPO in the USA on 7 May 1997.

[end of page 1]

5. We have promised once again, that all documents of Crofton will be destroyed, as long as will not have to
be protected for legal reasons. After the transfer of the assets, Crofton will be closed.

6. The Adelphi — assets will not be included in the new structure.

7. Many thanks to everyone, who with their constructive team work, have made this conclusion possible.

[signature]
Peter Widmer

R22 / nig - LOWY?2.doc — 03.13.1997 — 09,51 IDV 1404 C 0196



LGT Treshand LGT Treuhand Telefon 41-75-235 27 27

A Mermnber of Lischtenstein Global Trust Astk;?g?:th ¥::xfa§ :;-;I:—;:Sm 27 16
FL-9 480 Vaduz
Aktenvermerk 11

Thema Luperla Foundation

Verfasserfin) / Tel.  pio
Datum 16. Mirz 1997 / pio
Zur Erledigung pio

Zur Kenntnisnahme pio

Neugriindung Luperla Foundation / Meeting mit F.L. vom 12.3.97 { London

Das Meeting findet im Connaught Hotel, Mayfuir, London statt. Anwiesend sind FL., dessen
Anwalt Joshua Gelbart sowie unsererseits Peter Widmer, Wilfried Ospelt und pio. Es wird fol-
gendes besprochen:

1. FL. ist zur Griindung entschlossen. Es ist jedoch besondere Vorsicht anzuwenden, da er
den australischen Stenerbehbrden nicht abnimmt, dass der Fall mit der Bezahlung der 25M
endgiltig abgeschlossen ist. Die ganze Dokumentation und Aufbau ist so abzufassen, dass
F L. sowie dessen Anwilte in Australien vor Gericht bedenkenlos aussagen kSnmien

2. Die Luperla ist eine Stiftung ohne Mandatsvertrag. Auftraggeber ist J. Gelbart.

3. Die Griindung soll anhand der durch F.L. vorgelegten Dokumente erfolgen, welche entspre-
chend mit den Anwilten in Australien abgesprochen sind. J. G. und ich machen verschiede-
ne Vorschlage zur Erginzung der Dokumente. Es sind dies:

Statuten:

Ermachtigungsnorm zur Zuwahl eines Protektors
Arbitrage-Klausel

Beistatuten:

Nomination des Protektors sowie Festlegung von dessent Rechten und Pflichten

Einfithrung eines Letztbegiinstigten

Einschrankung betreffend allfilliger Gesetzesinderungen in Liechtenstein hinsichtlich der
Auskunftspflichten gegeniiber Behdrden oder Dritten :

4. Es wird die Vergabe eines Vermogensverwaltungsauftrages verabredet. J. Gelbart als Auf-
traggeber unterzeichnet das Belegexemplar.

- (Name:ééf'!f..e..,l. ...... ) iberwiesen werden. Der Aufirag an LGT BIL fiir Crofton muss von
Sinitus Treuhand in Zirich erfolgen. Den Aufirag an Sinitus wird J. Gelbart veranlassen
(Beilage: Entwurf eines Schreibens an Sinitus/am 12.3.97 an J.G. iibergeben).

Permanent Subcommittee on Investigations

EXHIBIT #40
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{GT Treuhand
A Member of Lischtenstsin Global Trust

Aktenvermerk 22
Weiteres Yorgehen:
1. Griindung der Luperla Foundation veranlassen und Konti bei LGT BIL einrichten.

2 Ubernahme der BVI-Gesellschaft verantassen und Konti bei LGT BIL einrichten.

3. Kontomummern an J. Gelbard mitteilen (per Telefon, keine Schriftstiicke)
4. VV-Auftrag an LGT-BIL vergeben
5. Geldtransfer iberwachen

6. Tnstruktion von J. Gelbart betreffend Anderung/Erginzung Statuten/Beistatuten abwarten

L io
16.
Luperla Foundation / AV 16.3.97

PSI-USMSTR - 008903
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A Member of Liechtenstein Giobal Trust Corporation Telefax: 41-75-235 27 15
Stadile 18 - 22 Telex: 88 82 27 bilt
FL-9490 Vaduz
1/2

Memorandum for the Record

Subject Luperla Foundation

Compiler / Tel.: Roger pio

Date: March 16, 1997 / pio
For action: pio
ccr pio

New Establishment Luperla Foundation / Meeting with F. L. of March 12, 1997/ London

The meeting takes place in the Connaught Hotel, Mayfair, London. In attendance are F. L., his

attorney Joshua Gelbart [sic], as well as from our side Peter Widmer, Wilfried Ospelt, and pio.
The following is discussed:

1. F. L. is resolute about the establishment. Special caution is to be used, however, since he
doesn’t believe the Australian tax authorities that the case with the payment of the 25 M is settled
for good. The entire documentation and assembly is to be done in such a manner that F. L. and his
attorneys can testify before court in Australia without hesitation.

2. Luperla is a foundation without engagement contract. Client is J. Gelbart.

3. The establishment is to be carried out by means of the documents presented by F. ]'__,., which
have been discussed with the attorneys in Australia accordingly. J. G. and I make various
suggestions for amendment of the documents. These are:

Laws: .

Authorization standard for addition of a protector
Arbitrage clause

Bylaws: . .
Nomination of the protector as well as determination of his rights and duties
Introduction of a final beneficiary

Restriction regarding possible legal changes in Liechtenstein regarding the disclosure duties
toward agencies or third parties

4. The assignment of an asset-management contract is agreed upon. J. Gelbart as client signs the
file copy.

[initialed]



flogolLGT Treuhand
A Member of Liechtenstein Global Trust

‘ Memorandum for the Record - 212

5. The monies are to be transferred from Crofton via a specially taken-over BV] company (name:
Sewell [by hand]). The order to LGT BIL for Crofton has to come from Sinitus Trust in Zurich.

7. Gelbart will request the order to Sinitus. (Enclosure: Draft of a letter fo Sinifus / handed over to
J. G. on March 12, 1997).

Further Approach:

1. Request establishment of Luperla Foundation and set up account at LGT BIL.
2. Request takeover of BVI company and set up accounts at LGT BIL.

3. Give account numbers to J. Gelbard [sic] (by phone, no papers).

4, Assign asset-management contract to LGT BIL.

5. Monitor money transfer.

6. Wait for instructions from J. Gelbart regarding change/amendment laws/bylaws.

‘ LTV /pio

March 16, 1997

[initialed)

. Luperla Foundation / Memo March 16, 1997



Belegexemplar

Regulations
Luperla Foundation, Vaduz

Permanent Subcommittee on Investigations
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Based on the power contained in Art. 4 of the Statutes of Luperla
Foundation with seat in Vaduz, Liechtenstein, and all other powers it
enabling the Board of Foundation hereby issues';{he following

REGULATIONS a5 repbrevant &

e

R gd Ghint /Fhae 4

The persons, companies or other entities from time to time notified in

writing to the Board of Foundation by the company (Company) in
which Beverly Park Corporation, a company formed in Delaware,
United States of America on 3 January 1997, (Corporation) for the
time being holds any share and if there is more than one such com-
pany, then the company in which the Corporation last became a share-
holder before the notification (a certificate to that effect from any of-
fice bearer for the time being of the Corporation may be relied upon
by the Board of the Foundation) shall be within the class of distribu-
tees of the Foundation assets and the income therefrom, provided that
the Company for the time being or its legal successor may revoke any
such notification at any time by a fusther notice in writing to the
Board of Foundation, and provided further that no Company shall di-
rectly or indirectly become a distributee or benefit therefrom.

The Board of Foundation may pay to any one or more of the distribu-
tees appointed under 1. above, to the exclusion of any of the other
distributees, such portions or all of the Foundation assets or the in-
come therefrom at such time or times as the Board of Foundation shall
think fit in its absolute and uncontrolled discretion.

Any expenses and costs including legal costs, if any, related to the
maintenance and administration, the asset management, the execution
of the present Regulations and the dissolution of the Foundation shall
be charged to the income, if and when they become due, and only in
the event that the income does not cover sufficiently the aforemen-
tioned expenses and costs, to the Foundation assets.

At present there is no public, governmental or other supervisory
authority or agency or similar person or institution to supervise the
Foundation except as expressly provided for in the Statutes or
Regulations of the Foundation. If any such authority or agency is
introduced in Liechtenstein, the Foundation Board is to immediately
inform the Corporation accordingly.

The present Regulations shall have the same legal effects as the
Statutes. In case of differences between the Statutes and the
Regulations the provisions of the latter shall prevail provided they do
not violate any compulsory provisions of the Statutes.

S oMandt

Regulations of Luperla Foundation, Vadaz dated April 30, 1997 PSI-USMSTR - 008832



The Board of Foundation may change, alter, amend or revoke these
Regulations at any time.

Vaduz, April 30, 1997 ElNVERSTANDEN; !Z !! '
Rpproved: .

The Foundation Board:
Dr. Konrad Bachinger Peter Widmer
Haas-Werner Ritter Wemer Orvati

Regulations of Luperla Foundation, Vaduz dated Aprit 30, 1997 PSI-USMSTR - 008840
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Aktenvermerk
Thema Luperls Foundation, Vaduz ;
VeraserindAbt/Tel.  Peter Widmer /R22 /1296 by — S/'%(‘

::u;dm zlfaa:ilm e 325 ::Z‘L)é
S (urd /46&76?

S ffe-

- JH. Gelbard

30. April 1997 im Hotel Savoy, Zirich

P. Widmer

1. Dic Hemen waren in Zirich um mit Sinitos Treuhand die Ubertrige der Vermogenswerte aunf
ancdavmmbueﬁen.mhbinnﬁtmnmdasVorgehmnochmalsdlmhgegangw

a) Ca. USD 54 Mio. (Saldi&oﬁonbeinns)éehmmfooﬁoSeweﬂbeiuns(Anﬁngkomnﬂ
von Sinitus); anschliessend vergitet Sewell (Aufirag kommt von LGT T) den Betrag an
Luperia. v .

b} WdtererdUSDSLﬁo.wadmdmchDﬁﬁbmkvugﬁtmgbeiSewdl(KmmIﬁT)ehgehm,
welche ebenfalls auf Konto Luperia bei LGT zo vergiiten sind (Aufirag LGT T). ;ﬂﬂ;’(%:;:

0 Crofton wird dercn Konto bei Union Bank of Isract, Tel-Aviv schlisssen Iasscn und Saldo (ca. -~
Umozma)mfmmmsmumtmmamgmmw
LGT (Anfiag LGTT). v

Loperta soll dann USD 250'000.— aaf deren Konto (durch LGT T bereits extffuef) bei Union
Bank of Israel vergiten. ¥

d) DnsKnntoSewellist,?}l.S.wQ? mm saldieren und die Geselischaft zu Joschen. Aufirag
durchLGT T. .

2. Die Belegexemplare "Regulations® ynd "Statutes” der Luperls Foundation babe ich von J. Gelbard
gegenzeichnen lassen, diese liegen diesem AV fiir P. Iob bei.

Beziiglich der Stiftung ist somit alles i.0.

Permanent Subcommittee on Investigations
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LGT Bank in Liechtenstein
A Member of Lischtenstein Global Trust
Aktenvermerk 2/2

3. Beziiglich Anlagesirategic und Fees bleibt alles beim alten: Extrag USD, All-in 70bp (siche AV
vom 23.1.1997).

Die neuen Investitionsvarschlige habe ich Gbergeben. Diese warden geschitzt und als L.0. in

Empfang genoimmen. .

Nuhﬁnpngdﬁﬁddﬁ,vmhhﬂhhabﬁMWochgmmhAanaFeﬂgelda
kann mit dem Anlageprozess begonnen werden, wobei ich nochmals festgehalten habe, dass es bis
zar vollen Investition 1-2 Monate dauem kann.

4, Ich bitte die Geldfiisse mit E. Matile zo koordinieren.
5. Nach Abschlnss dieser Transakfionen sollen dann definitiv afle Unterlagen von "Crofton™ und

"Jelnav" vernichtet werden, soweit dies ans rechtlichen Grinden mglich ist. Ich bitte Dr. Iob um
Besthtigung der Erledigung bis 30.6.1997.

Beilage fiir Dr. Iob

R — | PSI-USMSTR.s008865
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[logo]LGT Treuhand LGT Trust Telephone: 075 235 11 22
A Member of Liechtenstein Global Trust Cormporation Telefax: 075 235 15 22
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112
Memorandum for the Record
Subject Luperla Foundation, Vaduz
Compiler/ Tel.: Peter Widmer / R22/ 1296 [by hand:] [ilegible initials] — spr
Date: May 2, 1997 FY1 (and file?)
[initialed]
For action: Dr. P. Iob, LGT Trust
Wilfried Ospelt
E. Mattle
ce: H. Nipp

Dr. K. Béchinger

Meeting with: - David Lowy

- J. H. Gelbard
Date: April 30, 1997 in the Hotel Savoy, Zurich
LGT Bank: - Wilfried Ospelt

- Peter Widmer

[The top half of this page is struck through by hand.]

1. The gentlemen were in Zurich to prepare with Sinitus Trust the asset transfers to Luperla. I
reviewed the approach with them once more:

a) Around USD 54 million (balance Crofton with us) are going to the Sewell account with us

(assignment from Sinitus); subsequently Sewell pays (assignment from LGT T) the amount to
Luperla.

b) An additional roughly USD 3 million will go to Sewell (account LGD through third-bank
payments, which are likewise to be paid to account Luperla at LGT (assignment LGT T).
[by hand:] = CHF 3.6 willion according to K. Ulrich

¢) Crofton will close its account with Union Bank of Israel, Tel Aviv and send balance (around

USh 0.2 mill\ijon) to account Sewell; Sewell also pays this amount to Luperla at LGT (assignment
LGTT).

ABT/kz LUPERTA[sic].doc- May 2, 1887 — 10,01 IDV 1403-C-0185
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Memorandum for the Record 212

Luperla is then to remunerate USD 250,000.00 to its account (already opened by LGT T) with
Union Bank of Israel.

d) The Sewell account is to be closed on May 31, 1997 and the company to be dissolved.
Assignment through LGT T.

[all ¥ by hand]

2. 1 have had the file copies “Regulations” and “Statutes” of the Luperla Foundation counter-
signed by J. Gelbard; these are attached to this memo for P. Iob.

Regarding the foundation, everything is herewith in order.

3. Regarding investment strategy and fees everything remains the same: proceeds USD, all-in 70
bp (see memo of Jan. 23, 1997).

I have turned over the new investment suggestions. These were appreciated and received as in
order.

After in payment of monies, probably starting next week, or after the fixed deposits run out, the

investment process can be started, whereby I stated once more that it can take 1 — 2 months for
full investment.

4. 1request that the money flows be coordinated with E. Mattle.

5. After completion of these transactions, all documents from “Crofton” and “Jelnav” are
definitely to be destroyed, insofar as this is legally possible. I ask Dr. Iob for confirmation of
completion by June 30, 1997.

[signed]

P. Widmer

Enclosure for Dr. Iob
[not at hand for translation]

ABT/kz LUPERTAsic].doc- May 2, 1957 ~ 10,01 1DV 1403-C-0195
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LGT Bank in Liechtenstein Bk s e 5 22
. W 12 Telex 889 222
R- Vaduz
Aktenvermerk 1/1
Thema Luperia Foundafion, Vaduz

VerfasserbvAbt/Tel.  Peter Widmer /R22 / 1296

Datum 14. Mai 1997
Zur Erdedigung
Zur Kenntnisnahme ~ HL Nipp
‘ Dr. X Bichinger
Dr. P. Iob, LGT Trenhand
Wilfried Ospelt

En Anschiuss an meinen AV vom 2, Mai 1997 michte ich mitteilen, dass die Obertriige der Vermd-
gmswerteaufdieLuperlaFomdaﬁonabgewickeltwmdm.NachMusc dieser Transaktionen
verfiigt die Loperia Foundation &iber Guthaben von USD 54,7 Mio. und CHF 3.6 Mio.

DumvesﬁﬁonspmmsshabﬁeimmmdwkdbismmAbscMusshbmgmfduﬁchﬁge
Timing der Anlagen noch eine geraume Zeit danern.
WmhobigemAVﬁwihngwdmwﬁpaEndeMaivmhm,dassdieﬂthonﬁgemhhsm

wdm.OﬁmblabtdmmmrmchdicBestﬁﬁgmgvanhb,dassdicaiwn'&oﬁm'md
"Jeinav” Akien bei LGTT entfernt wurden.

~

P, Widmer

Permanent Subcommittee on Investigations
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‘ Memorandum for the File 171

Topic: Luperla Foundation, Vaduz

Author / Tel.: Peter Widmer /R22/1296

Date: 14 May 1997

For Follow-Up:

To the Attention of:  H. Nipp
Dr. K. Bachinger A
Dr. P. Iob, LGT Treuhand
Wilfried Ospelt
KD

I would like to disclose, in connection to my memorandum for the file from 2 Mz_ay 1997 that the transfer
of assets to the Luperla Foundation has been carried out. Upon completion of this the Luperla

Foundation will have assets of USD 54.7 Mil. and CHF 3.6 Mil. at its disposal.

The investment process has already begun and, with reference to the right timing of the investments, will

take a fairly long time until completion.

As mentioned in the above mentioned memorandum for the file, we will arrange as per thfe end of May
for the old accounts to be closed. Therefore, all that remains outstanding is the confirmation from Dr.

Iob that the old “Crofton” and “Jelnav” shares at LGTT have been removed.

[signature]

P. Widmer



\(GT Treuhand Telephore 41752352727
LGT Trevhand Aktiengesefischaft Telafax M-75-23527 15

R rberof Liechtenstein Giobal Tust Stadtle 1822 Telex 8852 27 bit
ﬁﬂﬁvf&uﬂm EMD 1%.2&4 CompuServe
Aktenvermerk n
Thema Luperia Stiftung / Sewell Services Ltd. B.V.L
Verfasser(in) / Tel. NMU
) = Redacted by the Permanent
patm 23. Oktober 1997/ omma - Subcommitiee on [nvestigations

Zur Erledigung

Zur Kenntnisnahme RT, EVO

Horr Elmar Mattlo (arbeitet bei Petor Widmer, welchor Stiftungarat von Luperla, Foundation und dea

Kontakt zom Aufiraggeber mn)vmdammiﬁﬁ'an'mdﬁﬁm mit"

VmeinerGwdlsdmﬁmmmsCmﬂm,wdchcdasKmmhddctLGTBH‘hatwcrdmaUSD
30’000.—ant‘dasKontoduSewellSmicesUd. transferiert (Sewell Services Lud. ist die
T@wmmmsm.mmmammus&mmn»
D). Von mwwmmmwmmmwmm
Dieswurdcmscheinmdscbmaﬁussogamdtt.

NachDurdnidnderAhmsteneidlﬁsLdassmederSewdlmﬁ.wWUSD54.7 Mio. und
CHF 3.6 Mio. sowie am 12.5.1997 USD 211°000.— mittcls Vergitumgsaufiriigen an dic Luperla
ﬁbawhsmwmdm.ohneNmmgduAuﬁambas.Ammj.l%?wdcdmdiemewrbhdmg
bei der LGT BIL geloscht. '

WORTWMORVWMWW%&@WSW
. merfahrm.FaﬂsORVnidntinﬁ:mﬁdts&insoﬂhc,anPeﬁeerdmm’ge!anm

Femer sind noch folgende Pendenzen offen:

w&e:iigt‘ stwmwmmmmm(smm
25.4.97 an Herrn Widmer zar Weiterleitung an Kunden gesandt)

-MWWMW@UM@CMM@
RednsabwilungLGTBlListnwhhﬁngig(s.AvPIOV. 3797

Stiftungsrate der Luperla sind: Dr. Bachinger

DNt

Werner Orvati
Hans-Werner Ritter

Permanent Subcommittee on Investigations
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LGT Trust LGT Treuhand Telephone 41-75-2352727
A Member of Liechtenstein Global Trust Corporation Tefax 41-75-23527 15

Stadtle 18-22 Telex 88 92 27 bilt

FL-9490 Vaduz Email lgttrusteigtt ol li

Principality of Liechtenstein 100653,2664 CompuServe
Memorandum for the File 1/1
Concerned Issues Luperla Foundation / Sewell Service Ltd. B.V.L
Author / Tel. NMU
Date 10.23.1997 / nmu _ Redacted by the Permanent

Subcommittee on Investigations

For Follow-Up ///

For the informationof ~ RT, EVO

Mr. Elmar Mattle (who works with Peter Widmer, a member of the board of trustees of the Luperla Foundation,
who maintains contact with the client), from the LGT BIL, calls and communicates the following:

Approximately 30,000.- is being transferred from a corporation named Crofton, which has the account at the
LGT BIL, to the account of the Sewell Services Ltd. (Sewell Services Ltd. is the subsidiary of the Luperla
Foundation). I have brought about the opening of a USD account =>-U SD). This amount shall then
be paid to the account of the Luperla from the Sewell. This has apparently already been done on many occasions.

After review of the files I establish that on 05.07.1997 USD 54.7 million and CHF 3.6 million, and on 05.12.1997
USD 211,000.--, was transferred from the account of the Sewell to the Luperla by means of authorized payment
orders, without mention of the client. Then, on 05.16.1997, the account relationship at the LGT BIL was cancelled.

EVO/RT, please establishment contact with ORV to procure background information concerning the entire
structure. If ORV does not have this information, make a request with Peter Widmer.

Furthermore, the following pending items are left open:

- File copies of the statutes and bylaws have still not been signed (=> were sent to Mr. Widmer on
04.25.1997 to be forwarded to the client). completed

- The written authorization regarding file destruction of the Crofton/Yelnarf documents of the LGT BIL
legal department is still pending (see memo PIO dated 07.03.1997). P

Members of the board of trustees of the Luperla are: Dr. Béchinger
Peter Widmer
Wemer Orvati
Hans-Werner Ritter

[signature]
Natalie Miiller




LGT Treuhand frilioms PR ey
’ A Member of Liachtensiein Global Tust Seldte 15-22 e BS9227hdt

Aktenvermerk "

Thema

Verfasser(in) / Tel. erm /2621

Datum 29. Jamzar 1998
Zur Erledigung

Zur Kenntnisnahme ﬂﬂhpﬁ

Besprechung vom 28.01.1998 mit Herru Peter Widmer {wp) in Beadern

AM&WB@W&WWPMW&W&GW@W
Hinter dieser Stiftung steht Hesr Frank P. Lo . einer der reichsten Minner Australiens
OiwpmkﬁoﬁrmddmkmnderWestﬁddsHolding,vernd&USDS§bﬁop.a=ng
2 in Ausiralien)), Privatvjermgen Gber mehirere Milliarden USD). Seine drei S5ime, chenfalls
indu‘W&ﬂﬂddsinTop—Posiﬁonentﬁﬁg,sindwpebwsopasﬁnlichbekxmt
_ - DasSﬁﬁtmgsvumégmsonafchmfmIOOMio.USDbdmfenundsummmseinermlﬁv
komplexen Transaktion, die zum Ziel hatte, die borsenkotierten Aktien der Westfields wieder
h:Famﬂdnb&itzmﬁckmﬁhren,wasschﬁ:sslidlmchgehmgmisL.
ORthangebﬁchnﬁtgewkhmdiﬂimDﬂaﬂdmbﬁﬁformiﬁtEswnsichwpnlﬁﬂgeum
keinerici "Risikogelder* handeln.

DasWesmﬂicheunsaaBeﬁmwbmgiﬁ,dassderKﬁuﬂdi&eGdd&nichaﬁiﬁdlhsdn
ausﬁaﬁschanﬁgenmickﬁlumkamEsbléhsomitindaSﬁﬁungmdwpist
‘ ﬁbamlggdasssichdaranmmhniﬁnsindanwhd,sdmgedasPM—Mmdatordmtﬁch
mgeﬁhnvﬁribasManduistdsdmsda-grmewchi&eduLGTBEéxmsmfen
(hatbishaca?NﬁoCHFgebradﬂ)Gémdedshﬂbktdmaufma&htmdgskdne-
Belasbmgmodu'TmnsakﬁnnmﬁberdasInped&-Komogetﬁﬁgtwcrden, die den Klienten
grundsatzlich "nervis” machen.
Ich versichere wp, dass dies micht mehr geschehen werde (s. VG tiber USD 600,— unter
namentlicher Anfiibrung der Sewell). Ich werde dass jede Transaktion veor

Ausfihrung wp vorgelegt wird. W,ﬂ / nohiesf frwr.,
Beziglich der Sewell informiere ich wp, dass die Streichung veranlasst wurde.
WudiekﬁckvugﬁhmgdaabgebucthSDm,—Tﬁdem-feésbeuiﬂi,soMMWpdim

bei Herr M. Knecht veranlassen. Die Rilckvergitung seitens der Trideat ist auf ein internes
TrafhandkontoglmmchrdhmundnachAbspmdmnﬁtMKnedianLGIBILwdta-

® e

Permanent Subcommittee on Investigations
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LGT Trust LGT Treuhand Telephone 41-75-2352727
A Member of Liechtenstein Global Trust Corporation Tefax 41-75-2352715
Stadtie 18-22 Telex 889227 bilt
FL-9490 Vaduz Email igttrust@lptt. iol.1i
‘ Principality of Liechtenstein 100653,2664 CompuServe
Memorandum for the File 1/1
Concerned Issues Luperla Foundation, Vaduz (“Luperla”)
Author / Tel. erm /2621
Date 01.29.1998
For Follow-Up

For the information of ~ nmu [initialed], pfr

Meeting on 01.28.1998 with Mr. Peter Widmer (wp) in Bendern

On the occasion of our meeting, wp provides basic background information of the Luperla. Behind this
foundation is Mr. Frank P. Lowy, one of the richest men in Australia (primary shareholder and chairman of the
Westfields Holdings, earning approximately USD 5.5 million annually = second place in Australia, with private
assets of several billion USD). His three sons, likewise active in top positions of the Westfields, are just as well-
known to wp.

The foundation assets shall come to the amount of approximately USD 100 million and originate from 2 relatively
complex transaction, with the goal of bringing shares listed in the stock market back into the family’s possession,
which was successfully completed.

ORYV apparently assisted in this and is informed of the details. According to wp, no activities involving “risk
money” are to be involved.

The substance of this meeting is that the client cannot officially bring these funds back into his Australian assets.
Therefore, they remain in the foundation and wp is convinced that nothing along these lines will change, so long
as the PM-mandate is properly conducted. The mandate is to be classified as one of the largest business affairs of
the LGT BIL (has up to this point brought in CHF 7 million!). For exactly this reason it must be ensured that no
fees or transactions occur through the Luperla account that make the clients “nervous” in principle.

I reassure wp that this will no longer occur (see assets fee of USD 600.-- under quotation of the name “Sewell”). 1

will determine that every transaction be presented to wp before being carried out. noted again in F4/
[initialed)

As concerns the Sewell, I inform wp that the abatement has already been initiated.

Mr. M. Knecht will determine what the written-off USD 600.— Trident fees concern (which are being repaid). The
repayment is to be credited to an internal trust account on the part of the Trident and to be continued after
consultation with M. Knecht.

LTV/erm
01.29.1998
[signature]
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Thema LUPERLA STIFTUNG

Verfasser(in) / Tel. Werner Orvati /ORV (Sandra Schneider /ssn/2640)
Datum 26. Yuni 2001

Zur Erledigung

Zur Kenntnisnshmean  Dr. K. Bachinger

Dr. E. Ml

Beiliegend Kopien aus der Zeit der Errichtung von Luperla Foundation:
1. Herkunft der Mittel

Aus diesen Aktenvermerken, wie auch aus meiner Erinnerung ergibt sich, dass die
Mittel der Luperla Stiftung aus einer Kreditfinanzierung der LGT Bank in Liechten-
stein stammen, die seinerzeit tiber eine Gesellschaft Crofton abgewickelt wurde.
Aus den beiliegenden Aktenvermerken ergibt sich, dass die Instruktionen betref-
fend Crofion von Simus Trevhand, Zirich, erteilt wurden. Ich bin davon aunsge-
gangen, dass Crofton bei Dr. Karlheinz Ritter verwaltet worden sei.

2.  Begiinstigung

Hinweise betreffend die Interpretation der Beistatuten betreffend Nomination von Be-
giinstigten bei Vorliegen von Instroktionen durch die Company oder im Falle des Wi-
derrufs solcher Instruktionen oder im Falle des Fehlens solcher Instruktionen, habe ich
in den Akfen nicht gefunden. Ich gehe davon aus, dass Instruktionen betreffend die
Nomination von Begfinstigten durch die in den Beistatnten aufgefiihrte "Company”
gemacht werden, falls diese Instrukiionen widerrufen werden oder micht vorhanden
wiren, kdnnte sich der Stiftungsrat auf Instruktionen abstiitzen, welche durch diejeni-
ge Gesellschaft gegeben wiirde, von welcher Beverley Park Corp. zuletzt Akiien er-
worben hitte.

Aus den Aktenvermerken ist eindentig ersichtlich, dass gemiss Stifterwille FL und
seine drei S5hne DL, PL und SL wirtschafilich begfinstigt werden sollen. AV von Pe-
ter Widmer vom 23.01.1997, S. 2, Linie 4. '

In den Aktenvermerken wird anch die bei uns fiber Jahre gefihrte Struktur "Yelnarf”
erwahnt.

Beilagen:
Aktenvermerke vom 27.11.1996 - 29.01.1998

Permanent Subcommittee on Investigations
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Topic: LUPERLA FOUNDATION

Author / Tel.: Werner Orvati / ORV (Sandra Schneider / ssn/2640)

Date: 26 June 2001

For Follow-Up:

To the Attention of:  Dr. K. Béchinger

Dr. E. Miiller

Copies from the time of the Establishment of the Luperla Foundation attached:

1.

QOrigin of Funds

The result from these memorandums for the file as well as from my memory is that the funds of
the Luperla Foundation stem from a credit financing of the LGT Bank in Liechtenstein that at
the time was carried out through a company Crofton. The result from the attached
memorandums for the file is that the instructions regarding Crofton were issued by Sinus
Treuhand, Ziirich. I assumed that Crofton was being managed by Dr. Karlheinz Ritter.

Benefit

I didn’t find information regarding the interpretation of the by-laws with regard to the
nomination of beneficiaries upon presentation of instructions by the Company or in the case of
revocation or absence of such instructions in the file. I assume that instructions regarding the
nomination of beneficiaries will be made by the “Company” listed in the by-laws, if these
instructions are revoked or don’t exist, the foundation board can support itself on instructions
that are given by the company from which Beverley Park Corp. last acquired shares.

It is explicitly apparent from the memorandums for the file that, in accordance with the intention
of the founder, FL and his three sons DL, PL and SL are to be financial beneficiaries.
Memorandum for the file from Peter Widmer from 01.23.1997, page 2, line 4.

The memorandums for the file also mention the “Yelnarf” structure which we’ve been
conducting for years.

Attachments:
Memorandums for the file from 11.27.1996 - 01.29.1998
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Thema LUPERLA FOUNDATION, VADUZ
Verfasser(in) /Tel. ~ Dr. Brik Miller
Datum 16. Juli 2001 / nmu

Zur Erledigung ,&45{( Qua,u( Mf’/ﬁbﬂ of

A
ZurKenntisnahme  Dr. K. Bachinger, lic. oec. HSG'W. Orvati, Dr. N. Feuerstgi -

.2 o

Bestellung von mbglichen Begiinstigten bzw. Vornahme von Ausschiittungen an Begiin-
stigte unter Beriicksichtigung der geltenden Stiftungsstatuten und Regulations sowie des
Stifterwillens: - : - -

1. Geseﬂschaftsrechtlich massgebende Bestimmungen

1.1. Gemiss Art. 5 der geltenden Statuten bestimmt der Stiftungsrat im Rahmen der
Reglemente iber Ausmass und Art von Ausschiittungen an die Stiftungsbegiinstigten.
Ferner werden "Begiinstigte der Stiftung und der Inhalt der Begiinstigung [...] vom
Stiftungsrat bestimmt. Die nihere Regelung erfolgt in einem eigenen Beistatut.”
(Art. 4). Der Begriff des Beistatuts wird synonym mit dem des Reglements verwen-
det. Die Englischversion nennt "Regulations”, welche rechtsgiiltig erlassen wurden.

1.2. Auch die statutarische Zweckdefinition unter Art. 3 sieht vor, dass die Stiftung
(@iber den eigentlichen Stiffungszweck gemass Abs. 1 hinaus) "in Auslegung der Re-
glemente auch Zuwendungen an natiirliche oder juristische Personen sowie Institu-
tioner etc. machen" kann.

1.3. Schliesslich ist gemdss Art. 11 der geltenden Statuten, welcher unter anderem
die Stiftungsaufldsung regelt, der Stiftungsrat mederzeit berechtigt, durch einstimmi-
gen Beschluss die Stiftung aufzuldsen.” Ferner ist bei der Auflosung der Stiftung
"das Stiftungsvermogen nach Massgabe der Begiinstigungsbestimmungen [in der
Englischversion: Regulations] zu verwenden.”

1.4. Damit kommt den Begfinstigungsbestimmungen auf jeden Fall - sei es im Fall
einer vollumfinglichen und endgiltigen Ausschiittung des Stiftungsvermdgens mit
anschliessender Loschung der Stiftung oder im Zuge einer Verwendung des Stif-
tungsvermdgens im Sinne des Art. 11 der Statuten - eine zentrale Bedeutung zu. Um-
so mehr als den Regulations unter Art. 5 derselben grundsitzlich dieselbe Rechts-
kraft wie den Statuten und im Fall entgegenlaufender Bestimmungen das grossere
Gewicht beigemessen wird.
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2. Regulations

Die Begiinstigungsbestimmungen sehen fir die Vornahme von Ausschiittungen zwei zwin-
gende Schritte vor:

2.1. Notifikation(en)

Grundsatzlich werden mdgliche Begiinstigte ("members of the class of distributees”)
durch eine Gesellschaft ("Company"), an welcher die am 3. Jannar 1997 gegrimdete
und in Delaware/USA domizilierte Beverly Park Corporation ("Corporation") beteiligt
ist, dem Stiffungsrat bekanntgegeben/notifiziert. Ist die Corporation an mehreren
Companies beteiligt, fallt diese Bestellungskompetenz jener Company zu, an welcher
die Corporation vor der Notifikation zuletzt Beteiligung genommen hat.

Begiinstiste kénnen "persons, companies or other entities" sein.

Zwingende (kumulative) Voraussetzungen fir die Aufnahme in den Kreis der Begiin-
stigten sind, dass .

e die Company selbst weder direkt noch indirekt begiinstigt ist (somit kann sie ge-
wissermassen als "excluded person” betrachtet werden) und dass
‘ o eine (bereits erfolgte) Begiinstigtenbestellung durch die Company oder deren
Rechtsnachfolger jederzeit durch schriftliche Mitteilung an den Stiftungsrat wider-
rufen werden kann.

2.2. Ausschiittung(en)

Besteht ein nach den oben beschriebenen Bestimmungen bestellter Begiinstigtenkreis,
liegt es im uneingeschrinkten Ermessen des Stiftungsrats ("absolute and uncontrolled
discretion™), eine oder mehrere Ausschiittungen zu Gunsten eines oder mehrerer Be-
giinstigten ("member of the class of distributees™) zu tatigen.

3. Stifterwille

Die Aktenlage dokumentiert den Stifterwillen dahingehend, dass der wirtschaftliche
Stifter und dessen drei Sohne wirtschaftlich begiinstigt werden sollen (siehe auch Ak-
tenvermerk von Herrn Orvati vom 26. Juni 2001). Zu einer erwiinschten Beginsti-
gungsreihenfolge, verschiedenen Begiinstigtenquoten, zeitlichen Rahmen oder Begin-
stigungsumfang liegen - mit Ausnahme der Bestimmungen von Statuten und Regula-
tions - keine Hinweise vor. Die Existenz eines schriftlich zum Ausdruck gebrachten
Stifterwillens in der Form eines Letter of Wishes (Side Letter, Record of Intent) geht
aus den Akten nicht hervor.

PSI-USMSTR - OW
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4. Conclusio

Die gegenstindliche Stiftung wurde in der Form einer "Discretionary Foundation" ausge-
staltet. wobei ein Letter of Wishes nicht vorliegt.

Die statutarischen Bestimmungen definieren einen sehr weitreichenden Zweck und sehen
keinen bestimmten Begiinstigtenkreis vor, sondern verweisen auf mdgliche Reglemente
bzw. Beistatuten, die die ordentliche Begiinstigung regeln.

Die bestehenden Regulations schreiben eine klare Vorgehensweise mit zwei getrennten
Kompetenzbereichen sowie bestimmte Voraussetzungen vor:

4.1. Die Notifikationskompetenz liegt bei der Company, wobei keine Kriterien zur
Auswahl mdglicher Begiinstigter ("members of the class of distributees") festgelegt
wurden. Hingegen gibt es zwingende Voraussetzungen fiir eine solche Notifikation:

o Schrifiichkeit,

o Adressat ist der Stiftungsrat;

¢ Company darf nicht direkt oder indirekt begiinstigt sein;

e Notifikation muss (auf schriftlichem Wege) widerruflich sein;

Beziiglich der notifizierenden Company sind folgende Voraussetzungen gegeben:
e die Corporation muss an der Company beteiligt sein;
e falls mehrere solcher Beteiligungen bestehen, muss die notifizierende Company
die vor der Notifikation zuletzt erworbene sein;

4.2. Die Ausschiittungskompetenz wurde uneingeschrﬁnkt und vollumfénglich dem
Stiftungsrat zugewiesen ("absolute and uncontrolled discretion™).

5. Masspahmen
5.1. Im vorliegenden Fall wurden bereits folgende Massnahmen gesetzt:

o Zirkularbeschluss vom 25. Juni 2001, die Stiftung im Hinblick auf eine
endgiiltige und vollumfingliche Ausschiittung in Liquidation zun setzen, da
diese danach den Stiftungszweck nicht mehr erfiillen kann sowie simtliche
Vermdgensanlagen in liquide Form zu bringen;

e entsprechende Veranlassung bei der depotfiihrenden und vermdgensver-
waltenden LGT Bank in Liechtenstein AG;

o entsprechende Benachrichtigung des ORA als Stiftungsregister.

5.2. Tm Hinblick auf 0.a. Ausschiittung sollte Folgendes schriftlich vorliegen:

e Notifikationsschreiben der Company wie oben ausgefibrt;
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s Rechtsgiiltiger Nachweis der Corporation dariiber, dass sie an der Company
beteiligt ist und dass die Company die vor dem Notifikationsdatum zuletzt
erworbene Beteiligung ist;

o Geeigneter Nachweis dariiber, dass die Company nicht direkt oder indirekt
begiinstigt ist;

o (Formeller) Stiftungsratsbeschluss Gber die Deutung des Stifterwillens;

e Stiftungsratsbeschluss iiber Umfang der Begiinstigung und Ausschiit-
tungsmodalitaten;

e FEinverstindnis des wirtschafilichen Stifters, sofern er nicht selbst vollum-
fanglich in den Genuss der Stiftungsreinvermogens kommt;

Abschliessend und der Vollstandigkeit halber sei darauf hingewiesen, dass keine Unabander-
lichkeitsklausel in den geltenden Stiftungsbestimmungen vorgesehen ist, der Stiftungsrat ge-
miiss- Art-- }11-der-Statuten-dieselben. jederzeit abandern und. gemiss Art..6 _der Regulatiops.
auch diese abandern, vervollstindigen oder widerrufen kann, wobei gleichzeitig der Stifter-
wille grundsétzlich seine Berficksichtigung zu finden hat.

PSI-USMSTR - 008869
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- Concemned Issues - LUPERLA FOUNDATION, VADUZ
Author / Tel. Dr. Erik Miiller
Date 07.16.2001 / nmu

For Follow-Up

already delivered / 07.18.2001

For the information of  Dr. K. Béchinger, lic. oec. HSG W. Orvati, Dr. N. Feuerstein {initialed]

Specification of possible beneficiaries and initiation of disbursements to beneficiaries with regard tothe

effective statutes and regulations of the foundation as well as the intent of the benefactor; i

i

1. Authoritative stipulations under company law

1.1

2.2,

3.3.

4.4.

According to Article 5 of the effective statutes, the board of trustees determines the size and type of
disbursement to the beneficiaries of the foundation in the framework of the regulations. Furthermore,
the “beneficiaries of the foundation and the content of the benefit (...) are determined by the board of
trustees. The more detailed specifications are to result from their own bylaw.” (Article 4). The terms
of the bylaw are synonymous with those used in the regulations. The English version names
“regulations” [English], which were issued with legal force.

Also, the statutory definition of purpose under Article 3 specifies that the foundation (by virtue of its
own foundation purpose, according to Paragraph 1 forward) can “also make donations to natural or
juridical persons as well as institutions through the issue of regulations.”

Finally, according to Article 11 of the effective statutes, which govern the dissolution of the
foundation, among other things, the board of trustees of the foundation is “empowered at any time to
dissolve the foundation by means of a unanimous resolution.” Furthermore, upon the dissolution of
the foundation, “the assets of the foundation are to be utilized under the authority of the regulations of
benefit (in the English version: regulations).”

Thus the regulations of benefit assume a central meaning in any case - be it in the case of a complete
and final disbursement of the assets of the foundation with the subsequent dissolution of the
foundation or of the process of utilization of the assets of the foundation according to the terms of
Article 11 of the statutes. The same legal force is imputed [to the above-mentioned regulations] as to
the statutes, even more than to the regulations under Article 5 (of the regulations), and in the case of
contradictory regulations, greater importance is imputed [to the above-regulations].
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‘ 2. Regulations

The regulations of benefit require two mandatory steps for the execution of disbursements:

2.1. Notification(s)

The board of trustees must categorically be notified of the identities of possible beneficiaries
(“members of the class of distributees” [English]) through a corporation (“Company” [English]), of
which the Beverly Park Corporation (“Corporation” [English]) has shares; the Beverly Park
Corporation was founded on 01.03.1997 and is domiciled in Delaware / USA. If the “Corporation”
holds several “Companies,” then the capacity to designate falls to that company of which the
“Corporation” most recently took up shares before the notification.

Beneficiaries can be “persons, companies, or other entities” [English].

Mandatory (cumulative) premises for entry into the exclusive group of beneficiaries are that

. the “Company” ifself s ieither diectly nor indirectly benefited (therefore it can be specifically
regarded as an “excluded person” [English]), and that
- an (already effective) designation of beneficiary can be revoked by the “Company” or its legal
successors at any time by means of written message to the board of trustees.

2.2. Disbursement(s)

If there does exist an exclusive group of designated beneficiaries as described above, then it falls to
the unrestricted discretion of the board of trustees (“absolute and uncontrolled discretion” [English])
whether to effect one or more disbursements in favor of one or more beneficiaries (“member of the
class of distributees” [English]).

3. Intent of the benefactor

The records document the intent of the benefactor to the effect that the economic benefactor and h_is three_
sons shall be financial beneficiaries (see also memo from Mr. Orvati dated 06.26.2001). No directions exist
pertaining to desired succession of beneficiaries, different beneficiary proportions, time frames': or extent of
benefit - with the exception of the stipulations of statutes and regulations. The existence of the intent of the

benefactor, brought to written expression in the form of a Letter of Wishes (Side Letter, Record of Intent),
does not appear in the files.



{logo]
LGT Trust

Memorandum for the File 3/4

‘ 4. Conclusion

The above-described foundation was structured in the form of a “Discretionary Foundation”, whereupon 2
Letter of Wishes is not present.

The statutory stipulations define a very far-reaching purpose and specify no certain group of beneficiaries, but
rather refer to possible resulations and/or bylaws that regulate the proper benefit.

The existing Regulations prescribe clear proceedings with two divided realms of competence as well as certain
requirements:

4.1. The capacity of notification rests with the Company, whereby no criteria were established for the
selection of possible beneficiaries (“members of the class of distributees™). On the other hand, there
are mandatory requisites for such a notification:

- Written Form

- Addressee is the Board of Trustees

- Company may not be directly or indirectly benefited
- Notification must be revocable (by written means)

Concerning the notifying Company, the following requisites are given:
- the Corporation must be a shareholder of the Company

- if several such holdings exist, then the notifying Company must be the last acquired before the
notification

. 4.2.The capacity for disbursement was allotted completely and without restriction to the board of

trustees (“absolute and uncontrolled discretion™).

5. Proceedings
5.1.In the case at hand, the following proceedings have already occurred:

- Circular resolution dated 06.25.2001, regarding a complete and final disbursement, to place the
foundation in liquidation (since it can no longer fulfill the purpose of the foundation after this),
and to bring all investments of assets into liquid form; ‘ '

- Corresponding initiation at the custodial (for the depot) and asset-managing bank, the LGT Bank
in Liechtenstein AG;

- Corresponding notice in writing from ORA as a foundation record

5.2. With regard to the above-listed disbursement, the following should be in our possession in writing:

- Letter of notification of the Company as listed above;



[logo]
LGT Trust

Memorandum for the File 4/4

. - Legal verification from the Corporation attesting that it is a shareholder of the Company and that

the Company is the holding last acquired before the date of notification;

- Proper verification attesting that the Company is neither directly nor indirectly benefited;

- (Formal) resolution of the board of trustees concerning the interpretation of the intent of the
benefactor;

. Resolution of the board of trustees concerning the extent of the benefit and types of disbursement;,

- Consent of the economic benefactor, inasmuch as he does not himself exclusively receive the

complete benefit of the net assets of the foundation.

In conclusion and for the sake of completeness it is established that no immutable stipulation is specified in the
effective regulations of the foundation, that that board of trustees can alter the statutes at any time according to
Article 11 (of these statutes), and that it can alter, supplement, or revoke these according to Article 6 of the
Regulations, whereby the intention of the benefactor as a rule must always be taken into consideration.

[signature]
Dr. Erik Miiller
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Thema Luperla Foundation, Vaduz

Verfasser(in) / Tel. Dr. Erik Miiller
Datum 17. Dezember 2001 / ssn

Zur Erledigung

Zur Kenntnisnahme  Dr. K. Bachinger, Dr. N. Feuerstein

Im Hinblick auf die endgiltige Auséchﬁttung des gesamten Stiftungsvermogens der Luperla
Foundation sind folgende Voraussetzungen gemiss meinem Aktenvermerk vom 16.07.2001
zu erfiillen:

1. Notifikationsschreiben der Company, ,

2. Rechtsgiiltiger Nachweis der Corporation dariiber, dass sie an der Company beteiligt ist
und dass die Company die vor dem Notifikationsschreiben zuletzt erworbene Beteiligung
ist; .

3. Geeigneter Nachweis darfiber, dass die Company nicht direkt oder indirekt begiin-

stigt ist;

(Formeller) Stiftungsratsbeschluss fiber die Deutung des Stifterwillens;

Stiftungsratsbeschluss iiber Umfang der Begiinstigung und Ausschiittungsmodalititen;

Einverstindnis des wirtschafilichen Stifters, sofern er nicht selbst vollumfinglich in den

Genuss des Stiftungsreinvermdgens kommt.

o wnk

7u 6.: Das diesbeziigliche Telefongespriich mit dem wirtschaftlichen Stifter und einem seiner
Sohne gefiihrt und /oder Joshua H. Gelbard, wird anfgenommen werden.

Zu 4. und 5.: Interne Dokumente, die noch erstellt werden.
Zu 1., 2. und 3.: Folgende Dokumente wurden am 14.12.2001 zur Priifung vorgelegt:
Zur Beverly Park Corporation:

o Vollmacht vom 13.12.2001 von Beverly Park Corp. zu Gunsten von Joshua Gelbard im
Namen derselben zu bandeln, unterschrieben durch den Director Leon C. Janks (Kopie);
Original notwendig.

e Notarielle Bestitigung vom 13.12.2001 iiber die Richtigkeit der Vollmacht vom
13.12.2001, wonach Leon C. Janks Director & Officer von Beverly Park Corp. ist (Ko-
pie); Original notwendig.

Passkopie Joshua Gelbard: Kopie ab Original bestétigt durch Dr. K. Béachinger;
Certificate of Qualification vom 04.02.1997 betreffend Beverly Park Corp., unterschrie-
ben vom Secretary of State of California (Kopie);
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o Bestitigung des Secretary of State (datiert vom 04.01.1997) {iber die Echtheit des Certifi-
cate of Incorporation betreffend Beverly Park Corp., die am 03.01.1997 ausgestellt wurde
(Kopie);

o To whom it may concern, ausgestellt von J oshua Gelbard am 13.12.2001, wonach er be-

statigt, dass sich die Beverly Park Corp. nach dem 24.07.2001 an keiner Gesellschaft be-

teiligt hat (Original; handschriftlich);

Cerancate 01 JOuUUU [ANGINEOCS

nyeeretdd

»m 17.12.2001 zur Beverly Park

Corp. (Kopie); Original notwendig.

e Opinion der Kanzlei Debevoise & Plimpton, New York, wonach Beverly Park Corp.
"duly formed, validly existing and in good standing under the law of the states of Delawa-
re" ist (Kopie); Original notwendig.

Zur Lonas Ltd., B.V.L:

e Aktienzertifikat der Lonas Limited, B.V.L (incorporated on 24.07.2001) (iiber eine Aktie
4 USD 1,--, Aktienzertifikat Nr. 1) vom 06.08.2001; Kopie ab Original bestétigt durch Dr.
K. Bichinger; '

e Certificate of the Registered Agent of Lonas Ltd., datiert vom 06.08.2001, wonach die
Beverly Park Corp. eine Aktie in der Form des Zertifikats Nr. 1, ausgestellt am
06.08.2001, hilt (Original);

e Deed of Appointment von Lonas Ltd. vom 24.07.2001 und unterschrieben vom Registered
Agent, wonach Joshua H. Gelbard zum Frst sole Director der Lonas bestellt wird (Origi-
nal);

o Memorandum of matters resolved by the company's sole director on the 06.08.2001, un-
terschrieben von Joshua H. Gelbard (Kopie);

o Certificate of Incorporation vom Griindungstag 24.07.2001 (Original),

e Memorandum and Articles of Association of Lonas Ltd., B.V.L, vom Grindungstag
24.07.2001 (Original).

e Aufirag von Lonas Ltd. (Notifikationsschreiben) vom 13.12.2001, unterschrieben von
Joshua H. Gelbard, Sole Director beziiglich der Auschittung aller StiftungsvermoOgens-
werte (Original).

Aufgrund der oben beschriebenen Sachlage sind meines Erachtens folgende Dokumente im
Original einzuholen, bevor die Ausschiittung vorgenommen wird:

e Certificate of Good Standing des Secretary of State vom 17.12.2001 zur Beverly Park
Corp.;

e Opinion der Kanzlei Debevoise & Plimpton, New York, wonach Beverly Park Corp.
"duly formed, validly existing and in good standing under the law of the states of Delawa-
re" ist;

e Vollmacht vom 13.12.2001 von Beverly Park Corp. zu Gunsten von Joshua Gelbard im
Namen derselben zu handeln, unterschrieben durch den Director Leon C. Janks;

e Notarielle Bestitigung vom 13.12.2001 dber die Richtigkeit der Vollmacht vom
13.12.2001, wonach Leon C. Janks Director & Officer von Beverly Park Corp. ist;

o Geeigneter Nachweis dariiber, dass dic Company nicht direkt oder indirekt begimstigt ist;
eine solche Bestitigng kann durch Joshua Gelbard in seiner Eigenschaft als Director der
Lonas unter Verwendung des Firmenstempels ausgestellt werden.
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memme = Redacted by the Permanent

Subcommittee on Investigations

Telefonat mit David Lowy vom 17.12.2001:

Ich informiere Herrn Lowy iiber die Notwendigkeit der oben aufgefiihrten Originaldokumen-
te. Er teilt mir mit, dass er mit Ausnahme des ersterwéhnten Certificate of Good Standing alle
Dokumente Herrn Dr. Konrad Bachinger 4 itteln werde. Die Notwendigkeit des besagten

111

Certificate of Good Standing vom 17 '12.2001 relativiert sich meines Erachtens, nachdem sich
die zweitgenannte Legal Opinion auf dieses Certificate bezieht und das good standing der Be-
verly Park Corp. bestétigt.

Ich teile Herm Lowy ferner mit, dass nach Erhalt der Originaldokumente die Ausschiittung
vorgenommen werden konne. Die entsprechenden Beschliisse werden unsererseits bereits
vorbereitet.

Herr David Lowy ist unter der Nummer @D (Isracl) erreichbar.

Telefonkonferenz mit Dr. Konrad Bichinger und David Lowy vom 18.12.2001:

Der Nachweis dariiber, dass die Lonas Ltd. weder direkt nocht indirekt begiinstigt ist, wurde
uns per Fax (bestitigt und unterfertigt durch Joshua Gelbard in seiner Eigenschaft als Direc-
tor) zugestellt und ist in Ordnung.

Zusitzlich zu den oben aufgefiihrten Dokumenten wird meinerseits ein Telefonat mit der
Overseas Management Company (OMC) gefiihrt und ein aktuelles Unterschriftenverzeichnis
angefordert, aus dem die Unterschriftsberechtigung von Frau Geidis Dixon, die das Certificate
of the Registered Agent und das Deed of Appointment von Joshua Gelbard als Director unter-
schrieben hat.

Abschliessend und im Hinblick auf die Ausfihrung des Vergitungsaufirags im Sinne des No-
tifikationsschreibens vom 13.12.2001 zeigt sich David Lowy damit einverstanden, samtliche
Fremdwihrungskonten der Luperla in USD zu konvertieren und auf dem USD-Konto zusam-
menzufiihren. Schliesslich zeigt er sich mit einer Pauschalfaktura der LGT Treuhand AG fur
alle Bemiihungen im Zusammenhang mit der Liquidation, Endausschiittung und Loschung der
Luperla Foundation in Hohe von CHF 25.000,— zuziiglich MWSt einverstanden.

PSI-USMSTR - 008880
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Memorandum for the File 13
Concerned Issues Luperla Foundation, Vaduz

Author / Tel. Dr. Erik Miiller

Date 12.17.2001 / ssn

For Follow-Up

For the information of  Dr. K. Béchinger, Dr. N. Feuerstein

In consideration of the final disbursement of the total foundation assets of the Luperla Foundation, the following
prerequisites must be fulfilled according to my memo for the file dated 07.16.2001:

N —

AN

Notification letter of the company;

Legally valid authorization of the corporation attesting that it holds the company and that the company is
the holding last acquired before the notification letter;

Proper authorization that the company is not directly or indirectly benefited;

(Formal) resolution of the board of trustees concerning the interpretation of the founder’s intention;
Resolution of the board of trustees concerning the extent of benefit and the form of disbursements;

Consent of the economic benefactor, insofar as he himself does not exclusively benefit from the net assets
of the foundation.

Pertaining to 6.: The telephone conversation in this regard will be taken up with the economic benefactor and one
of his sons and/or Joshua H. Gelbard.

Pertaining to 4. and S.: Internal documents, which still must be issued.

Pertaining to 1., 2., and 3.: The following documents were preéented for review on 12.14.2001:

Pertaining to Beverly Park Corporation:

Power of attorney dated 12.13.2001 from Beverly Park Corp. in favor of Joshua Gelbard to act in his own
name, signed by the director Leon C. Janks (copy); original is necessary.

Notarized certification dated 12.13.2001 attesting to the accuracy of the authorization dated 12.13.2001,
which states that Leon C. Janks is director and officer of Beverly Park Corp. (copy); original is necessary.
Copy of the passport of Joshua Gelbard: copy from the original certified by Dr. K. Béchinger;

Certificate of Qualification dated 02.04.1997 regarding Beverly Park Corp., signed by the Secretary of
State of California (copy);
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- Certification of the Secretary of State (dated 01.04.1997) attesting to the authenticity of the Certificate of
Incorporation regarding Beverly Park Corp., which was issued on 01.03.1997 (copy);

- “To whom it may concern,” issued by Joshua Gelbard on 12.13 2001, in which he specifies that the
Beverly Park Corp. does not hold shares of any corporation after 07.24.2001 (original, hand-written);

- Certificate of Good Standing of the Secretary of State dated 12.1 7.200¥regarding Beverly Park Corp.

(copy); original is necessary

- Opinion of the office of Debeviose & Plimpton, New York, which states that Beverly Park Corp. is “duly

formed, validly existing and in good standing under the law of the state of Delaware” (copy); original is
necessary.

Pertaining to the Lonas I.td., B.V.L:

- Shares certificate of the Lonas Limited, B.V.. (incorporated on 07.24.2001) (of a share at USD 1.00,
shares certificate No. 1) dated 08.06.2001: copy from the original certified by Dr. K Béchinger;

- Certificate of the Registered Agent of Lonas Ltd., dated 08.06.2001, in which is stated that the Beverly
Park Corp. holds a share in the form of the certificate No. 1, issued on 08.06.2001 (original);

- Deed of Appointment from Lonas Ltd. dated 07.24.2001 and signed by the registered agent, which states
that Joshua H. Gelbard is appointed as first sole director of the Lonas (original);

. Memorandum of matters resolved by the company’s sole director on 08.06.2001, signed by Joshua H.
Gelbard (copy);

- Certificate of Incorporation from the day of founding, 07.24.2001 (original);

- Memorandum and Articles of Association of the Lonas Ltd., B.V 1., from the day of founding, 07.24.2001
(original);

- Mandate from Lonas Ltd. (notification letter) dated 12.13.2001, signed by Joshua H. Gelbard, sole
director, regarding the disbursement of all assets of the foundation (original).

On the basis of the state of affairs as described above, it is my consideration that the following documents must be
obtained in original form before the disbursement can be initiated:

. Certificate of Good Standing of the Secretary of State dated 12.17.2001 regarding Beverly Park Corp.;

- Opinion of the office of Debeviose & Plimpton, New York, which states that Beverly Park Corp. is“duly
formed, validly existing and in good standing under the law of the state of Delaware”;

- Power of attorney dated 12.13.2001 from Beverly Park Corp. in favor of Joshua Gelbard to act in his own
name, signed by the director Leon C. Janks;

- Notarized certification dated 12.13.2001 attesting to the accuracy of the authorization dated 12.13.2001,
which states that Leon C. Janks is director and officer of Beverly Park Corp.;

- Proper authorization that the company is not directly or indirectly benefited; such certification can be

issued by Joshua Gelbard in his capacity as director of the Lonas through utilization of the stamp of the
firm.
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Telephone conversation with David Lowy dated 12.17.2001:

I inform Mr. Lowy of the importance of the above-listed documents in original form. He says to me that he will
transmit all documents to Dr. Konrad Bichinger with the exception of the first Certificate of Good Standing. The
necessity of the aforementioned Certificate of Good Standing dated 12.17.2001 becomes relative in my

consideration, PcpPpinny because the second-named legal opinion pertains to this certificate and \\certifies the

good standing of the Beverly Park Corp.

I communicate to Mr. Lowy that the disbursement can be initiated after receipt of the original documents. The
appropriate resolutions are already being prepared on our part.

Mr. David Lowy is attainable at the number GEERRNED (1sracl).

Telephone conference with Dr. Konrad Biichinger and David Lowy dated 12.18.2001:

The verification that the Lonas Ltd. is neither directly nor indirectly benefited was delivered to us per fax
(certified and signed by Joshua Gelbard in his capacity as director) and is satisfactory.

In addition to the documents listed above, a telephone conversation is taken up with the Overseas Management
Company (OMC) on my part and a current list of authorized signatories is requested, on which [appears] the

signatory rights of Ms. Geidis Dixon, who undersigned the Certificate of the Registered Agent and the Deed of
Appointment of Joshua Gelbard as director.

Lastly, and in view of the execution of the authorized payment order along the terms of the notification letter from
12.13.2001, David Lowy states that he gives consent to convert all foreign-currency accounts of the Luperla to
USD and to collect them in the USD account. Subsequently, he agrees to a flat fee of the LGT Trust Corp. for all

endeavors associated with the liquidation, final disbursement, and dissolution of the Luperla Foundation in the
amount of CHF 25,000.-- in addition to value-added tax.

[signature]
Dr. Erik Miiller
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Aktenvermerk 12
Thema Luperla Foundation, Vaduz

Verfasser(in / Tel. Dr. Erik Miiller
Datum 18. Dezember 2001 / ssn

Zur Erledigung

ZurKenntnisnahme  Dr. K. Bachinger, Dr. N. Fenerstein

Telefonat mit Dr. Konrad Biichinger und David Lowy vom 18.12.2001:

Der Nachweis dariiber, dass die Lonas Ltd. weder direkt nocht indirekt beglinstigt ist, wurde
uns heute per Fax (bestiitigt und unterfertigt durch Joshua Gelbard in seiner Eigenschaft als
Director) zugestellt und ist in Ordnung.

Zusitzlich zu den in meinem gestrigen Aktenvermerk aufgefiihrten Dokumenten wird ein
Telefonat mit der Overseas Management Company gefubrt und ein aktuelles Unterschriften-
verzeichnis angefordert, ans dem die Unterschrifisberechtigung von Frau Geidis Dixon, die
das Certificate of the Registered Agent und das Deed of Appointment von Joshua Gelbard als
Director unterschrieben hat. :

David Lowy wird fiber Joshua Gelbard OMC informieren lassen, dass wir mit ihnen in Kon-
takt treten werden, um die Frage der zeichnungsberechtigten Personen der OMC zu kldren.
Am 18.12.2001 béi uns eingelangte Dokumente:

Faxmitteilung von Joshua Gelbard mit den Koordinaten von Frau Geidis Dixon (OMC) unfer
Beilage eines Faxes an Frau Dixon, wonach er sie {iber unsere bevorstehende Kontaktauf-
nahme informiert und diese beaufiragt, uns umfassend Auskunft zu erteilen.

Telefonat mit Frau Geidis Dixon von OMC vom 18.12.2001 (ca. 15.00h MEZ):

Nach einem Telefonat mit Frau Dixon sendet Gbermittelt mir diese eine List of Authorized
Signatories for Overseas Management Company Trust (B.V.L) Ltd.

Ich stelle fest, dass diese lediglich vom Director der OMC unterschrieben ist, ohne Beglaubi-
gung.

Permanent Subcommitiee on Investigations

EXHIBIT #49
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Aktenvermerk 2/2

Telefonat mit Frau Dixon vom 18.12.2001 (ca 20.30h MEZ):

Ich teile Frau Dixon mit, dass wir eine beglaubigte Version des Unterschriftenverzeichnisses
benbtigen, verbunden mit dem Nachweis siber ein Sffentlich nachgewiesenes Zeichnungs-
recht.

Sie wird uns diese per Fax zusenden; das Original soll per Kurier folgen.

PSI-USMSTR - 008874
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Memorandum for the Record 12

Subject: Luperla Foundation, Vaduz

Compiler / Tel.: Dr. Erik Miiller

Date: Dec. 18,2001 /ssn
For action:
Cc: Dr. K. Bachinger, Dr. N, Feuerstein

Phone conversation with Dr. Konrad Bichinger and David Lowy of Dec. 18,2001:

The confirmation that Lonas Ltd. is not benefited directly or indirectly was sent to us today by fax
(confirmed and signed by Joshua Gelbard in his capacity as director) and deemed to be in order.

In addition to the documents listed in my memo of yesterday, a phone conversation is conducted
with Overseas Management Company and a current signature directory requested, from which the
signatory authorization of Ms. Geidis Dixon [word missing}, who has signed the Certificate of the
Registered Agent and the Deed of Appointment from Joshua Gelbard as director.

David Lowy will have OMC informed via Joshua Gelbard that we will get in touch with them in
order to clarify the question of the persons who have signatory rights for OMC.

Documents received by us on Dec. 18, 2001:

Fax from Joshua Gelbard with information on Ms. Geidis Dixon (OMC) with enclosure of a fax

to Ms. Dixon, in which he informs her of our upcoming approach and instructs her to give us
comprehensive information.

Phone conversation with Ms. Geidis Dixon of OMC of Dec. 18, 2002 (around 3 p.m. Middle
European Time):

After the phone call with Mr. Dixon, she sends me a List of Authorized Signatories for Overseas
Management Company Trust (B. V. L) Ltd.

I discover that it is signed merely by the OMC director, without notarization.
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Phone conversation with Ms. Dixon of Dec. 18,2001 (around 8:30 p.m. Middle European
Time):

I inform Ms. Dixon that we need a notarized version of the signature directory, connected with
confirmation of a publicly verified signatory right.

She will send us these by fax; the original is to follow by courier.

[signed)

Dr. Erik Miiller
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Aktenvermerk 13
Thema Luperla Foundation, Vaduz

Verfasser(in) / Tel. Dr. Brik Miiller
Datum 20. Dezember 2001 / ssn

Zur Eredigung

ZurKenntnisnahme  Dr. K. Bachinger, Dr. N. Feuerstein

E-mail an Frau Dixon (OMC) vom 19.12.2001

zur Erinnerung, uns ehestmoglich das gewinschte Unterschrifienverzeichnis im voraus per
Fax und anschliessend per Kurier zuzustellen (unter Angabe der Adresse).

Priifung der am 18.12.2001 Herrn Dr. Konrad Bichinger an seine Privatadresse per-
sonlich diberbrachten (bei uns am 19.12. eingelangten) Origiginaldokumente:

Zur Beverly Park Corporation:

» Vollmacht vom 13.12.2001 von Beverly Park Corp. Zu Gunsten von Joshua Gelbard im
Namen derselben zu handeln, unterschrieben durch den Director Leon C. Janks (Kopie
war bereits vorhanden; siche AV vom 17.12.2001);

o Notariclle Bestitigmng vom 13.12.2001 iber die Richtigkeit der Vollmacht vom
13.12.2001, wonach Leon C. Janks Director & Officer von Beverly Park Corp. ist (Kopie
war bereits voranden; siche AV vom 17.12.2001);

e Certificate of Qualification vom 04.02.1997 betreffend Beverly Pak Corp., unterschrie-
ben vom Secretary of State of California (Kopie war bereits voranden; siche AV vom
17.12.2001);

o Certificate of Good Standing des Secretary of State vom 24.03.1997 zur Beverly Pak
Corp. (die bereits vorhandene Kopie datiert zwar vom 17.12.2001, deren Richtigkeit wird
jedoch von der Kanzlei Debevoise & Plimpton, N.Y. bestatigt: siehe unten);

o Opinion der Kanzlei Debevoise & Plimpton, New York, wonach Beverly Park Corp.
"duly formed, validly existing and in good standing under the law of the states of Delawa-
re" ist (Kopie war bereits voranden; sieche AV vom 17.12.2001);

e Certificate of Amendment of Beverly Park Corporation vom 19.03.1997 (betreffen Kapi-
talerhdhung) sowie Certificate of Tncorporation vom 03.01 .1997 in Kopie.

Zur Lonas Ltd., B.V.L:

o der bereits per Fax fibermittelte Nachweis dariiber, dass die Lonas Ltd. weder direkt nocht
indirekt begiinstigt ist, (bestitigt und unterfertigt durch Joshua Gelbard in seiner Eigen-
schaft als Director).

Permanent Subcommittee on Investigations

EXHIBIT #5350
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Damit sind die im Original erforderlichen Dokumente, die gemiss AV vom 17.12.2001 ein-
zuholen waren, bevor die Ausschiiftung vorgenommen wird, eingelangt.

Telefonkonferenz mit Dr. Konrad Bichinger und David Lowy vom 19.12.2001:

Die Telefonkonferenz wird aufgenommen und anschliessend auf Band zur Aufbewahrung im
Akt iiberspielt.

Wir informieren David Lowy fiber das Ergebnis unserer Priffung obgenannter Dokumente:

Die Legal Opinion der Kanzlei Debevoise & Plimpton liegi‘ zwar im Original vor, jedoch ist
nicht ersichtlich, welche Person diesc ansgestellt hat, da kein Kurzzeichen vorhanden und
Unterschrift handschriftlich unter dem Titel "Debevoise & Plimpton" erfolgt ist.

David Lowy wird veranlassen, dass Kanzleipartner Peter R. Schwartz eine spezielle Bestati-
gung ausstellt, wonach er selbst die besagte Legal Opinion ausgefertigt hat.

Ferner teilen wir David Lowy mit, dass die List of Authorized Sigantories von OMC noch
nicht eingetroffen ist. David Lowy wird sich darum kiimmern.

Abschliessend wiederholt Dr. Konrad Bachinger den Auftrag von Joshua Gelbard zur Vergi-
tung/Ausschiittung des Stiftungsvermogens auf zwei verschiedene Genfer Bankverbindungen
im Verhaltnis 60:40. Neben der miindlichen Bestatigung von David Lowy betreffend die
Richtigkeit des Aufirags gibt David Lowy sein Einverstindnis dazu, dass die Familie Lowy
selbst im Rahmen der beanfiragten Transaktion nicht direkt beginstigt wird.

Die anfgenommenen Bander werden im Gesellschaftsakt aufbewahrt.

Am 19.12.2001 bef uns eingelangte Dokumente:

e Schriftliche Faxbestitigung von Peter R. Schwarz, wonach er Partner von Debevoise &
Partner ist, die legal opinion selbst unterfertigt hat und dazu legitimiert ist;

e Faxbestitigung von J. Gelbard, wonach die Lonas Ltd. die jingste Beteiligung der Be-
verly Park Corporation ist;

e List of Authorized Signatories legalized by Apostille per Fax (Original folgt per Kurier);

Telefonat mit Dr. Konrad Béchinger vom 19.12.2001:
Wir werden die Originalunterschriftenliste abwarten bevor wie die Vergiitung veranlassen,
was ich anch David Lowy mitteile. Die fibrigen Unterlagen sind vollstandig vorhanden; Gber

Sabrina Venturi, Niederlassung Lugano, die mehrere J ahre bei Morgan & Morgan gearbeitet
hat erfahre ich, das OMC eine effektiv titige Treuhandgesellschaft ist.

PSI-USMSTR - 008876
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Kurier vom 20.12.2001:

Wie vereinbart erhalten wir die Originalunterschriftenliste von OMC, notariell beglaubigt und
apostilliert. Damit sind alle erforderlichen Dokumente im Original vorhanden.

Telefonat mit David Lowy vom 20.12.2001:

Ich bestitige den Erhalt der Dokumente und die Ausﬁ‘zi:rung der Transaktion, die er mir
nochmals bestatigt.

At

PSI-USMSTR - 008877
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Concerned Issues Luperla Foundation, Vaduz
Author / Tel. Dr. Erik Miiller
Date 12.20.2001 / ssn

For Follow-Up

For the information of ~ Dr. K. B#chinger, Dr. N. Feuerstein

Email to Ms. Dixon (OMC) dated 12.19.2001

as a reminder to provide us with the requested list of authorized signatories as soon as possible per fax and
subsequently per courier (under the address specified).

Review of the original documents personally delivered to Dr. Konrad Bichinger at his private address on
‘ 12.18.2001 (delivered to us 12.19):

Pertaining to the Beverly Park Corporation:

- Power of attorney dated 12.13.2001 from Beverly Park Corp. in favor of Joshua Gelbard to act under his
own name, signed by the director, Leon C. Janks (copy was already available, see memo dated
12.18.2001);

- Notarized c)ertiﬁcation dated 12.13.2001 attesting to the accuracy of the authorization dated 12.13.2001,
according to which Leon C. Janks is the director and officer of the Beverly Park Corp. (copy was already
available, see memo dated 12.17.2001);

- Certificate of Qualification dated 02.04.1997 regarding Beverly Park Corp, signed by the Secretary of
State of California (copy was already available, see memo dated 12.17.2001); _

- Certificate of Good Standing of the Secretary of State dated 03.24.1997 regarding Beverly Park Corp. (the
already available copy actually dates from 12.17.2001, but its accuracy is certified by the offices of
Debevoise & Plimpton, N.Y.: see below);

- Opinion of the office of Debevoise & Plimpton, New York, which reads that Beverly Park Corp. is “duly
formed, validly existing and in good standing under the law of the state of Delaware” (copy was already
available, see memo dated 12.17.2001);

- Certificate of Amendment of Beverly Park Corporation dated 03.19.1998 (concerning increase in capital)
as well as Certificate of Incorporation in copy form dated 01.03.1997.

Pertaining to the Lonas Ltd., B.V.1.:

- the already transmitted authentication that the Lonas Ltd. is neither directly nor indirectly benefited
. (certified and signed by Joshua Gelbard in his capacity as director).
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. Hereby the originals of the required documents have arrived; they needed to be obtained according to the memo
dated 12.17.2001 before the disbursement could be effected.

Telephone conference with Dr. Konrad Bichinger and David Lowy dated 12.19.2001:

The telephone conference commences and is subsequently stored by recording on electronic tape.
We inform David Lowy of the result of our review of the above-named documents.

The legal opinion of the office of Debevoise & Plimpton does appear in the original, but it is not apparent which

person issued it since no department code can be seen, nor does there appear 2 hand-written signature under the
title “Debevoise & Plimpton.”

David Lowy will order that his colleague Peter R. Schwartz issue a special certificate in which he himself will
sign the legal opinion in question.

Further, we tell David Lowy that we still do not have the List of Authorized Signatories from OMC in our
possession. David Lowy will look into this.

In closing, Dr. Konrad Bachinger brings up the order from Joshua Gelbard for the pamenﬂdisbmsement c?f the
foundation assets to two separate bank connections in Geneva in the ratio of 60:40. Besides verbal attestation to

the accuracy of the order, David Lowy gives his consent that the Lowy family itself not be directly benefited in
. the framework of the commissioned transactions.

The recorded electronic tape is stored in the corporation’s file.

Documents arriving to us on 12.19.2001:

- Written fax certificate from Peter R. Schwarz which states that he is a partner of Debevoise & Plimpton;
also included is the legal opinion that he has personally signed, which authorizes it;

. Fax certificate from J. Gelbard which states that the Lonas Ltd. is the most recently holding of the
Beverly Park Corporation; S

- List of Authorized Signatories legalized by apostille per fax (original arrives per courier).

Telephone conversation with Dr. Konrad Bichinger dated 12.19.2001:

We will wait for the original authorized signatory list before we initiate the payment, which 'I also say to }?avid
Lowy. The other documents are all available; I learn that OMC is an effective trust corporation from Sabrina
Venturi, at the Lugano branch, who has worked for several years with Morgan & Morgan.
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Courier dated 12.20.2001:

As arranged, we receive the original list of authorized signatories from OMC, certified by notary and apostillized.
Herewith all required documents are in our possession in original form.

Telephone conversation with David Lowy dated 12.20.2001:

I certify the receipt of the documents and the execution of the transactions, which he authorizes for me once more.

[signature]
Dr. Erik Miiller
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: Department of the Treasury Request Number
Form 4564 Internal Revenue Service 1
) Information Document Requeast
To: (Name of Taxpayer and Company, Division or | Subject:
: Branch) Fonm 1120 - 200506
Submitted to: .

Beverly Park Corporation " | Bevedy Park Corporation— :
10990 Wilshire Blvd, Suite 1600 Dates of Previous Requests:
Los Angeles, CA 90024 None k

Description of Documents Requested: %
Background Information
" 1. A worldwide organization chart listing all related entifies, including foreign and domestic, in :
existence in 2004 and 2005, where ownership of each entity is 5% or greater (directly and £

indirectly), inclnding, but not limited to Cordera Holding (Sydney, Australia). This chart i
should include:

* Entity name, . £
¢ Enfity address,

LG

Entity type (i.e. partnership, sole proprietor, corporation, trust, joint venture, lumted
liability company, branches, etc.),

Percentage of ownership,

Date of formation,

Country of formation, and

Business activity.

This chart should also indicate names and address of individual sharcholders or owners
Which own at Jeast 5% (directly and indirectly) of these related entities.

Corporate By-Law for Bevedy Park Corp

Articles of Incorporation for Beverly Park Corp ~

Corporate minutes from date of inception 3/25/97 to fiscal year ended 200706. «
Copies of Beverly Park's 's Income tax retamn for 200406, 200606 and 200706. . -
<Al loan agreements in existence in 200506

. All bank statements, including but not limited to, dlechngandsavmgs,ﬁomAprdl 2005 fo
July 31, 2006.

All brokerage statements, from April 1, 2005 to July 31,2006. - = <

Copies of resolution from Board of director naming the person authotized to draw checks on
ﬂlcbankaccolmt. - Camane
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Please be advised that we may require additional information and documents as we determine F
necessary as the examination progresses. -

Informat aemmmens = Redacted by the Permanent
ionDucBy _ Nov.26,2007 At NextAppointment ‘X MailIn Subcommittee on Investigations

Name and Title of Requestor ——
Employee DRI ln/ 1/ 2007
Intemal Revenue Agent

E‘. Pape 1

FROM

Workpaper #: 610-
LOWY-PSI-000035
Permanent Subcommittee on Investigations CONFIDENTIAL

EXHIBIT #51
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CORDERA HOLDINGS PTY LIMITED

(Incorporated in New South Wales)
A.CN. 000 699 249
24th Floor
100 William Strest
SYDNEY NSW 2011
Tel: 6129358 7180
Fax: 61 29358 7015
21 March 1997
Mr Peter Lowy )
Pregident
Beverly Park Corporation
12% Floor :
11601 Wilshire Boulevard
Los Angeles CA 90025
USA

By Fex: 1310 478 4519

Dear Mx Lowy

Cordera Holdings Pty Limited hereby affers to subscribe for 11,489 shares of the
authorised common sharcs par valus $0.01 each of Bevery Park Corporation for an
issuance price of US$1,000 per share. Please advise if acceptable, and we will wirs
fumds for valuc March 25, 1997.

Very truly yours 4
CORDERA HOLDINGS PTY LIMITED

.by: W

P S SEDDON
SECRETARY

1°d CIRJRCES 219 SAOLORIA THEILSI SE:ET 26, T2 oM
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LIST OF OFFICERS/DIRECTORS

NOTE: DISTRIBUTION OF THIS PAGE TO THE FOLLOWING ONLY:
RICHARD GREEN, PETER LOWY, IRV HEPNER, MARK STEFANEK, ROGER PORTER,

ARTHUR SCHRAMM
Beverly Park Corporation
Officers
Pefer S. Lowy President
Richard E, Grean Vice President
Mark A. Stefansk Treasurer and Secretary
Leon Janks Assisfant Secratary
Directors
Peler S. Lowy
Richard E. Green
Arthur E. Schramm
Executive Commitice
None
19
NACORPORATEWists of Officers and Direcciors\Officers and Directors - curenl.doc
0B/26/1999
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IDR 22-1: Please have Peter Lowy, Director, complete the attached questionnaire
regarding foreign bank accounts and foreign entities. Please have him sign the
questionnaire and initial each page.

1. I was appointed President and a Director of Bcvcdy Park Corporation (the "Company")
on January 3, 1997

2. 1have not been personally involved with the Company's day-to-day operations.

3. Ido not have sufficient personal knowledge to complete the questionnaire atfached to
this IDR and have asked Leon Janks, who has been the Secretary of the Company since
November 30, 2001, to inquire into the matters raised.

4. Mr. Janks has done so, and the response to IDR 23-1 contains all relevant information
he is able to provide to the questions presented.

5. I'have reviewed Mr. Janks's response to IDR 23-1 and have no reason to doubt the
accuracy of any of the facts stated therein.

Dated: January 28, 2008 ’ Q——_\

Peter S. Lowy

LOWY-PSI-001975
CONFIDENTIAL
Permanent Subcommittee on Investigations
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IDR 23-1: Please bave Leon Janks, Director, complete the attached questionnaire
regarding foreign bank accounts and foreign entities. Please have him sign the
questi . 1 initial eacl

Since October 1, 1998, my firm, Green, Hasson & Janks LLP, has handled the
books and records for Beverly Park Corporation (the "Company™). I became the _
Assistant Secretary of the Company on February 22, 1999, and I became 2 Director and
Vice President, Treasurer, and Secretary on November 30, 2001. For the period of time
beginning October 1, 1998, through the present, I have no recollection of the Company or
its snbsidiaries having any legal or beneficial interest in, or of the Company, its
subsidiaries, officers, employees, or agents having any direct or indirect signature,
management, investment, or other authority over any foreign bank accounts, brokerage
accounts, or mutual funds as described in Part I or Part I of the questionnaire attached to
this IDR. Similarly, for the period of time beginning October 1, 1998, through the
present, I have no recollection of the Company or its subsidiaries having any legal or
beneficial interest in, or of the Company, its subsidiaries, officers, employees, or agents
having any direct or indirect signature, management, investment, or other authority over
any foreign entitics, trusts, corporations, partnerships, or foundations as described in Part
I or Part IV of the questichnaire atfached to this IDR.

In December 2001, the Company granted a power of attorney to an Israeli lawyer,
M. Joshua Gelbard of Gelbard, Amit, Wexler, who I understand was completing certain
formalities concerning the wind-up of an overseas entity associated with the parent of the
Company. I was not directly involved in any of the activities undertaken by Mr. Gelbard,
but it is my understanding that the Company was not associated with the overseas entity
and had no financial interest in the wind-up.

For the period of time between January 3, 1997, when the Company was
incorporated, and September 30, 1998, I have reviewed the books and records of the
Company that are in the care, custody, and control of Green, Hasson & Janks LLP. From
that review, I have found no indication of the Company or its subsidiaries having any
legal or beneficial interest in, or of the Company, its subsidiaries, officers, employees, or
agents having any direct or indirect signature, management, investmeat, or other
authority over any foreign bank accounts, brokerage accounts, or mutual funds as
described in Part I or Part TI of the questionnaire attached to this IDR. Similarly, based
upon my review of the books and records of the Company for that period of time, I have
found no indication of the Company or its subsidiaries having any legal or beneficial
interest in, or of the Company, its subsidiaries, officers, employees, or agents having any
direct or indirect signature, management, investment, or other authority over any foreign
entifies, trusts, corporations, partnerships, or foundations as described in Part III or Part

IV of the questionnaire attached to this IDR.
%95

Leon Janks T
Dated: January 28, 2008

LOWY-PSI-001976
CONFIDENTIAL



IDR 1-2
Please indicate who owns Frank Lowy Family Trust and % of ownership.

The Frank Lowy Family Trusts described in the organization chart provided on
November 26, 2007, is a reference to the Australian discretionary trusts of Frank Lowy,
which together own all of the interests in LFG Holdings Pty Limited. Each has its own
tax identification number provided by the Australian Taxation Office. Each of the family
discretionary trusts was established more than 20 years ago, and provides for a class of
potential beneficiaries who may benefit at the discretion of the trustee. No person has a
fixed or other absolute interest, or percentage ownership, in the trust assets.

The trusts were each established under Australian law and are reco gnized in Australia as
discretionary trusts, with no fixed owners. The trustee of each of the discretionary family
trusts is an Australian corporation.

Please indicate whether Beverly Park Corporation and WD
Corporation owns any entities.

Beverly Park Corporation (the "Company") did not and does not own any entitics. Wl
prior to its liquidation, did own stock in

each of the following entities:

/\
Redacted
by
Permanent Subcommittee

on Investigations
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Visit the Governor | General Assembly | Courts | Other Elected Officials | Federal, State & Local Sites

State Directory | Help | SearchDetaware{ _ laf Citizen Services | Business Services | Visitor info,

Department of State: Division of Corporations

HOME Fregue'ntly Asked Questions View Search Resulls

About Agency
Secretary's Letter .
Newsroom Entity Details
Frequent Questions

Related Links
Contact Us
Office Location

SERVICES

Pay Taxes i
b + ber: incorporaton Uate /
an Uoos File Number: 2282071 Incorporation Date /  12/17/1991

Delaware Laws Online Formation Date:  (mm/dd/yyyy)
Name Reservation

General information Entity Name: BEVERLY PARK CORP.

Status ‘

Validate Certificate Entity Kind: CORPORATION Entity Type: GENERAL

INFORMATION R

Cormporate Forms Residency: DOMESTIC State: DE
Corporate Fees

UCC Forms and Fees

THIS IS NOT A STATEMENT OF GOOD STANDING

UGG Soarenas REGISTERED AGENT INFORMATION
Taxes. .
gXP?d"ed Services Name: THE CORPORATION TRUST COMPANY
ervice of Process
Registered Agents
Gat Corporate Status Address: CORPORATION TRUST CENTER 1209 ORANGE STREET
Submitting a Request
City: WILMINGTON County: NEW CASTLE
. State: DE Postal Code: 19801
Phone: (302)658-7581

Additiona! information is available for a fee. You can retrieve Status for a fee of §1 O.QO or
more detailed information including current franchise tax assessment, current fiting history
and more for a fee of $20.00.

Would you like  Status (" Status,Tax & History Information

To contact a Delaware Online Agent click here.

site map | aboutthis site | contactus | translate | delaware.gov

Permanent Subcommittee on Investigations
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State of Delaware .
The Official Website for the Firs State

State Directory | Help | SearchDelaware] 1 ;,.:, Citizen Services | Business Services | Visitor Info.

Department of State: Division of Corporations

HOME Frequently Asked Questions View Search Results
ey
Secretary's Letter - X
Newsroom Entity Details
Frequent Questions
Related Links
Contact Us )
Office Locafion THIS IS NOT A STATEMENT OF GOOD STANDING
SERVICES
Pay Taxes . Incorporation Date /  01/03/1997
File UCC's File Number:; 2702491 " -
Delaware Laws Online Formation Date:  (mm/dd/yyyy)
Name R i
Gz;n;al‘?::)r:r:azgn Entity Name: BEVERLY PARK CORPORATION
Status .
Validate Certificate Entity Kind: CORPORATION Entity Type: GENERAL
INFORMATION
Corporate Forms Residency: DOMESTIC State: DE

Corporate Fees
UCC Forms and Fees

oG Someran REGISTERED AGENT INFORMATION
Taxes_ )
Expedited Services Name: THE CORPORATION TRUST COMPANY
Service of Process
Regist Al
o e iatus Address: CORPORATION TRUST CENTER 1209 ORANGE STREET
Submitting 2 Request
City: WILMINGTON County: NEW CASTLE
‘ State: DE Postal Code: 19801
Phone: (302)658-7581

Additional Information is available for a fee. You can refrieve Status for a fee of §10.QO or
more detailed information including current franchise tax assessment, current filing history
and more for a fee of $20.00.

Would you like " Status " Status,Tax & History Information

To contact a Delaware Online Agent click here.

sitemap | aboutihissite | contactus | transiate | delaware.gov

https://sos-res.state.de.us/tin/controller ' 7/13/2008



LGT Treuhand Telefon +423 2352727

LGT Treuhand Altiengeselischaft Telefax  +423 2352715
A Memmber of ietntenstein Global Trst Stadtieter 22 e com/lgttreuhand
Fiirstentum Liechtenstein E-Mail ttrust&ﬁcom
MWST-Nr. 50119
Aktenvermerk 13
Thema MAVERICK FOUNDATION
Verfasser(in) / Tel. Christina Meusburger Sk Aps /g'f&/u‘z‘k .
Datum 27. Mirz 2001 // 29 3 04
Zur Erledigung Dagmar Gichter

Zur Kenntnisnahme ~ Dr. Pius Schiachter

Zeit und Ort der Besprechung
Freitag, 23 Mirz 2001, 10:00 bis 15:30 Uhr, LGT Bank in Liechtenstein AG, Vaduz

Anwesende

Harvey Greenfield (Erstbeglinstigter der Maverick Foundation)

Steven David Greenfield  (Zweitbegiinstigter und Instruktionsberechtigter der Maverick
Foundation)

Dr. Henry Leimer (HL)

Gerhard Walch (GW)

S.D. Prinz Philip von und zu Liechtenstein (teilweise)

Christina Meusburger

BESPRECHUNGSPUNKTE

1. Aligemeines

Die Maverick Foundation wurde im Januar 1992 gegriindet. Derzeit befinden sich in der
Maverick Foundation rund USD 2.2 Mio. Weiters hilt die Maverick Foundation zwei
BVI Companies. Beide wurden im Januar 1992 mit dem Zweck gegriindet, die
Vermbgenswerte in die Maverick Foundation einzuschleusen. Anschliessend sollten
beide BVI Companies geschlossen werden, was bis heute nicht passiert ist.

Neben der Maverick Foundation verfiigt der Kunde {iber einen Trust mit der Bank of
Bermuda in Hong Kong. In diesem Trust befinden sich Vermogenswerte im Ausmass von
rund USD 30 Mio. Der Kunde als Erstbegiinstigter und seine Kinder die
Zweitbegiinstigte der Maverick Foundation sind, sind US Passport Holders und
leben zum Teil in New York. Die Begiinstigtenregelung fiir den Trust, den der. Kunde
mit der Bank of Bermuda hilt, diirfien #hnlich gelagert sein wie in der Maverick
Foundation. Die Bank of Bermuda hat gegeniiber dem Kunden signalisiert, dass sie die
Geschiftsbeziehung mit ihm als US-Persons beenden méchte. Aufgrund dieser Umsténde
ist der Kunde nun auf der Suche nach einem Safe Heaven fiir sein Offshore Assets.

Neben den bankable As ' . Jesellschaften gehalten, die
Permanent Subcommittee on Investigations

EXHIBIT #54
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operativ titig sind. Es ist jedoch beabsichtigt, diese Gesellschaften demnichst zu
‘ schliessen.

Es folgt eine lange Diskussion iiber den Bankplatz Liechtenstein, das Bankgeheimnis
sowie die Sicherheit und Stabilitit, die Liechtenstein als Bankplatz und souveréner Staat
seinen Kunden gewahrleisten kann. Von Seiten der Bank und insbesondere von HL wird
grosser Interesse signalisiert, die 30 Mic USD entgegenzunehmen. Die Investitionsseite
scheint nicht vollstindig abgeklirt zu sein. Es wird gegenfiber dem Kunden zwar
klargestellt, dass er als US-Person nicht direkt in US-Securities investieren kann. Die
Moglichkeit in Fonds zu investieren, wird jedoch nicht ausgeschlossen. Meines Wissens
gibt es eine Entscheidung der Generaldirektion der LGT Bank in Liechtenstein AG, nach
der LGT-in house Fonds US-Persons nicht angeboten werden. Damit bliebe die
Moglichkeit in andere Offshore Fonds zu investieren, wobei diese grossteils fur US-
Persons nicht zugénglich sind.

2. Struktar .

Die Maverick Foundation wurde seinerzeit als Stiftung mit Mandatsvertrag gegriindet.
Ich zeige die Nachteile, die der Mandatsvertrag fiir den Kunden bewirken kann auf. Der
Kunde kann meiner Argumentation folgen und ist schliesslich der Meinung, dass wir
diesen Mandatsvertrag auflésen miissten, wobei ich auch auf die mit der Auflsung des
Mandatsvertrages verbundenen hoheren Kosten fiir die Stiftung aufmerksam mache. Die
beiden BVI-Gesellschaften sollen bis auf weiteres erhalten bleiben. Moglicherweise

‘ konnen sie wieder zur Einschleusung von Vermdgenswerten in die Maverick Foundation
Verwendung finden.

3. Vermogensstatus und Belegexemplare

Der Kunde zeichnet den Vermdgensstatus per 31.12.1999 und 31.12.2000 ab. Weigert
sich jedoch verschiedene Belegexemplare abzuzeichnen, da diese ja ohnehin durch die
Abzeichnung der Vermdgensstati erledigt seien. Ich gebe zu bedenken, dass wir aufgrund
des Mandatsvertrages nur seine Weisungen ausfihren und er uns dies durch seine
Unterschrift auf den Belegexemplaren zu dokumentieren habe. Dennoch unterzeichnet
der Kunde die Belegexemplare nicht. '

4. Weiteres Vorgehen

Der Instruktionsberechtigte wird Ende April in Hong Kong sein. Ich biete an, dass ich ihn
bei dieser Gelegenbeit, da ich ja voraussichtlich Ende April ebenfalls in Hong Kong sein
werde, treffen kann. Bis dann will sich der Instruktionsberechtigte entscheiden, ob und in
welcher Form eine Ubertragung des derzeit im Trust befindlichen Vermbgens in die

Maverick Foundation vor sich gehen soll. Als Alternativen habe ich folgendes
aufgezeigt:

» Ausschiittung der Vermogenswerte aus dem Trust und anschliessende Widmung an
die Maverick Foundation (unter Zwischenschaltung der BVI Companies)
‘ e Ubernahme des Trusts durch LGT Trust Management Ltd. als neuer Trustee
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5. Schlussbemerkung

Die Kunden sind sehr vorsxchtlg und bestrebt den Trust mit der Bank of Bermuda unter
Hinterlassung so weniger Spuren wie moglich aufzulésen. Auch von anderen
Institutionen wurde ihnen signalisiert, dass US-Persons nicht die Kunden sind, die man
sich in Offshore-Business wiinscht.

Fiir mich war dieses Meeting ein anschauliches Beispiel dafiir, dass Treuhandgeschiifte,
wenn sie von Vertretern der Bankseite eingefidelt und gemanaged werden vollig
nebensichlich betrachtet werden. Dieser Eindruck entstand vor allem dadurch, dass HL
die Frage der Auflosung des Mandatsvertrages wortlich als "Peanuts” bezeichnete, wobei
ich der Meinung bin, dass diese Frage noch vor der Annahme zusitzlicher
Vemogenswerte durch den Stiftungsrat zu 16sen ist.

0. funt

Christina Meusburger



[logo] LGT Trust

A Member of Liechtenstein Global LGT Trust " Tel.: +423 2352727
Corporation Fax: +423 2352772
Stidtle 18+22 Internet
FL-9490 Vaduz www.lgt.com/lgttreuhand

Fitrstentum Liechtenstein E-mail lgttrust@lgt.com
MWST-Nr. 50119

Memorandum for the Record

Subject MAVERICK FOUNDATION

Author Christina Meusburger  (handwriting: discussed with (illegible), initial, March 3, 2001)
Date March 27, 2001

For execution Dagmar Géchter

Noted by Dr. Pius Schlachter (initial)

Time and Place of Meeting

Friday, March 23, 2001, 10:00 a.m. to 3:30 p.m., LGT Bank at Liechtenstein corporation, Vaduz

Attendees
Harvey Greenfield (sole beneficiary of the Maverick Foundation)
Steven David Greenfield (second beneficiary and holder of power of attorney to give instructions of the

Maverick Foundation)
Dr. Henry Leimer (HL)
Gerhard Walch (GW)
S.D. Prinz Philip von und zu Liechtenstein (partial attendance)
Christina Meusburger

TOPICS FOR DISCUSSION

1. Preface

The Maverick Foundation was established in January 1992. There are currently U.S.$ 2.2 million in the Maverick
Foundation. In addition, the Maverick Foundation holds two BVI companies. Both were established in January
1992 with the purpose of channeling the assets into the Maverick Foundation. Afterwards, both BVI companies
were to be closed, which has not happened to date.

In addition to the Maverick Foundation, the client has a Trust with the Bank of Bermuda in Hong Kong. This
Trust has assets in the magnitude of around U.S. $ 30 million. The client as sole beneficiary, and his children
as secondary beneficiaries of the Maverick Foundation, hold U.S. passports and live partially in New York.
The beneficiary rules for the Trust, which the client has with the Bank of Bermuda, are likely stored similarly to
how they are stored in the Maverick Foundation. The Bank of Bermuda has indicated to the client that it would
like to end the business relationship with him as a U.S. citizen. Due to these circumstances, the client is now on
the search for a safe haven for his offshore assets. Next to the bankable assets, this Trust also still holds opergting
companies. It is, however, planned, to close these companies in the near future. S

There follows a long discussion about the banking location Liechtenstein, the banking privacy law as well as the
security and stability, that Liechtenstein, as a banking location and sovereign nation, can guarantee its clients. The
Bank, and especially HL, indicate strong interest in receiving the U.S.$30 million. Investment issues do not seem
to be clarified completely. It is explained to the client that as a U.S. citizen he cannot invest in U.S. securities
directly, but the possibility of investing in funds is not ruled out. To my knowledge, there is a decision by the
directorate-general of the LGT Bank at Liechtenstein, Inc., according to which LGT in-house funds are not



offered to U.S. citizens. Thus would remain the possibility to invest in other offshore funds, though these are
largely not open to U.S. citizens.

2. Structure

The Maverick Foundation was established as a foundation with a contract of engagement. I present the
disadvantages that this engagement contract can have for the client. The client is able to follow my arguments,
and is ultimately of the opinion that we should dissolve this engagement contract, whereby I also draw attention to
the increased costs for the foundation that will be associated with the dissolution of the contract. The two BYI
companies are to continue to exist until further notice. Possibly, they could be used again to channel assets into
the Maverick Foundation.

3. Asset Status and File Copies

The client signs off on the asset status of December 31, 1999 and December 31, 2000. He refuses, how_eve_r, to
sign off on various file copies, with the reasoning that they are already taken care of anyway th'ro:ugh his signing
off on the asset statuses. I point out that due to the engagement contract, we merely carry out his instructions, and
that he needs to document this for us with his signature on the file copies. Nevertheless, the client does not sign
the file copies.

4. Future Actions )

The person who holds the power of attorney to give instructions will be in Hong Kong at the end of April. I offer
to meet him there, since I expect to be in Hong Kong at the end of April myself. By then, the person who holds
the power of attorney to give instructions intends to decide if, and in which form, a transfer of the current Trust
assets to the Maverick Foundation should take place. I presented the following alternatives:

e Disbursement of the assets from the Trust and subsequent dedication to the Maverick Foundation (under
interposition of the BVI companies)
e Takeover of the Trust through LGT Trust Management Ltd. as new trustee

S. Conclusion ) .

The clients are very careful and eager to dissolve the Trust with the Bank of Bermuda leavm.g'behmd as few
traces as possible. The clients received indications from other institutions as well that U.S. citizens are not those
clients that one wishes for in offshore business.

For me, this meeting was an illustrative example of how trust business dealings, when initi:ated and managed by
bank representatives, are seen as completely tangential. This impression was created especially by the fact that HL
described the question of the dissolution of the engagement contract literally as “peanuts,” where.zas Iam of t.h'e
opinion that this question should be resolved by the foundation’s board of trustees before accepting any additional
assets.

(signature)
Christina Meusburger




LGT Bank in Liechtenstein

Telefon +423 2351122

LGT Bank in Liechtenstein 16T Bank in Liocht T 3353 157
i H lengese eletax
A Member of Liechtenstein Global Trust h e"eng s Intoroet igtcom
FL-9490 Vaduz E-Mail  info@lgt.com
MWST-Nr. 50 119
Maverick Foundation
9490 Vaduz
Vaduz, January 1, 2002 1/1
HLE / BHK / 09:32:16 E
Redacted by the Permanent
Smnmary Subcommittee on Investigations
as of 31.12.2001
acc. overview
po. accounts/portfolios cur. amount  curr.rate amount in USD
AR USD ACCOUNT Usb 194.22 194.22
00 SAFE CUSTODY ACCOUNT incl.acc.interest USD { 0.00 } 2,197,973.50
TOTAL 2,198,167.72

Permanent Subcommittee on Investigations
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Maverick Foundation , 9490 Vaduz Mand.N.:
SB: Géchter Dagmar KB: Sprenger Sonja L. Kundenbesuch: 23.03.2001

Griindungsdatum: 22.01.1992 Status: Aktiv

= Redacted by the Permanent
Subcommittee on Investigations

Verwaltungs- / Stiftungsrate
Profile Management Trust reg., Vad Zeichnungsrecht: Einzein

Feuerstein Nicola Dr., Vaduz Zeichnungsrecht: Kollektiv
Banken o . :
LGT Bank in Liechtenstein AG, Vaduz AB: Leimer Henry /LGT  ZR-Nr..(EEEEIS Zig-to: (RNENENIEED
Diverses
Anlageberater: Leimer Henry / LGT HK,
Hauptgesellschaft: Maverick Foundation, Vaduz
Représentant: LGT Treuhand AG, Vaduz
Vermittler: LGT Investment Managemeht, Hong Kon
Auftraggeber: Privater Auftraggeber
Fix-Honorare v .
Domizithonorar 800.00 = 22.01.2003 LGT Treuhand AG, Vaduz
Kapitalsteuer 1'000.00 22.01.2003 Liechtensteinische Steuerverwaltung, Vaduz
Stiftungsratshonorar 3'000.00 22.01.2003 LGT Treuhand AG, Vaduz
" Pauschal-Honorare o :
0.00 fallig am:
Vermdgenswert per: 0.00 Fakturierbares Pauschalhonorar: 0.00
Zweck ‘ ‘

Halten von 2 BVI Gesellschaften:
- CHIU FU (Far East) Limited
- TSF Company Limited

Beide Aktienzertifikate im Depot der Maverick Foundation
Besitznachweis, Vertrage, Vollmachten o
Vereinbarung betr. Erwerb Sonderverm$gen der BIL Vaduz vom 13.5.1993.
PM-Mandate der BIL Hong Kong betr. Verwaltung des BIL-Kontos am 7.2.1996
neu abgeschlossen

Mandatsvertrige mit Chiu Fu und TSF

Instruktionsberechtigung f. Steven Greenfield

Weisungen (Verwaltung, Buchhaltung, Beistatut usw.).

Pendenzen / Geschichte

- siehe auch Pendenzen bei TSF und Chiu Fu!

Passkopien der beiden zweitbeglnstigten Frauen fehlen
vorhandene Passkopien Vater + Sohn abgelaufen

- Umwandlung in STOM/Unterlagen in den Pendenzen

- BEX/ZLG/Inv. Chiu Fu + TSF

Permanent Subcommittee on Investigations
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Maverick Foundation , 9490 Vaduz client Nr.: SRR

Assistant: Gachter, Dagmar Account Manager: Sprenger, Sonja Last Client Visit: 03.23.2001
Date Established: 01.22.1992 Status: Active

‘Management Board / Board of Advisors

= = Redacted by the Permanent
Profile Management Trust reg., Vad Signatory Rights: Single Subcommittee on Investigations
Feuerstein, Nicola Dr., Vaduz Signatory Rights: Collective
Banks
LGT Bank in Liechtenstein AG, Vaduz Investment advisor: Leimer, Henry/LGT Ref-No.. (.  Account:
Miscellaneous
Investment Advisor: Leimer, Henry / LGT HK
Head Corporation: Maverick Foundation, Vaduz
Representative: LGT Trust Inc., Vaduz
Broker: LGT Investment Management, Hong Kong
Client: Private Client
Fixed Fees
Domicile fees 800.00 Jan. 22, 2003 LGT Trust Inc., Vaduz
Capital taxes 1,000.00 Jan. 22, 2003 Tax Authority of Liechtenstein, Vaduz
Board of Trustees fees 3,000.00 Jan. 22,2003 LGT Trust, Inc., Vaduz
Flat Fees
Value of Assets per: 0.00 Due on: 0.00 Billable Flat Fee: 0.00
Purpose

' Holding 2 BVI companies:

- CHIU FU (Far East) Limited
- TSF Company Limited

Both stock certificates in the depot of the Maverick Foundation.
Proof of Ownership, Contracts, Powers of Attorney
Agreement re. acquisition of special assets of the BIL Vaduz on May 13, 1993.

PM-mandates of BIL Hong Kong re. administration of the BIL account newly determined on February 7, 1996.
Contracts of engagement with Chiu Fu and TSF

" Steven Greenfield is the holder of the power of attorney to give instructions.

Special Instructions (Administration, Accounting, By-Laws etc.)

Comments / History
- see also comments for TSF and Chiu Fu!

- passport copies of both secondary-beneficiary women missing
- existing passport copies of father + son expired

‘ - Conversion in STOM/documents in the comments

- BEX/ZLG/Inv. Chiu Fu + TSF



TSF Company Limited , Tortola/B.V.l.
SB: Géchter Dagmar KB: Sprenger Sonja

Griindungsdatum: 24.01.1992 Status: Aktiv

Mand.Nr.: -

L. Kundenbesuch:

Verwaltungs- / Stiftungsrite
IPC Management Trust reg., Vaduz Zeichnungsrecht: Einzeln

= Redacted by the Permanent

L
Subcommittee 01 Invesugatlons '

Banken . :
Standard and Chartered Bank, Hong Kong AB: ZR-Nr.: -
Diverses -
Hauptgeselischaft: Maverick Foundation, Vaduz
Reprasentant: HWR Services Limited, TORTOLA
Vermittler: LGT Investment Management, Hong Kon
Auftraggeber: Privater Auftraggeber
Fix-Honorare a B
VR-Honorar 3'000.00 24.01.2003 LGT Treuhand AG, Vaduz
Pauschal-Honorare
0.00 fallig am:
Vermdgenswert per: 0.00 Fakturierbares Pauschalhonorar: 0.00
Zweck o

Besitznachweis, Vertrage, Vollmachten
- 100% Tochtergesellschaft der Maverick Foundation

Weisungen (Verwaltung, Buchhaltung, Beistatut usw.)

Pendenzen / Geschichte
- Zweck der T